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RUSTENBURG  LOCAL  MUNICIPALITY 


General  Information 


Legal  form  of  entity 

MunicIpalJtv  (MFMA) 

Mavoral  Committee 

Executive  Mayor 

Khunou,  M 

Mareko-Kodongo,  B (Speaker) 

Serongwane,  H (Single  Whip) 

Councillors 

Mataboge,  A L (MMC:  Planning,  Transport  and  Human  Settlement) 

Mpengu,  L {MMC:  Infrastructure) 

Mhlungu,  SBM  (MMC:  Community  Development) 

Mabale-Huma,  S (MMC:  Budget  and  Treasury  Office) 

Pitsoe,  D [MMC:  LED-Corporate  Service) 

Lekoro,  BF  (MMC:  Local  Economic  Development) 

Makhaula,  V (MMC:  Housing) 

Coet2ee,  D (MMC,  fGR) 

Phiri,  J(MMCiMPAC) 

Kgaladi,  L (MMC:  Public  Safety) 

Grading  of  local  authority 

High  Capacity 

Accounting  Officer 

Rapoo,  MK 

Telephone:  014  590  3551 

E-mail:  irademever(®rustenburg.gov.za 

Chief  Financial  Officer 

Motefe,SGP 

Telephone:  014  590  3312 

Email:  Rsmolefe^rustenburg.gov.za 

Registered  Office 

Missionary  Mpheni  House 

Cnr,  Nelson  Mandela  & Beyers  Naude  Drives 

Rustenburg 

0299 

Postal  Address 

P 0 Box  16 

Rustenburg 

0300 

Bankers 

ABSA  BANK 

Auditors 

Auditor-General  South  Africa  (AGSA) 

Legislation  governing  the  municipality's 
operations 

Local  Government:  Municipal  Finance  Management  Act  (Act  56  of  2003) 

Local  Government:  Municipal  Systems  Act  (Act  32  of  2000) 

Local  Government:  Municipal  Structures  Act  (Act  117  of  1998) 

Housing  Act  (Act  107  of  1997) 

Constitution  of  the  Republic  of  South  Africa  (Act  108  of  1996) 

Property  Rates  Act  (Act  6 of  2004} 

Division  of  Revenue  Act  (Act  1 of  2007) 

Page  2 


RUSTENBURG  LOCAL  MUNICIPALITY 


Accounting  Officer's  Responsibilities  and  Approval 

The  accounting  officer  is  required  by  the  Municipal  Finance  Management  Act  (Act  56  of  2003),  to  maintain 
adequate  accounting  records  and  is  responsible  for  the  content  and  integrity  of  the  annual  financial  statements 
and  related  financial  information  included  in  this  report.  It  is  the  responsibility  of  the  accounting  officer  to  ensure 
that  the  annual  financial  statements  fairly  present  the  state  of  affairs  of  the  municipality  as  at  the  end  of  the 
financial  year  and  the  results  of  its  operations  and  cash  flows  for  the  period  then  ended.  The  external  auditors 
are  engaged  to  express  an  independent  opinion  on  the  annuai  financial  statements  and  was  given  unrestricted 
access  to  all  financial  records  and  related  data. 

The  annual  financial  statements  have  been  prepared  in  accordance  with  Standards  of  Generally  Recognised 
Accounting  Practice  (GRAP)  including  any  interpretations,  guidelines  and  directives  issued  by  the  Accounting 
Standards  Board, 

The  annual  financial  statements  are  based  upon  appropriate  accounting  policies  consistently  applied  and 
supported  by  reasonable  and  prudent  judgements  and  estimates 


The  accounting  officer  acknowledges  that  he  is  ultimately  responsible  for  the  system  of  internal  financial  control 
established  by  the  municipality  and  place  considerable  importance  on  maintaining  a strong  control  environment 
To  enable  the  accounting  officer  to  meet  these  responsibilities,  the  accounting  officer  sets  standards  for  internal 
control  aimed  at  reducing  the  risk  of  error  or  deficit  in  a cost  effective  manner.  The  standards  include  the  proper 
delegation  of  responsibilities  within  a clearly  defined  framework,  effective  accounting  procedures  and  adequate 
segregation  of  duties  to  ensure  an  acceptable  level  of  risk.  These  controls  are  monitored  throughout  the 
municipality  and  all  employees  are  required  to  maintain  the  highest  ethical  standards  in  ensuring  the 
municipality's  business  is  conducted  in  a manner  that  in  all  reasonable  circumstances  is  above  reproach.  The 
focus  of  risk  management  in  the  municipality  fs  on  identifying,  assessing,  managing  and  monitoring  all  known 
forms  of  risk  across  the  municipality.  While  operating  risk  cannot  be  fully  eliminated,  the  municipality 
endeavours  to  minimise  it  by  ensuring  that  appropriate  infrastructure,  controls,  systems  and  ethical  behaviour 
are  applied  and  managed  within  predetermined  procedures  and  constraints. 


The  accounting  officer  is  of  the  opinion,  based  on  the  information  and  explanations  given  by  management,  that 
the  system  of  internal  control  provides  reasonable  assurance  that  the  financial  records  may  be  relied  on  for  the 
preparation  of  the  annual  financial  statements.  However,  any  system  of  internal  financial  control  can  provide 
only  reasonable,  and  not  absolute,  assurance  against  material  misstatement  or  deficit. 

The  accounting  officer  has  reviewed  the  municipality’s  cash  flow  forecast  for  the  year  to  30  June  2014  and,  in 
the  light  of  this  review  and  the  current  financial  position,  he  is  satisfied  that  the  municipality  has  or  has  access  to 
adequate  resources  to  continue  in  operational  existence  for  the  foreseeable  future. 

Although  the  accounting  officers  are  primarily  responsible  for  the  financial  affairs  of  the  municipality,  they  are 
supported  by  the  municipality's  external  auditors. 

The  external  auditors  are  responsible  for  independently  reviewing  and  reporting  on  the  municipality's  annual 
financial  statements. 

The  annual  financial  statements  set  out  on  from  page  8,  which  have  been  prepared  on  the  going  concern  basis, 
were  approved  by  the  accounting  officer  on  31  August  2014  and  were  signed  on  its  behalf  by: 
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RUSTENBURG  LOCAL  MUNICIPALITY 
ANNUAL  FINANCIAL  STATEMENTS 
far  the  year  ended  30  June  2014 

REPORT  OF  THE  CHIEF  FINANCIAL  OFFICER 


INTRODUCTION 

II gives  me  great  pleasure  to  present  the  financial  positloh  of  Rustenburg  Local  Municipality  at  30  June  2014  and  the  results  of  Its  operations 
and  cash  flows  for  the  year  then  ended. 

These  Annua]  Financial  Statements  have  been  prepared  In  accoindanoe  with  Generally  Recognised  Accpunling  Practice  (GRAPJ,  issued  by 
the  Accounting  Standarefs  Board  |ASB)  in  accordance  with  Section  122(3)  of  the  Municipal  Finanoe  Management  Act.  (Act  No  56  of  2003). 
The  standards  and  pronouncements  that  form  the  GRAP  Reporting  Framework  for  the  2010/11  financial  pertod  is  set  out  in  Directive  5 issued 
by  the  AS B on  1 1 March  2000. 


2.  KEY  FINANCIAL  INDICATORS 

■Rre  following  indacators  are  self-explanatory.  The  percentages  of  expendiljure  categones  are  well  withir  acceptable  norms  and  indicate  good 
governance  uf  the  funds  of  the  municipalrty. 


Financial  Statement  Ratios: 


INDICATOR 

2013 

2014 

Surplus  / (Deficit)  before  Appropriations 

172  617B55 

(72  024  526) 

Surplus  / (Deificit)  at  the  end  of  the  Year 

6 908  439  153 

6874  417  235 

Expenditure  Categories  as  a percentage  of  Total  Expenses: 

Employee  Related  Costs 

14.66% 

14.48% 

Remuneration  of  Councillors 

Q.eo% 

0.76% 

Colfection  Coste 

0.68% 

0.54% 

Depreciation  and  Amortisation 

1 3.64% 

11.41% 

[mpairment  Losses 

0.01% 

12.40% 

Repairs  and  Maintenance 

5.34% 

4.42% 

Interest  Paid 

0.50% 

0.44% 

Buik  Purchases 

37.67% 

41.10% 

Contracted  Services 

5.44% 

7.56% 

Grants  and  Subsidies  Paid 

0.04% 

0.01% 

General  Expenses 

21.02% 

6.66% 

Current  Ratio: 

Creditors  Days 

65 

52 

Debtors  Days 

97 

66 

3,  OPERATING  RESULTS 


Details  of  Ifie  operating  results  per  segmental  classification  ofeKpendituce  are  included  in  Appendix  "D". 


Details  of  the  operating  results  per  segmental  cSassificaliDn  of  expenditure  are  included  in  Appendix  whilst  operation ai  results  per 
category  of  expenditure,  together  wllti-  an  explanation  of  significant  va fiances  of  more  than  10%  from  budgeb  are  included  In  Appendix  “E  {ly. 


The  services  offered  by  Rgstenburg  Local  Municipality  can  generaBy  be  classified  as  Rates  and  General,  Economic  and  Trading  Services  and 
are  discussed  In  more  detail  betow. 


The  overall  operating  results  for  the  year  ended  36  June  2Q14  are  as  follows: 


Actual 

Actual 

Percentage 

Budgeted 

Variance  actual/ 

DETAILS 

2012/13 

ZD13/14 

Variance 

2013/14 

budgeted 

R 

R 

% 

R 

% 

Income: 

Opening  surplus  / (deficit) 

6 750  003  206 

6 946  441  763 

2.33% 

_ 

. 

Operating  income  for  the  year 

3 125  893  544 

3 486  664  635 

10.40% 

4 068  336  105 

-14.67% 

Appropriation  s for  the  year 

ri4  181  906) 

(12D  1 10  7D5) 

88.19% 

- 

- 

9 661  714  642 

10  315015  693 

4.39% 

4 068  336  105 

152% 

Expenditure: 

Operating  expenditure  for  the  year 

2 953  275  669 

3 560  709  1 63 

20.57% 

3 493  553  100 

-2% 

Sundry  transfers 

- 

- 

- 

- 

- 

Closing  surplus  / (deficit) 

6 906  439153 

6 674  417  235 

-0.49% 

913  523  77D 

-653% 

g 861  714  642 

10  435  126  398 

5.31% 

3 523  273  137 

-1 96% 

- 
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4.  R EC  ON  Cl  L I ATI  0 N OF  B U DG  ET  TO  ACTUAL 


4.1  Operating  Budget: 


DETAiLS 

2013 

2014 

Variance  per  Category: 

Budgeted  surplus  before  appropriations 

Revenue  variances 

(397  379  593) 

(599651  470) 

Expenditure  vartanr^es: 

Employee  Related  Costs 

(15  334  952) 

(32  S37  397) 

Remuneratton  of  Councillors 

1 774  959 

(56  600) 

Collection  Costs 

f10  952) 

676  936 

Depreciation  and  Amortisation 

(293  651  318) 

(18  833  071) 

Imparrment  Losses 

101  012  267 

(236507  132): 

Repairs  and  Mafotenance 

2 938  020 

4 677  623 

Interest  Paid 

[2  718  952) 

6312  588 

Bulk  Purchases 

153  030  378 

1 73  386  837 

Contracted  Services 

10  227  200 

27  020128 

Grants  and  Subsidies  Paid 

1 610  318 

(499  194)! 

General  Expenses 

(302  398  792) 

9053  218  I 

Loss  on  disposal'  of  Property,  Plant  and  Equipment 

■ 

" 

Actual  surplus  before  appmpnations 

172  617  855 

(866807  533)^ 

Details  of  the  operating  results  per  segmental  classificstJon  of  expenditure  are  l^^:lu^Jed  in  Appendix  "D",  whilst  operational  results  per 
category  of  expenditure,  together  witfi  a criptio  explanation  of  significant  variances  of  more  than  iQ'^i  from  budget,  are  included  In  Appendix 
"Efir 


5.  ACCUMULATED  SURPLUS 

The  balance  of  the  Accumulated  Surplus  as  at  30  June  2014  amounted  to  R6,374 ,4 17,235  (30  June  2013:  R6,9DB,439,153)  and  is  made  up 
of. 

Accumulated  Surplus  6 S74  417  235 

6B74  4T7  235 

The  municipality.  In  conjunction  with  its  own  capital  requirements  and  external  lijnds  fextenial  loans  and  grants)  is  able  to  finance  its  annual 
InfrasfriJolijrE  capital  programme. 

Refer  to  Nolle  22  and  the  Statement  of  Change  in  Net  Assets  for  more  detail. 

6.  LONG-TERM  LIABILITIES 

The  outstanding  amount  of  Long-term  Liabslities  as  at  30  June  2D14  was  R260,B10,914  (30  June  2013:  Ra6r924|OC]0). 

Refer  to  Note  19  and  Appendix  "A"  for  more  detail. 

7.  RETIREMENT  BENEFIT  LIABILITIES 

The  outstanding  amount  of  Retirement  Benefit  L la bUities  as  at  30  June  2014  was  R1  ,878.042  (30  June  2013:  R1 35,421 ,829). 

This  liability  is  In  respect  of  continued  Healh  Care  Benefits  for  empfciyees  of  the  municipafity  after  retirement  being  members  of  schemes 
Refer  to  Note  20  for  more  detail. 

S.  NON  -CU  RRENT  PROVISION  S 


Provision  for  Long-lenn  Servfoe  21  236  573 

Provision  for  Rehabilitation  of  Land-fill  Sites  17143  225 

38379  793 


These  provisions  are  made  in  order  to  enable  the  munlctpality  to  be  in  a position  to  fulfill  Its  known  legal  oblgatlons  when  they  become  due 
and  payable. 

Refer  to  Note  21  for  more  detail. 


Pap  S 


CURRENT  LIABILITIES 


Cujrent  LlabJlittes  amounletf  Rl,011  ,S19,145  as  at  30  June  2014 130  June  2013;  R94e,  022,31 9)  and  is  made  up  as  follows; 


Consumer  Deposits 

Note  14 

25  906  611 

Previsrons 

Note  15 

16  938  363 

Payables 

Note  16 

523  486  245 

Unspent  Conditional  Grants  and  Receipts 

Note  17 

370  316  942 

VAT  Payable 

Note  13 

- 

Current  Portion  of  Long-term  LiabiiiGes 

Note  1 9 

9 373  953 

946  022  319 


Current  Liabilities  are  those  Ifabilities  of  ihe  municipality  due  and  payabis  in  the  short-ferm  (less  than  12  mairlhs),  There  is  no  known  reason 
as  to  why  the  municrpaiily  wiil  not  be  abie  to  meet  its  obiigations. 


Refer  to  the  indicated  Notes  for  more  dstetl. 


10.  PROPERTY,  PLANT  AND  EQUIPMENT 

The  nel  value  of  Ptoperty,  Pianl  and  Equipment  was  R7. 070.776,075  as  at  30  June  2D14  {30  June  2013;  RS, 51 8,408, 168). 

Refer  to  Note  9 and  Appendices  "B,  C and  E [2)"  For  inure  detail. 

11.  INTANGIBLE  ASSETS 

The  net  vaiue  of  intangibie  Assets  were  R1 .331,622  as  at  3C  June  2014  (30  June  2013:  R1 .613,237). 

These  are  assets  which  cannot  physically  be  identified  and  verified  and  are  in  respect  of  computer  software  obtained  by  the  municipeiity  in 
order  to  be  abie  to  fulfil  its  duties  as  far  as  service  delivery  is  concerned. 

Refer  to  Note  10  and  Appendix  B for  more  detail. 


12.  INVESTMENT  PROPERTIES 

The  net  value  of  Investment  Properties  were  R2e0,302.315  as  a1 30  June  2014  (30  June  2013;  R280, 468,596). 

Refer  to  Note  1 1 and  Appendix  "S''  for  more  detail, 

13.  NON-CURRENT  INVESTMENTS 

The  munjctpalily  held  Investments  to  the  vaiue  of  RB20,503  as  at  30  June  2014  (30  June  2013;  R61 1 ,466). 

The  buik  of  these  investments  are  ring-fenced  for  purposes  of  the  Capital  RepJacement  Reserve,  Unspent  Conditional  Grants  and  security  tor 
Refer  to  Note  12  tor  more  detail. 

14.  CURRENT  ASSETS 


Current  Assets  amounted  R 1,016,350,735  as  at  30  June  2014  (30  ^une  2013;  R1, 31 2, 674, 163)  and  is  made  up  as  follows: 


Inventories 

Note  2 

23  884  941 

Non-current  Assets  Held-tor-Sale 

Note  3 

56917  471 

Receivables  from  Exchange  Transactions 

Note  4 

473868  401 

Receivables  from  Non^xcfiarrge  TransacfiOriS 

Note  5 

73  523  696 

VAT  Receivable 

Notes 

29  105  509 

Cash  and  Cash  Equivalents 

Note  7 

654  680  139 

Operating  Lease  Assets 

Notes 

642  164 

Cuitenl  portion  of  Finance  Lease  Receivables 

Note  13 

31  858 

1 312  674  163 


The  irtcrease  in  the  amount  tor  Current  Assets  is  mainly  due  to  the  increased  amount  held  In  Bank  and  Cash  Equivalents. 
Refer  to  the  indicated  Notes  for  more  detail  . 


1S.  INTER-GOVERNMENTAL  GRANTS 

The  mwiicipalily  is  depertoent  on  financial  aid  from  other  government  spheres  to  finance  its  annual  capital  programme.  Operating  grants  are 
Refer  to  Note  24  and  Appendix  "F"  for  nriore  detail. 


1 6.  EVEN  TS  AFTER  TH  B REPO  RTING  DATE 

Full  details  of  all  known  events,  if  any,  after  the  reporting  date  are  disclosed  in  Note  50. 

17.  EXPRESSION  OF  APPRECIATION 

VVe  are  grateful  to  the  Mayor,  members  of  the  Executive  Committee.  Coyncillors.  the  Municapal  Manager  and  Heads  of  Departments  for  the 
support  extended  during  the  financial  year.  A special  word  of  thanks  to  all  staff  in  Ihe  Finance  Department,  tor  without  their  assistance  ihese 
Annual  Financial  Statements  would  not  have  been  possible. 


RUSTENBURG  LOCAL  MUNICIPALITY 

STATEMENT  OF  FINANCIAL  POSITION  FOR  THE  YEAR  ENDED  30  JUNE  2014 


Actual 

Note 

2014 

2 013 

R 

R 

ASSETS 

Current  Assets 

1 016  350  735 

1 312  674  163 

Inventohes 

2 

33  162  393 

23  884  941 

Non-current  Assets  Held-for-Sale 

3 

41  437  471 

56  917  471 

Receivables  from  Exchange  Transactions 

4 

457  844  270 

473  683  401 

Receivables  from  Non-exchange  Transactions 

5 

58  156  513 

73  523  696 

VAT  Receivable 

6 

- 

29  105  509 

Cash  and  Cash  Equivalents 

7 

424  978  610 

654  680  130 

Operating  Lease  Receivables 

8 

720  697 

642  164 

Current  Portion  of  Finance  Lease  Receivables 

13 

51  782 

31  850 

Non-Current  Assets 

7 335  754  998 

6 803  692  369 

Property,  Plant  and  Equipment 

9 

7 070  776  075 

6 518  408  168 

Intangibie  Assets 

10 

1 331  622 

1 613  237 

Investment  Property 

11 

260  302  315 

280  468  596 

N on  -cu  rren  1 1 n vest  men  ts 

12 

820  508 

611  466 

Finance  Lease  Receivables 

13 

2 524  477 

2 590  902 

Total  Assets 

8 352  105  733 

8 116  366  532 

LIABILITIES 

Current  Liabilities 

1 011  619  145 

946  022  319 

Consumer  Deposits 

14 

26  452  937 

25  906  811 

Provisions 

15 

19  519  423 

16  938  368 

Pay  a bias 

16 

473  719  410 

523  486  245 

Unspent  Conditionai  Grants  and  Receipts 

17 

448  511  999 

370  316  942 

VAT  Payabie 

18 

13  290  463 

- 

Current  Portion  of  Long-term  Liabilities 

19 

30  124  912 

9 373  953 

Non-Current  Liabilities 

466  069  354 

262  005  0Q6 

Long-term  Liabiitties 

19 

260  810  914 

86  924  000 

Retirement  Benefit  Liabilities 

20 

166  878  642 

135  421  829 

Non-current  Provisions 

21 

38  379  798 

39  659  177 

Total  Liabilities 

1 477  688  498 

1 208  027  326 

Total  Assets  and  Liabilities 

6 874  417  234 

6 908  339  206 

NET  ASSETS 

6 874  417  234 

6 908  339  206 

Accumulated  Surpius  / (Deficit) 

22 

1 6 874  417  234  | | 

6 908  339  206 

Total  Net  Assets 

6 874  417  234 

6 908  339  206 
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RUSTENBURG  LOCAL  MUNICIPALITY 

STATEMENT  OF  FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2014 


Actual 

2014  Adjusted 

Note 

2 014 

2 013 

R 

REVENUE 

Revenue  from  Non-exchange  Transactions 

R 

R 

1 78  353  737 

Property  Rates 

23 

176  950  820 

171  818  639 

13  854  409 

Fines 

37  793  658 

10  678  153 

11  819215 

Licences  and  Permits 

9 812  782 

10  589  825 

9 977  078 

Income  for  Agency  Services 

16  568  027 

14  670  282 

1 432  487  733 

Government  Grants  and  Subsidies  Received 

Revenue  from  Exchange  Transactions 

24 

1 116  300  305 

949  113  249 

2 205  997  730 

Service  Charges 

25 

1 968  326  055 

1 612  803  906 

15  364  052 

Rental  of  Facilities  and  Equipment 

26 

6 439  353 

5 621  358 

24  638112 

Interest  Earned  - External  Investments 

27 

27  859  662 

53  558  462 

125  090  456 

Interest  Earned  - Outstanding  Debtors 

27 

94  578  326 

110  594  400 

- 

Dividends  Received 

- 

40  681  976 

Other  Income 

28 

23  595  980 

181  431  861 

30  071  607 

Gains  on  Disposal  of  Property,  Plant  and  Equipment 

10  459  667 

7 609  221 

4 088  336  105 

Total  Revenue 

3 488  634  635 

3128  489  358 

EXPENDITURE 

482  963  168 

Employee  Related  Costs 

29 

515  550  565 

438  995  255 

27  181  404 

Remuneration  of  Councillors 

30 

27  238  004 

23  721  452 

19  990  000 

Collection  Costs 

19113  064 

19  962  962 

387  612  451 

Depreciation  and  Amortisation 

31 

406  445  522 

402  701  434 

205  000  000 

Impairment  Losses 

32 

441  507  132 

36  453 

161  916  682 

Repairs  and  Maintenance 

157  239  059 

157  711  240 

22  031  876 

Finance  Costs 

33 

15  719  288 

14  633154 

1 636  662  959 

Bulk  Purchases 

34 

1 463  276  122 

1 112588  973 

296  119  026 

Contracted  Services 

35 

269  098  898 

175  962  876 

- 

Grants  and  Subsidies  Paid 

36 

499  194 

1 102  302 

254  075  534 

General  Expenses 

37 

245  022  316 

622  627  852 

Loss  on  Disposai  of  Property,  Plant  and  Equipment 

- 

3 493  553  100 

Total  Expenditure 

3 560  709  163 

2 970  043  953 

594  783  005 

SURPLUS  / (DEFICIT)  FOR  THE  YEAR 

-72  024  528 

158  445  404 

Refer  to  Note  52  for  explanation  of  budget  variances 
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RUSTENBURG  LOCAL  MUNICIPALITY 
STATEMENT  OF  NET  ASSETS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


Total  for 

Description 

Accumulated 

Accumulated 

Surplus/(Deficii) 

Surplus/(Deflcit) 

Account 

Account 

R 

R 

2012 

Balance  at  30  June  2012 

6 750  003  206 

6 750  003  206 

2013 

Restated  Balance 

6 750  003  206 

6 750  003  206 

Surptus  / (Deficit)  for  the  year 

158  445  404 

158  445  404 

6 903  448  610 

6 908  448  610 

2013 

Correction  of  Error 

37  993  153 

37  993  153 

2014 

Restated  Balance 

6 946  441  763 

6 946  441  763 

Surplus  / (Deficit)  for  the  year 

(72  024  528) 

(72  024  528) 

Balance  at  30  June  2014 

6 874  417  235 

6 874  417  235 

Page  9 


RUSTENBURG  LOCAL  MUNICIPALITY 
STATEMENT  OF  CASHFLOW  FOR  THE  YEAR  ENDED  30  JUNE  2014 


Note 

Actual 

2014 

2013 

CASH  FLOWS  FROM  OPERATING  ACTIVITIES 

R 

R 

Receipts 

Property  Rates 

23 

171  Q87  906 

182  654  360 

Grants 

24 

1 194  495  362 

819  935  141 

Public  Contributions  and  Donations 

- 

(220  415) 

Service  Charges 

25 

1 984  370  187 

1 559  712  495 

Dividends  Received 

- 

- 

Royalties  Received 

- 

- 

Interest  Received 

27 

27  859  662 

53  558  462 

Other  Receipts 

23  595  980 

65  234  181 

Payments 

Empioyee  Related  Costs 

29 

(484  202  204) 

(419  551  587) 

Remuneration  of  Councillors 

30 

(27  238  004) 

(23  721  452) 

Interest  Paid 

33 

(15  719  288) 

(14  633  154) 

Suppliers  Paid 

(1  732  375  020) 

(1  216  589  767) 

Other  Payments 

(622  029  009) 

(325  465  766) 

NET  CASH  FLOWS  FROM  OPERATING  ACTIVmES 

519  845  573 

680  912  493 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Purchase  of  Property,  Plant  and  Equipment 

9 

(954  435  614) 

(904  319  739) 

Purchase  of  Intangible  Assets 

11 

- 

Purchase  of  Investment  Property 

12 

- 

- 

Purchase  of  Heritage  Assets 

13 

- 

- 

Proceeds  on  Disposal  of  Property,  Plant  and  Equipment 

10  459  667 

794  054 

Decrease  / (Increase)  in  Non-current  Investments 

12 

(209  018) 

(115  686) 

NET  CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

(944  184  965) 

(903  641  372) 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

Repayment  of  Bomowings 

19 

(5  362  128) 

(4  151  785) 

Proceeds  on  Borrowings 

Decrease/  (Increase)  in  finance  lease  receivable 

200  000  000 

14  642 

NET  GASH  FLOWS  FROM  FINANCING  ACTIVITIES 

194  63r  872 

(4137  143) 

NET  INCREASE  / (DECREASE)  IN  CASH  AND  CASH  EQUIVAI 

7 

{229  701  S20) 

(226  866  017) 

Cash  and  Cash  Equivalents  at  Beginning  of  Period 

654  680130 

881  546  146 

Cash  and  Cash  Equivalents  at  End  of  Period 

424  978  610 

654  680130 
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RUSTENBURG  LOCAL  MUNICIPALITY 

ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  2014 

The  following  are  tlie  pnixipal  accouiting  policees  of  which  are,  in  all  material  respects,  consistent  with  those  applied  in  the  previous  year. 
The  historical  cost  convention  has  been  used,  except  where  indicated  otherwise.  Management  has  used  assessments  and  estimates  in 
preparing  the  annual  financial  statements  - these  are  based  on  the  best  infonmation  available  al  the  time  of  preparation.  The  financial 
statements  have  been  prepared  on  a going  concern  basis. 

1 BAS  I S O F PR  ESE  NTATI  ON 

The  financial  statements  have  been  prepared  in  accordance  with  the  effective  Standards  of  Generally  Recognised  Accounting 
Practices  (GRAP)  including  any  interpretations,  guidelines  and  directives  issued  by  the  Accounting  Standards  Board  and  the 
Municioal  Finance  Manaoemeni  Act,  2003  (Act  No.  56  of  20031, 

2 C RITiC  AL  J U DG  EM  ENTS,  ESTIM  ATIO  N S AN  D ASS  U M PTEO  N S 

in  the  process  of  applying  the  Munidpality's  accounting  polides,  management  has  made  the  following  signifFcant  accounting 
judgments,  estimates  and  assumptions,  which  have  the  most  significant  effect  on  the  amounts  recognised  in  the  financial 

2.1  Post-emolovment  medical  benefits 

The  cost  of  post-employment  medical  benefits  is  determined  using  actuarial  valuations.  The  actuarial  valuation  involves  making 
assumptions  about  discount  rates,  expected  rates  of  return  on  assets,  future  medical  fund  contribution  increases  and  mortality 
rates.  Due  to  the  long-tenri  nature  of  these  plans,  such  estimates  are  subject  to  significant  uncertainty. 


2,2  Imcaimnent  of  trade  receivables 

The  caicuiatjon  in  respect  of  the  impairment  of  trade  receivables  is  based  on  an  assessment  of  the  extent  to  which  trade 
receivables  have  defaulted  on  payments  already  due,  and  an  assessment  of  their  ability  to  make  payments  based  on  the  history  of 
payments  made  for  municipat  services  over  the  last  twelve  months.  This  was  performed  per  significant  trade  receivables  first  and 
then  for  all  classes  of  trade  receivables, 

2j.ysefmLi:fe 

The  useful  lives  of  assets  are  based  on  managements  estimation.  Management  considers  the  impact  of  technology,  availability  of 
capital  tending,  service  requirements  and  required  return  on  assets  to  determine  the  optimum  useful  life  expectation  where 
appropriate.  The  estimation  of  residual  values  of  assets  is  also  based  on  management's  judgement  whether  the  assets  will  be  sold 
or  used  to  the  end  of  their  useful  lives,  and  what  their  condition  will  be  at  that  time.  It  Is  a subjective  estimate  based  on 
management's  experience, 

2.4  Provisions  and  contingent  liabilities 

Management  judgement  is  required  when  recognising  and  measuring  provisions,  and  when  measuring  contingent  liabiiities,  as  set 
out  in  subsequent  notes  to  the  financial  statements.  Provisions  are  discounted  where  the  effect  of  discounting  is  material  using 
actuarial  valuations. 

2.5  Budget  informaiion 

Deviations  between  budget  and  actual  amounts  are  regarded  as  material  differences  when  a 5%  deviation  exists.  All  material 
differences  are  explained  in  the  notes  to  the  annual  financial  statements 

2 6 Standards,  amendmer^s  to  standards  and  interpretations  issued  but  not  yet  effective. 

Where  a Standard  of  GRAP  is  approved  as  effective,  it  replaces  the  equivalent  Statement  of  IPSAS,  IFRS  or  SA  GAAP,  Where  a 
standard  of  GITAP  hag  been  issued,,  hut  not  yet  in  effect,  an  entity  may  select  to  apply  ttre  principles  established  in  that  standard  in 
developing  an  appropriate  accoLnting  policy  dealing  with  a particular  section  or  event  before  applying  paragraph  .12  of  the 
Standard  of  GRAP  on  Accounting  Policies,  Changes  in  Accounting  Estimates  and  Errors. 


The  following  GRAP  standards  have  been  issued  butane  not  yet  effective  and  have  not  been  early  adopted  by  the  municipality: 


GRAP  32.  Service  Concession  Arrangements;  Grantor;  and 
GRAP  108,  Statutory  Receivables  have  been  excluded  from  the  list 
GRAP  16  Segment  Reporting  - issued  March  2005 
GRAP  20  Related  Party  Disclosures  (Revised) 

GRAP  105  Transfers  between  entities  under  common  control  - issued  November  2010 
GRAP  106  Transfers  between  entities  not  under  common  control  ^ issued  November  2010 
GRAP  107  Mergers  - issued  November  2010 

2 CRITICAL  JUDGEMENTS,  ESTIMATIONS  AND  ASSUM PTIONS  (CONTINUED) 

The  ASB  Directive  5 paragraph  29  sets  out  the  principles  for  the  application  of  the  GRAP  3 guidelines  in  the  deteimination  of  the 
GRAP  Reporting  Framework  hierarchy,  as  set  out  in  he  standard  of  GRAP  3 on  Accounting  Policies,  Changes  in  Accounting 
Estimates  and  Errors, 

The  Municipaiity  applied  the  principles  established  In  the  following  Standards  of  GRAP  that  have  been  Issued,  but  is  not  yet  in 
effect,  in  developing  an  appropriate  accounting  policies  dealing  with  the  following  transactions,  but  have  not  early  adopted  these 
Standards: 

GRAP  25  - Employee  Benefits 

Managemer^t  has  considered  the  above-mentioned  GRAP  standards  issued  but  not  yet  effective  and  anticipates  that  the  adoption 
of  these  standards  will  not  have  a significant  impact  on  the  financial  position,  finanoial  performance  or  cash  flows  of  the 
municipality. 

3 PRESENTATION  CURRENCY 

The  Annual  Financial  Statements  are  presented  in  South  African  Rand,  rounded  off  to  the  nearest  Rand,  which  is  the  municipality's 
functional  currency, 

4 GOl  NG  CO  NC  ER  N ASSU  M PTJ  O N 

The  Annual  Financial  Statements  have  been  prepared  on  a going  concern  basis. 

5 OFFSETTING 

Assets,  liabilities,  revenues  and  expenses  have  not  been  offset  except  when  offsetting  is  required  or  permitted  by  a Standard  of 
GRAP, 
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RUSTENBURG  LOCAL  MUNICIPALITY 

ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  2014 
6 PROP ERTY,  PLANT  AND  EQUI P M E NT 

Property,  plant  and  equipment  are  tangible  norncLirrent  ass&ts  (including  infrastructure  assets)  that  are  tieid  for  use  In  the 
pnodLictlon  or  supply  of  goads  or  services  or  for  administrative  purposes,  anci  are  expected  to  be  used  during  more  than  one 
period. 

The  cost  of  an  item  of  prc^erty,  plant  and  equipment  is  recognised  as  an  asset  when: 

- It  is  probable  that  firture  economic  benefits  or  service  potential  associated  with  the  item  will  flow  to  the  municipality;  and 

- The  cost  of  the  item  can  be  measured  retiably. 

Property,  plant  and  equipment  are  initially  measured  at  cost. 

The  cost  of  an  item  of  property,  plant  and  equipment  is  the  purchase  price  and  other  costs  attributable  to  bring  the  asset  to  the 
location  and  condition  necessary  for  it  to  be  capable  of  operating  in  the  manner  intended  by  management.  Trade  discounts  and 
rebates  are  deducted  in  arriving  at  the  cost. 

Where  an  asset  is  acquired  at  no  cost,  or  for  a nominal  cost,  its  cost  is  its  fair  vaiue  as  at  date  of  acquisition. 

Where  an  item  of  property,  plant  and  equipment  is  acquired  In  exchange  for  a non-monetary  asset  or  monetary  assets,  ora 
When  significant  components  of  an  item  of  property,  plant  and  equipment  have  different  useful  lives,  they  are  accounted  for  as 


Costs  include  costs  incurred  initially  to  acquire  or  construct  an  item  of  property,  plant  and  equipment  and  costs  incurred 
subsequently  to  add  to,  replace  part  of,  or  service  it.  If  a replacement  cost  is  recognised  in  the  carrying  amount  of  an  item  of 
property,  plant  and  equipment,  the  carrying  amount  of  the  replaced  part  is  derecognised. 


The  initial  estimate  of  the  costs  of  dismantling  and  removing  the  item  and  restoring  the  site  on  which  it  is  located  is  also‘  included  in 
the  cost  of  property,  plant  and  equipment,  where  the  entity  is  obligated  to  incur  such  expenditure,  and  where  the  obligation  arises 
as  a result  of  acquiring  the  asset  or  using  it  for  purposes  other  than  the  production  of  inventories. 

Recognition  of  costs  in  the  canying  amount  of  an  item  of  property,  plant  and  equipment  ceases  when  the  item  is  in  the  location  and 
condition  necessary  for  it  to  be  capable  of  operating  in  the  manner  intended  by  management. 

Major  spare  parts  and  stand  by  equipment,  which  are  expected  to  be  used  for  more  than  one  period,  are  included  in  property,  plant 
and  equipment.  In  addition,  spare  parts  and  Stand  by  equipment,  which  can  only  be  used  in  connection  with  an  item  of  property, 
plant,  and  equipment  are  accounted  for  as  property,  plant  and  equipment. 

Major  inspect! on  costs  which  are  a condition  of  continuing  use  of  an  item  of  property,  plant  and  equipment  and  which  meet 
the  recognition  cri terra  above  are  included  as  a replacement  in  the  cost  of  the  item  of  property,  plant  and  equipment.  Any  remaining 
inspection  costs  from  the  previous  inspection  are  derecognised. 

Property,  plant  and  equipment  as  carried  at  cost  less  accumulated  depreciation  and  accumulated  impairment  losses.  Similarly,  lar>d 
is  not  depreciated  as  it  is  deemed  to  have  an  indefinite  life. 

Where  items  of  property,  plant  and  equipment  have  been  impaired,  the  carrying  value  is  adjusted  by  the  impairment  loss,  which  is 
recognised  as  an  expense  in  the  period  that  the  impairment  is  identified. 

Subsequent  expenditure  is  capitalised  when  the  recognition  and  measurement  criteria  of  an  asset  are  met. 

Depreciation  is  calculated  on  cost,  using  the  straight-line  method  over  ihe  estimated  usefljl  lives  of  the  assets  and  commertces 
when  an  asset  is  ready  for  its  intended  use 
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RUSTENBURG  LOCAL  MUNICIPALITY 

ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  2014 
PROPERTY,  PLANT  AND  EQUIPMENT  (CONTINUED) 

YEARS 


(nfrastructure 

Roads  30 

Paving  20 

Etecliicity  20  - 30 

Water  16-20 

Sewerage  20  ‘ 30 

Hotf^ng  30 

Buildings  30 

Oth&r 

Drher  vehicles  5 

Office  equipment  7 

Computer  equipment  & software  5 

Specialist  vehicles  7 

Security  5 

Fu-fitture  and  fittings  7 

Bins  and  containers  5 

Special  ised  p lant  and  equi  pmeni  1 5 

Other  items  of  plant  and  equipment  6 

Landflli  sites  30 

Communitv 

Buildings  30 

Recreational  Fad  i I ties  20  ^ 30 


The  gain  or  loss  arising  on  the  dispose  i or  retirement  of  an  Item  of  property,  pi  ant  and  epiipment  is  determined  as  the  difference 
between  the  sales  proceeds  and  the  carryinig  value  and  is  recognised  in  the  Statement  of  Financial  Performance. 

Where  the  carrying  amount  of  an  item  of  property,  plant  and  equipment  is  greater  than  the  estimated  recoverabie  amount,  it  is 
written  down  immediately  to  its  recoverable  amount  and  an  impairment  loss  is  charged  to  the  Statement  of  Financial  Performance. 


The  useful  life  and  residual  value  of  assets  are  assessed  annually  to  determine  the  appropriateness  of  management's  initial 
estimate.  If  the  expectations  differ  from  the  previous  estimaios,  the  chartge  is  accounted  for  as  a change  in  accounting  estimate. 

Residuai  values  are  applied  to  the  following  classes  at  the  specified  rales:  Vehicles:  30%  of  the  original  cost  price 
Fumilure,  fittings  and  office  equipment:  10%  of  the  original  cost  price 
Computers:  10%  of  the  original  cost  price 

Infrastructure:  Nil,  due  to  the  fact  that  it  is  not  ttie  intention  to  ever  sell  infrastructure  assets 

Each  part  of  an  item  of  property,  plant  and  equipment  with  a cost  that  is  significant  in  relation  to  the  total  cost  of  the  item  is 
depreciated  separately.  The  depreciation  charge  for  each  period  is  recognised  in  surplus  or  deficit  unless  it  is  inclucted  in  the 
carrying  amount  of  another  asset. 

Items  of  property,  plant  and  eqiipmenl  are  derecognised  when  the  asset  is  disposed  of  or  when  there  are  no  turttier  economic 
benefits  or  service  potential  expected  from  the  use  of  the  asset. 


The  gain  or  loss  arising  from  the  derecognition  of  an  item  of  property,  plant  and  equipment  is  included  in  surplus  or  deficit  when  the 
item  is  derecognised.  The  gain  or  loss  arising  from  the  derecognition  of  an  item  of  property,  plar^t  and  equipment  is  determined 
as  the  difference  between  the  net  disposal  proceeds,  if  any,  and  the  carrying  amount  of  the  item. 

7 HERITAGE  ASSETS 

A heritage  asset  is  defined  as  an  asset  that  has  a cultural,  environmental,  historical,  natural,  scientific,  technological  or  arfistic 
significanoe  and  are  held  and  preserved  indefinitely  for  the  benefit  of  present  and  future  generations. 

A heritage  asset  that  qualifies  for  necognElion  as  an  asset  shait  be  measured  at  its  cost.  Where  a heritage  asset  is  acqiined  through 
a norvexchange  Inansaction,  its  cost  shall  be  measured  at  its  fair  value  as  at  the  dale  of  acquisition. 

Heritage  assets  are  not  depreciated  since  their  long  economic  life  and  high  residua,!  value  mean  that  any  depreciation  would  not  be 
material, 
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RU5TENBURG  LOCAL  MUNICIPALITY 

ACCOUNTING  POUCIES  TO  THE  ANNUAL  FINANCIAL  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  2014 

8 tNVESTlVl  ENT  PROPERTY 

Investment  pnoperties  are  tiedd  to  earn  rental  Income,  and  for  oapitaf  appreciation,  and  are  stated  at  cost  less  accumulated 
depreciation.  Investment  properties  are  written  down  for  impairment  where  considered  necessary. 

investment  property  excludes  ownerH^ccupied  property  that  is  used  in  the  production  or  supply  of  goods  or  services,  or  for 
administrative  purposes,  or  property  held  to  provide  a social  service. 

Based  on  management's  judgement,  the  following  criteria  have  been  applied  to  distinguish  investment  pnoperties  from  owner 
occupied  property  or  property  held  for  resale: 

• All  properties  held  to  earn  market-related  rentals  or  for  capital  appreciation  or  both  and  that  are  not  used  for  administrative 
purposes  and  that  wfH  not  be  sold  within  the  next  12  months  are  classified  as  Investment  Properties- 

' Land  held  for  a cun-entiy  undetermined  future  use.  (If  the  Municipality  has  not  determined  that  it  will  use  the  iand  as  owner- 
occupied  property  or  for  short-term  sale  in  the  ordinary  course  of  business,  the  land  is  regarded  as  held  for  capital  appreciation): 

■ A building  owned  by  the  entity  (or  held  by  the  enlJty  under  a finance  lease)  and  leased  out  under  one  or  more  operating  leases 
(this  will  include  the  property  portfolio  rented  out  by  the  Housing  Board  on  a commercial  basis  on  behalf  of  the  municipality):  and 

■ A building  that  is  vacant  but  is  held  to  be  leased  out  under  one  or  more  operating  leases  on  a commercial  basis  to  external 
parties. 

The  following  assets  do  not  fall  in  the  ambit  of  Invesbinent  Property  and  shatl  be  classified  as  Property,  Plant  and  Equipment, 
Inventory  or  Non-Current  Assets  Held  for  Sale,  as  appropriate: 

■ Property  Intended  for  sale  in  the  ordinary  course  of  operations  or  in  the  process  of  construction  or  development  for  such  sale; 

■ Property  being  coristixicied  or  devetoped  on  behalf  of  third  parties: 

■ Owner-occupied  property,  induding  (arnong  other  things)  property  held  for  future  use  as  owner-occupied  property^  property  held 
for  future  deveiopmeni  and  subsequent  use  as  owner-occupied  property,  property  occupied  by  employees  such  as  housing  for 
personnel  (whether  or  not  the  employees  pay  rent  at  market  rales)  and  owner-occupied  property  awaiting  disposal; 

» Property  that  is  being  constructed  or  developed  for  future  use  as  investment  property: 

■ Property  that  is  teased  to  another  enlity  under  a finance  lease, 

■ Property  held  to  provide  a social  service  and  which  also  generates  cash  inflows,  e g.  property  rented  out  below  market  rental  to 
sporting  bodies,  schools,  low  income  families,  etc;  and 

• Property  held  for  strategic  purposes  or  service  delivery. 

Subsequent  Measurement  - Cost  Model 

Investment  property  is  measured  using  the  cost  model.  Investment  Property  is  stated  at  cost  less  accumulated  depredation  and 
accumulated  impairment  losses.  Depreciation  is  calculated  on  cost,  using  the  straight-line  method  over  the  useful  life  of  the 
property,  which  is  estimated  at  20  ■ 30  years.  Components  of  assets  that  are  significant  in  relation  to  the  whole  asset  and  that  have 
different  useful  lives  are  depreciated  separately. 

The  grain  or  loss  arising  on  the  disposal  of  an  investment  property  is  determined  as  the  difference  between  the  sales  proceeds  and 
the  carrying  value  and  is  recognised  in  the  Statement  of  Financial  Perfonnance. 

9 NON  CURRENT  ASSETS  HELD  FOR  SALE 

ision-cun-ent  assets  and  disposal  groups  are  classified  as  held  for  sale  if  their  carrying  amount  will  be  recovered  principally  through 
a sale  transaction  rather  than  through  continuing  use.  This  condition  is  regarded  as  met  only  when  the  sale  is  highly  probable  and 
the  asset  is  available  for  immediate  sale  in  its  present  condition.  Management  must  be  committed  to  the  sale,  which  should  be 
expected  to  qualify  for  recognition  as  a completed  sale  within  one  year  from  the  date  of  dassifi cation. 


Non-current  assets  held  for  sale  are  measured  at  the  lower  of  its  carrying  amount  and  lair  value  less  costs  to  sell. 

A non-current  asset  is  not  depreciated  or  amortised  while  it  is  classified  as  held  for  sale. 

10  INTANGIBLE  ASSETS 

The  municipafity  assesses  the  probability  of  expected  future  economic  benefits  or  service  potential  using  reasonable  and 
supportable  assumptions  that  represent  management's  best  estimate  of  the  set  of  economic  conditions  that  will  exist  over  the  useful 
life  of  the  asset. 

Where  an  intangible  asset  is  acquired  through  a non-exchartge  transaction 
Its  initial  cost  at  ihe  date  of  acquisition  Is  measured  at  its  fair  value  as  at  that  date. 

Intangible  assets  are  earned  at  cost  less  any  accumulated  amortisation  and  any  impairment  losses. 

The  amortisation  period  and  the  amortisation  method  for  intangible  assets  are  reviewed  at  each  reporting  date. 

Amortisation  is  provided  to  write  down  the  intangible  assets 
to  their  residual  values  as  follows: 

Item  LJseftjl  life  Licenses  and  franchises  3 years  Computer  software 
Computer  software,  other  3 years 

Intangible  assets  are  derecognised;  U on  disposal;  or  U when  no  future  economic  benefits  or  service  poiemial  are  expected  from  Its 
use  or  disposal. 

11  IMPAIRMENT  OF  ASSETS 

The  entity  classifies  all  assets  held  with  the  primary  objective  of  generating  a commercial  return  as  cash-generating  assets.  All 
other  assets  are  classified  as  non-cash-generating  assets. 

The  municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  an  asset  may  bo  impaired.  If  any  such 
indication  exists,  the  municipality  estimates  the  recoverable  service  amount  of  the  asset. 

If  there  is  any  indication  that  an  asset  may  be  impaired,  the  recoverabte  service  amoixit  is  estimated  for  the  individual  asset.  If  it  is 
not  possible  to  estimate  the  recoverable  service  amount  of  tie  individual  asset,  the  recoverable  service  amount  of  the  cash- 
generating  unit  to  which  the  asset  belongs  is  determined. 


The  recoverable  service  amount  Is  the  higher  of  a non-cash  generating  asset's  fair  value  less  costs  to  sell  and  its  value  in  use.  The 
value  in  use  for  a non-cash  generating  asset  is  the  present  value  of  the  asset's  remaining  service  potential. 

If  the  recoverable  service  amount  of  an  asset  is  less  than  its  carrying  amount,  the  catrying  amount  of  the  asset  is  reduced  to  its 
recoverable  service  amount.  That  reduction  Is  an  impairment  loss. 

An  Impairment  loss  of  assets  carried  at  cost  less  any  accumulated  depreciation  or  amortisation  is  recognised  immediately  in 
suiplus  or  deficit.  Any  impairment  loss  of  a revalued  asset  is  treated  as  a revaluation  decrease. 
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An  impaErment  loss  is  recognised  for  non  oash-generabng  units  if  the  recoverable  service  amount  of  the  unit  is  less  than  the 
carrying  amount  of  the  urst.  The  impaimiient  loss  is  allocated  to  reduce  the  carrying  amount  of  the  assets  of  the  unit , pro  rata  on 
the  basis  of  the  carrying  amount  of  each  asset  fn  the  unit, 

A municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  an  impairment  ioss  recognised  In  prior  periods 
for  assets  may  no  longer  exist  or  may  have  decreased.  If  any  such  indication  exists,  the  recoverable  service  amounts  of  those 
assets  are  estimated. 

The  increased  carrying  amount  of  an  asset  attributable  to  a reversal  of  an  impalmient  loss  does  not  exceed  the  carrying  amount 
that  would  have  been  determined  had  no  impairment  loss  been  recognised  for  the  asset  in  prior  periods. 

A reversal  of  an  impairment  loss  of  assets  carried  at  cost  less  accumulated  depreciation  or  amortisation  rs  recogrysed  immediately 
in  surplus  or  deficit.  Any  reversal  of  an  impairment  loss  of  a revalued  asset  is  treated  as  a revaluation  Increase- 

12  INVESTMENTS  IN  CONTROLLED  ENTITIES 
Investment  in  Municipal  Entities 


Investments  in  municipal  entities  under  the  ownership  controt  of  the  Municipality  are  camied  at  cost.  Separate  Consolidated  Annual 
Financial  Statements  are  prepared  to  account  for  the  Munidpalit/s  share  of  net  assets  and  post-acquisition  results  of  these 
investments,  whilst  eliminating  transactions  between  the  municipality  and  the  entity. 

The  fair  value  of,  at  the  date  of  acquisition  or  transferof  functiorK,  of  assets  given,  liabilities  incurred  or  assumed,  and  equity 
instruments  issued  by  the  entity;  and 

Any  costs  directiy  attributable  to  the  purchase  of  the  controlled  entity, 

13  INVENTORIES 

Consumable  stores,  raw  materials,  work-in-progress  and  finished  goods  are  initially  vaiued  at  cost  and  subsequently  valued  at  the 
iowerof  cost  and  net  realisable  value.  In  general,  the  basis  of  detenmining  cost  is  the  first-in,  first-out  method. 


Unsold  properties  are  valued  at  the  Iowerof  cost  and  net  realisable  value  on  a weighted  average  cost  basis.  Direct  costs  are 
accumulated  for  each  separately  identifiable  development.  Costs  also  include  a proportion  of  overhead  costs. 

Redurwfent  and  slow-moving  inventories  are  identified  and  written  down  from  cost  to  net  realisable  value  with  regard  to  their 
estimated  economic  or  realisable  values. 


When  inventories  are  sold,  the  carrying  amounts  of  those  inventories  are  recognised  as  an  expense  in  the  period  in  which  the 
related  revenue  is  recognised.  If  there  is  no  related  revenue,  the  expenses  are  recognised  wtien  the  goods  are  distributed,  or 
related  services  are  rendered.  The  amount  of  any  write-  down  of  inventories  to  net  realisable  value  and  all  losses  of  inventories  are 
recognised  as  an  expense  in  Ihe  period  the  wiite-down  or  loss  occurs.  The  amount  of  any  reversal  of  any  write-down  of  inventories, 
arising  from  an  increase  In  net  realisable  value,  are  recognised  as  a reduction  in  the  amount  of  inventories  recognised  as  an 
expense  in  the  period  in  which  the  reversal  occurs. 


Water  is  regarded  as  inventory  when  the  municipality  purchases  water  in  bulk  with  the  intention  to  resell  it  to  the  consumers  or  to 
use  it  internally,  or  where  the  municipality  has  incurred  purification  costs  on  water  obtained  from  natural  resources  (rain,  rivers, 
springs,  boreholes  etc.).  However,  water  in  dams,  that  are  filled  by  natural  resources  and  that  has  not  yet  been  treated,  and  is 
under  the  control  of  the  municipality  but  can  not  be  measured  reliably  as  there  is  no  cost  attached  to  the  water,  and  it  is  therefore 
not  recognised  in  the  statement  of  financial  position. 

The  basis  of  determining  the  cost  of  water  purchased  and  not  yet  sold  at  statement  of  financial  position  date  comprises  all  costs  of 
purchase,  cost  of  conversion  and  other  costs  incurred  in  bringing  the  inventory  to  its  present  location  and  condition,  net  of  trade 
discounts  and  rebates. 

Water  are  valued  by  using,  the  (FIFO  / weighted  average)  method,  at  the  lowest  of  purified  cost  and  net  realisable  value,  insofar  as 
it  is  stoned  and  controlled  In  reservoirs  at  year-ond. 

14  FINANCIAL  INSTRUMENTS 

Initial  recognition 

Financial  assets  and  financial  liabilities  are  recognised  on  the  entit/s  Statement  of  Financial  Position  when  the  enfily  becomes 
party  to  the  contractual  provisions  of  the  instrument 

The  Entity  does  not  offset  a financial  asset  and  a firancial  liability  unless  a legally  enforceable  right  to  set  off  the  recognised 
amounts  currently  exist;  and  the  entity  intends  either  to  settle  on  a net  basis,  or  to  realise  the  asset  and  settle  the  liability 
simultaneously. 

Financial  Assets  - Classification 

A financial  asset  is  any  asset  that  is  a cash  or  contractual  right  to  receive  cash. 

The  municipality  has  the  fbllowir^  types  of  financial  assets  as  reflected  on  the  face  of  the  Statement  of  Finarrcial  Position  or  In  the 
notes  thereto; 

- Loans  to^rom  Municipal  Entities.  These  are  recognised  at  cost. 

Investment  in  Municioal  Entities 

Separate  Consolidated  Annual  Financial  Statements  are  prepared  to  account  for  the  Municipality's  share  of  net  assets  and  post- 
acquisition results  of  these  investments,  whilst  eliminating  transactions  between  the  municipality  and  the  entity. 
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T rade  receivables 

Trade  receivables  are  recognised  at  fair  value  arxl  subsequently  measured  at  amortized  cost  using  the  effective  interest  rate 
method,  iess  provision  for  impairment.  A provision  for  impairment  of  trade  receivables  is  established  when  there  is  objective 
evidence  that  the  municipality  will  not  be  able  to  collect  all  amounts  due  according  to  tbe  oiiginal  terms  of  the  trade  receivables. 

The  provision  is  made  in  accordance  with  IAS  39,64  whereby  the  recoverability  of  trade  receivables  is  assessed  individually  and 
then  collectively  after  groiping  the  assets  in  financial  assets  with  similar  credit  risk  chafacteri sties.  The  amount  of  the  provision  is 
the  difference  between  the  financial  asset's  carrying  amount  and  the  preaenl  value  of  esij mated  future  cash  flows,  discounted  at 
the  original  effective  interest  rate.  Future  cash  flows  in  a group  of  financial  assets  that  are  collectively  evaluated  for  impairment  are 
estimated  on  the  basis  of  historical  loss  experience  for  assets  with  credit  risk  characteristics  similar  to  those  in  the  group. 

Cash  flows  relating  to  short-term  receivables  are  not  discounted  where  the  effect  of  discounting  is  immaterial.  The  amount  of  the 
provision  is  the  difference  between  the  asset's  carrying  amount  and  the  present  value  of  the  estimated  future  cash  flows, 
discounted  at  the  effective  interest  rate.  Financial  assets,  other  than  those  at  fair  value  through  profit  or  loss,  are  assessed  for 
indicators  of  impairment  at  the  end  of  each  reporting  period 

Government  accounts  are  not  provided  for  as  such  accounts  are  regarded  as  receivabie. 

Cash  and  cash  eouivafeots 

These  are  initially  and  subsequently  recorded  al  fair  value.  For  cash  flow  purposes,  cash  and  cash  equivalents  includes  cash  on 
hand,  deposits  heid  at  call  with  banks,  other  short  term  highly  liquid  investments  with  original  maturities  of  three  months  or  less, 
and  hank  overdrafts.  These  are  subject  to  an  insignificant  risk  of  changes  in  value. 

Financial  liabilities  - Classification 


A financial  liability  is  a contractual  obligation  to  deliver  cash  or  another  financial  asset  to  another  entity.  The  municipality  has  the 
following  types  of  financial  liabilities  as  reflected  on  the  face  of  the  Statement  of  Financial  Position  or  in  the  notes  tberefoi 

Creditors 

Trade  payables  are  inittally  measures  at  fair  value,  and  are  subsequently  measured  at  amortized  cost,  using  the  effective  interest 
rale  method. 

Borrowings  and  other  financial  liabilities 

Borrowings  are  recognised  initially  at  fair  value,  net  of  transaction  costs  incurred-  Borrowings  are  subsequently  stated  at  amortized 
cost.  The  Municipality  does  not  hold  financial  loans  tor  trading  purposes. 

Any  other  financial  liabilities  are  classified  as  '’Other  financial  liabilities"  in  accordance  with  IAS  39.09 

Bank  overdrafts  are  recorded  based  on  the  facility  utilised.  Finance  charges  on  bank  overdrafts  are  expensed  as  incurred. 
Derecoanitjon  of  Financial  Assets 

The  municipality  derecognises  Financial  Assets  only  when  the  contractual  rights  to  the  cash  flows  from  the  asset  expire  or  it 
transfers  the  financial  asset  and  substantially  ail  the  risks  and  rewards  of  ownership  of  the  asset  to  another  entity,  except  when 
Council  approves  the  write-off  of  Financial  Assets  due  to  non  recoverability. 


If  the  municipality  neither  trar^sfers  nor  retains  substantially  ail  the  risks  arid  rewards  of  ownership  and  continues  to  control  the 
transferred  asset,  the  municipality  recognises  its  retained  interest  In  the  asset  and  an  associated  liability  for  amounts  It  may  have 
to  pay.  If  the  municipalily  retains  substantially  all  Ihe  risks  and  rewards  of  ownership  of  a transferred  financial  asset,  the 
munidpatity  continues  to  recognise  the  financial  asset  and  also  recognises  a collateralised  borrowing  for  the  proceeds  received. 

Derecognition  of  Firartcial  Liabilitfes 

The  municipality  derecognises  Rnancial  Liabilities  when,  and  only  when,  the  munacipality's  obligations  are  discharged,  cancelled 
or  they  expire. 

The  municipality  recognises  the  difference  between  the  carrying  amount  of  the  financial  liability  (or  part  of  a financial  liability) 
extinguished  or  transferred  to  another  party  and  the  consl deration  paid.  Including  any  nonnzash  assets  transferred  or  liabilities 
assumed,  in  the  Statement  of  Finarseial  Performance " 


15  revenue  recognition 

14  J Revenue  from  Exchange  Transections 

Service  charges  relating  to  electricity  and  water  are  based  on  consumption.  Meters  are  read  on  a monthly  basis  and  are 
recognised  as  revenue  when  Invoiced.  Provisional  estimates  of  consumption  are  made  monthly  when  meter  readings  have  not 
been  performed.  The  provisional  estimates  of  consumption  are  recognised  as  revenue  when  invoiced.  Adjustments  to  provisional 
estimates  of  consumption  are  made  in  the  invoicing  period  in  which  meters  have  been  read.  These  adjustments  are  recognised:  as 
revenue  in  the  invoicing  period.  In  respect  of  estimates  of  consumption  between  the  last  reading  date  and  the  reporting  date,  an 
accrual  is  made  based  on  the  average  monthly  consumption  of  consumers. 

Revenue  from  the  sale  of  eleciricity  prepaid  meter  cards  are  recognised  at  tbe  point:  of  sale. 


Service  charges  relating  to  refuse  removal  are  recognised  on  a monthly  basis  in  arrears  by  applying  the  approved  tariff  to  each 
property  that  has  improvements.  T ariffs  are  determined  per  category  of  property  usage,  and  are  levied  monthly  based  on  the 
number  of  refuse  containers  on  each  property,  regandfess  of  whetfier  or  not  all  containers  are  emptied  during  Ibe  month. 

Service  charges  from  sewerage  and  sanitafioni  are  based  on  the  number  of  sewerage  connections  on  each  developed  property 
using  the  tariffs  approved  from  Council  and  are  levied  monthly. 

Interest,  royalties  and  dividends: 

Revenue  arising  from  the  use  by  olhers  of  entity  assets  yielding  interest,  royalties  and  dividends  is  recognised  when: 

- It  IS  probable  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  fiow  to  the  municipality,  and 

- The  amount  of  the  revenue  can  be  measured  reliably. 
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interest  is  recognised,  in  surpius  or  deficit,  L^tng  the  effective  interest  rate  method. 

Royalties  are  recognised  as  they  are  earned  in  accordance  with  the  substance  of  the  relevant  agreements- 

Dividends  or  their  equivalents  are  recognised,  In  surplus  or  deficit,  when  the  municipality's  right  to  receive  payment  has  been 
estabiisbed. 


Service  fees  included  in  the  price  of  the  product  are  recognised  as  revenue  over  the  period  during  which  the  service  is  performed. 

Income  for  agency  services  is  recognised  on  a monthly  basis  once  the  income  collected  on  behalf  of  agents  has  been  quantified. 
The  income  recognised  is  in  tenns  of  the  agency  agreement. 

Finance  income  from  the  sale  of  housing  byway  of  inslaiment  sales  agreements  or  finance  leases  is  recognised  on  a time 
proportion  basis. 

Revenue  from  the  sale  of  goods  is  recognised  when  the  risk  Is  passed  to  the  consumer. 


Revenue  from  public  contributions  is  recognised  when  all  conditions  associated  with  the  contribution  have  been  met  or  where  the 
contribution  is  to  finance  property,  plant  and  equipment,  when  such  items  of  property,  plant  and  equipment  is  brought  into  use. 
Where  public  contributions  have  been  received  but  the  municipality  has  not  met  the  condition,  a liability  is  recognised. 

13.2  Revenue  from  non-exchange  transactions 

Non-exchange  transactions  are  defined  as  transactions  where  ihe  entity  receives  value  from  another  entity  without  directly  giving 
approximately  equal  vaEue  in  exchange. 

Revenue  is  the  gross  inflow  of  economic  benefits  or  service  potential  during  the  reporting  period  when  those  inflows  result  in  an 
increase  in  net  assets,  other  than  increases  relating  to  contributions  from  owners. 

Fair  value  is  the  amount  for  which  an  asset  could  be  exchanged,  or  a liability  settled,  between  knowledgeable,  willing  parties  in  an 
arm’s  length  transaction. 

An  inflow  of  resources  from  a non-exchange  transaction,  that  meets  the  definition  of  an  asset  shall  be  recognised  as  an  asset  when 
it  is  probable  that  the  future  economic  benefits  or  service  potential  associated  with  the  asset  will  flow  to  the  municipality  and  the 
fair  value  of  the  asset  can  be  measured  reliably.  The  asset  shall  be  recognised  as  revenue,  except  to  the  extent  that  a liability  is 
also  recognised  In  respect  of  the  same  inflow. 

A present  obligation  arising  from  a non-exchange  transaction  that  meets  the  definition  of  a liability  will  be  recognised  as  a liability 
when  it  is  probable  that  an  outflow  of  economic  benefit  will  be  required  to  settle  the  obligation  and  a reliable  esBmate  of  the  amount 
can  be  made. 

Measurement 


Revenue  is  measured  at  frie  fair  value  of  the  consideration  received  or  receivable,  net  of  trade  discounts  and  volume  rebates. 
Rates,  including  collection  charges  and  penalties  interest 

Revenue  from  property  rates  is  recognised  when  the  legal  entitlement  to  this  revenue  arises.  Collection  charges  are  recognised 
when,  such  amounts  are  legally  enforceable.  Penalty  interest  on  unpaid  rates  is  recognised  on  a time  proportion  basis  with 
reference  to  the  principal  amount  receivable  and  effective  interest  rate  applicable.  A composite  rating  system  cbarging  different 
rate  tariffs  is  employed.  Rebates  are  granted  to  certain  categories  of  ratepayers  and  are  deducted  from  revenue. 


Changes  to  property  values  dLn:n!g  a reporting  period  are  valued  by  a suitably  qualified  valuator  and  adjustments  are  made  to  rates 
revenue,  based  on  a time  proportion  basis.  Adjustments  to  rates  revenue  already  recognised  are  processed  or  additional  rates 
revenue  is  recognised. 

Fines 

Revenue  from  the  issuirtg  of  fines  is  recognised  when: 

- it  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  flow  to  the  municipality;  and 

- the  amount  of  the  revenue  can  be  measured  reliably. 

The  municipality  has  two  fypes  of  fines:  spot  fines  and  summonses.  The  municipality  recognise  the  fiil  amount  of  revenue  at  the 
transaction  date.  Subsequent  to  initial  recognition  and  measurement,  the  municipality  assess  the  collectability  of  the  revenue  and 
recognise  an  impairment  loss. 
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Govemment  grants 

Equitable  share  allocations  are  recognised  in  revenue  at  the  start  of  the  financial  year  if  no  time-based  restrictions  exist, 


Conditional  grants,  donations  and  funding  are  recognised  as  revenue  to  the  extent  that  the  municipality  has  complied  with  any  of 
the  criteria,  conditions  or  obligations  embodied  in  the  agreement.  Where  the  agreement  contains  a stipulation  to  return  the  asset, 
other  future  economic  benefits  or  service  potential , in  the  event  of  non-compliance  to  these  stipulations  and  would  be  enforced  by 
the  transferor,  a liability  is  recognised  to  the  extent  that  the  criteria,  conditions  or  obiigations  have  not  been  met.  Where  such 
reguirements  are  not  enforceable,  or  where  past  experience  has  indicated  that  the  transferor  has  never  enforced  the  requirement  to 
return  the  transferred  asset,  other  future  economic  benefits  or  service  potential  when  breaches  have  occurred,  the  stipulation  will 
be  considered  a restriclson  and  is  recognised  as  revenue 


The  municipatity  assesses  the  degree  of  certainty  attached  to  the  flow  of  future  economic  benefits  or  service  potential  based  on  the 
available  evidence.  Gerlain  grants  payable  by  one  level  of  government  to  another  are  subject  to  the  avaifabllity  of  funds.  Revenue 
from  these  grants  is  onty  recognised  when  it  is  probable  that  the  economic  benefits  or  service  potential  associated  with  Ibe 
transaction  will  flow  to  the  entity.  An  announcement  at  the  beginning  of  a financial  year  that  grants  may  be  available  for  qualifying 
entities  in  accordance  with  an  agreed  programme  may  not  be  sufficient  evidence  of  the  probability  of  the  flow.  Revenue  is  then 
only  recognised  once  evidence  of  the  probability  of  the  flow  becomes  available, 

When  government  remit  grants  on  a reimbursement  basis,  revenue  is  recognised  when  toe  qualilying  expense  has  been  incurred 
and:  to  the  extent  that  any  other  restrictions  have  been  complied  with. 

Other  grants  and  donations 

Other  grants  and  donations  are  recognised  as  reverme  when  the  municipality  has  complied  with  any  of  the  criteria,  conditions  or 
obligations  embodied  in  the  agreement.  Where  the  agreement  contains  a stipulation  to  return  the  asset,  other  future  ecorramic 
benefits  or  service  potential,  in  the  event  of  non-compliance  to  these  stipulations  and  would  be  enforced  by  the  transferor,  a liability 
is  recognised  to  the  extent  that  the  criteria,  conditions  or  obligations  have  not  been  met. 

- it  is  probable  that  the  economic  benefits  or  service  e poter^tlal  associated  with  the  transaction  wiit  flow  to  the  municipality; 

- The  f the  amount  of  the  revenue  can  be  measured  reliably;  and 

- To  the  extent  that  there  has  been  compliance  with  any  restrictions  associated  with  the  grant, 

if  goods  in  kind  are  received  without  conditions  attached,  revenue  is  recognisod  immediately.  If  conditions  are  attached, 
a liability  is  recognised,  which  is  reduced  and  revenue  recognised  as  the  conditions  are  satisfied. 

16  PROVISIONS 

Provisions  are  recognised  when: 

- The  municipality  has  a present  obligation  as  a result  of  a past  event; 

- It  is  probable  that  an  outflow  of  resources  embodying  economic  benefits  or  service  potential  will  be  required  to  settle  the 
obligafion;  and 

- A reliable  estimate  can  be  made  of  the  obligation. 

The  amount  of  a provision  is  the  best  estimate  of  the  expenditure  expected  to  be  required  to  settle  toe  present  obligation  at  the 
reporting  date 


The  best  estimate  of  the  expenditure  required  to  settle  the  present  obligation  is  the  amount  that  an  entity  would  rationally  pay  to 
settle  the  obligation  at  the  reporting  date  or  to  transfer  it  to  a third  party  at  that  time  and  are  determined  by  the  Judgment  of  the 
management  of  the  entity,  supplemented  by  experience  of  similar  transactions  and,  in  some  cases,  reports  from  independent 
experts.  The  evidence  considered  includes  any  additional  evidence  provided  by  events  after  the  reporting  date.  Uncertainties 
surrounding  the  amount  to  be  recognised  as  a provision  are  dealt  with  by  various  means  according  to  the  circumstances,  Where 
the  provision  being  measured  involves  a iange  population  of  items,  the  obligation  is  estimated  by  weighting  all  possible  outcomes 
by  their  associated  probabilities. 

Future  events  that  may  affect  the  amount  required  to  settle  an  obligation  are  reflected  In  toe  amount  of  a provision  where  toere  is 
sufficient  objective  evidence  that  they  wi1i  occur  Gains  from  the  expected  disposal  of  assets  are  not  taken  into  account  in 
measurirtg  a provision.  Provisions  are  not  recognised  for  future  operating  losses  The  present  obligation  under  an  onerous  contract 
is  recognised  and  measured  as  a provision.  An  onerous  contract  is  a contract  in  which  the  unavoidable  costs  of  meeting  the 
obligations  under  the  contract  exceed  the  economic  benefits  expected  to  be  received  under  it.  The  unavoidable  costs  under  a 
contract  reflect  the  least  net  cost  of  exiting  from  the  contract,  which  is  the  lower  of  the  cost  of  futfltling  it  and  any  compensation  or 
penalties  arising  from  failure  to  furfftl  it  - this  unavoidable  cost  resulting  from  the  contract  is  the  amount  of  the  provision  to  be 
recognised. 


Provisions  are  reviewed  at  reporting  date  and  the  amount  of  a provision  is  the  present  value  of  the  expenditure  expected  to  be 
required  to  settle  the  obligation.  When  the  effect  of  discounting  is  material,  provisiqns  are  determined  by  discounting  the  expected 
future  cash  flows  that  reflect  current  market  assessments  of  the  time  value  of  money.  The  impact  of  the  periodic  unwinding  of  the 
discount  is  recognised  in  the  Statement  of  Financial  PerformanC'e  as  a finance  cost  as  it  occurs. 


Page  18 


RU STEMS URG  LOCAL  MUNICIPALITY 

ACCOUNTING  POUCiES  TO  THE  ANNUAL  FINANCIAL  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  20U 
PROVISIONS  (CONTINUED) 

Where  the  effect  of  time  value  of  money  is  material , the  amount  of  a provision  Is  the  present  value  of  the  expenditures  expected  to 
l>e  required  to  settle  the  obligatJon. 

The  discount  rate  is  a pre  tax  rate  that  reflects  current  market  assessments  of  the  time  value  of  money  and  the  risks  specific  to  the 
liability. 

Where  some  or  ail  of  the  expenditure  required  settling  a provision  is  expected  to  be  reimbursed  by  another  party,  the 
reimbursement  is  recognised  when,  and  only  when,  it  is  virtually  certain  that  reimbursement  will  be  received  if  the  municipality 
settles  the  obligation.  The  reimbursement  is  treated  as  3 separate  asset.  The  amount  recognised  for  the  reimbursement  does 
not  exceed  the  amourtt  of  the  provision. 

Provisions  are  reviewed  at  each  reporting  date  and  adjusted  to  reflect  the  current  best  estimate.  Provisions  are  reversed  if  it  is  no 
longer  probable  that  an  outflow  of  r^ources  embodying  economic  benefits  or  service  potential  will  be  required,  to  setfla  the 
obligation. 

Where  discounting  is  used,  the  carrying  amount  of  a provision  increases  in  each  period  to  reflect  the  passage  of  time.  This 
increase  is  recognised  as  an  interest  expense. 

A provision  is  used  only  for  expenditures  for  which  the  provision  was  origEnaJiy  recognised.  Provisions  are  not  recognised  for  future 
operating  deficits. 

If  an  entity  has  a contract  that  is  onerous,  the  present  obligation  (net  of  recoveries)  under  the  contract  is  recognised  and  measured 
as  a provision. 

Ccntingeni  assets  and  contingent  liabilities  are  not  recognised.  Contingencies  are  disclosed  as  a note  to  enable  users  to  determine 
the  risks  involved. 

UNAUTHORISED  EXPENDITURE 


Unauthorised  expenditure  is  expencliture  that  has  not  been  budgeted,  expenditure  that  is  not  in  terms  of  the  conditions  of  an 
allocation  received  from  another  sphere  of  government,  municipality  or  organ  of  slate  and  expenditure  in  the  form  of  a grant  that  is 
not  permitted  in  terms  of  the  Municipal  Finance  Management  Act  (Act  Nq.56  of  2003).  Unauthorised  expenditure  is  accounted  for 
as  an  expense  in  the  Statement  of  Financial  Perfonnance  and  where  recovered,  it  is  subsequently  accounted  for  as 
revenue  In  the  Statement  of  Financial  Performance. 

IRREGULAR  EXPENDITURE 

Irregular  expenditure  Is  accounted  for  as  expenditure  in  the  Statement  of  Financial  Performance  and  where  recovered:,  it  is 
subsequently  accounted  for  as  revenue  in  the  Slaiemerit  of  Financial  Performance. 

Irregular  expenditure  is  expenditure  that  is  contrary  to  the  Municipal  Finance  Management  Act  (Act  No,50  of  2003),  the  Municipal 
Systems  Act  (Ad  No. 32  of  2000),  and  the  Public  Office  Bearers  Ad  (Act  No.  20  of  1998)  or  is  in  contravention  of  the  Municipality's 
supply  chain  management  policy.  Irregular  expenditure  excludes  unauthorised  eiqjenditure. 

FRUITLESS  AND  WASTEFUL  EXPENDITURE 


Fruitless  and  wasteful  expenditure  is  expenditure  that  was  made  in  vain  and  would  have  been  avoided  had  reasonable  care 
been  exercised.  Fruitless  and  waslefril  expenditure  Is  accounted  for  as  expenditure  in  the  Statement  of  Financial  Performance 
and  where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  Statement  of  Financial  Performance. 

FOREIGN  CURRENCIES 

Transactions  in  foreign  currencies  are  initially  recorded  at  the  prevailing  exchange  rate  on  the  dates  of  the  transactions.  Monetary 
assets  and  liabilities  denominated  in  such  foreign  currencies  are  retranslated  at  the  rates  prevailing  at  the  reporting  date. 
Exchange  differences  are  included  in  the  Statement  of  Financial  Performance. 

LEASES 

Leases  are  classified  as  finance  leases  where  substantially  ail  the  risks  and  rewards  associated  with  ownership  of  an  asset  are 
transferred  to  the  municipality.  Property,  plant  and  equipment  subject  to  finance  lease  agreements  are  capitalised  at  Iheircash  cost 
equivalent  and  the  corresponding  liabilities  are  raised.  The  cost  of  the  item  of  property,  plant  and  equipment  is  depreciated  at 
appropriate  rates  on  the  straight-line  basis  over  its  estimated  useful  life.  Lease  payments  are  allocated  between  the  lease  finance 
cost  and  the  capital  repayment  using  the  effective  interest  rate  method.  Lease  finance  costs  are  expensed  when  incurred. 


RUSTENBURG  LOCAL  MUNICIPALITY 

ACCOUNTING  POLICIES  TO  THE  ANNUAL  FJNANCIAL  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  2014 
LEASES  [CONTINUED) 

20.1  The  Municipality  as  Lessee 

Firtance  leases 

Where  the  yuntdpality  enters  into  a finance  lease.  Property,  plant  and  equipment  or  intangible  Assets  subject  to  finance  lease 
agreements  are  capitalised  at  amounts  equal  to  the  fair  value  of  the  leased  asset  or.  if  lower,  the  present  value  of  the  minimum 
lease  payments,  each  determined  at  the  inception  of  the  lease.  Con'esponding  liabilities  are  included  in  the  Statement  of  Financial 
Position  as  Finance  Lease  Liabilities.  The  corresponding  liabilities  are  initially  recognised  at  the  inception  of  Ihe  lease  and  are 
measured  as  the  sum  of  the  minimum  lease  payments  due  in  terms  of  the  lease  agreement,  discounted  for  ihe  effect  of  interest.  In 
discounting  the  lease  payments,  the  municipality  uses  the  interest  rate  that  exactly  discounts  the  lease  payments  and 
unguaranteed  residual  value  to  the  fair  value  of  the  asset  plus  any  direct  costs  incurred.  Lease  payments  are  allocated  Peiween 
the  lease  finance  cost  and  the  capital  repayment  t^ing  the  effects ve  interest  rate  method.  Lease  finance  costs  are  expensed  when 
incun'Pd. 


Subsequent  to  initial  recognition,  the  leased  assets  are  accounted  for  in  accordance  with  the  stated  accounting  pcticies  applicable 
to  property,  plant,  equipment  or  intangibles.  The  lease  liability  is  reduced  by  the  lease  payments,  which  are  allocated  between  the 
lease  finance  cost  and  the  capital  repayment  using  the  effective  interest  rate  method.  Lease  finance  costs  are  expensed  when 
incurred.  The  accounting  policies  relating  to  derecognition  of  financial  Instruments  are  applied  to  lease  payables.  The  tease  asset 
is  depreciated  over  the  shorter  of  the  asset's  useful  life  or  the  lease  term. 


Operating  leases 

The  municipality  recognises  operating  lease  rentals  as  an  expense  in  the  statement  of  financial  performance  on  a straight-line 
basis  over  the  term  of  the  relevant  lease.  The  difference  between  the  amounts  recognised  as  an  expense  and  the  contractual 
payments  are  recognised  as  an  operating  lease  asset  or  liability 

21,2  The  m Lessor 

Amounts  due  from  lessees  under  finance  leases  or  instalment  sale  agreements  are  recorded  as  receivables  at  the  amount 
of  the  Municipality's  net  investment  in  the  leases.  Finance  lease  or  insialmeni  sale  income  is  allocated  lo  accounting  periods  to 
reflect  a constant  periodic  rate  of  return  on  the  Municipality's  net  investment  outstanding  in  respect  of  the  leases  or  instalment  sale 
agreements. 

Rental  income  from  operating  leases  is  recognised  on  a straighfrline  basis  over  the  term  of  the  relevant  lease. 

Determining  whether  an  arrangement  contains  a lease 

At  inception  of  an  amangement,  the  Municipality  determines  whether  such  an  arrangement  is  or  contains  a lease.  A specific  asset 
is  the  subject  of  a lease  if  fulfilment  of  the  arrangement  Is  dependent  on  the  use  of  that  specified  asset.  An  arrangement  conveys 
the  right  to  use  the  asset  if  the  arrangement  conveys  to  the  Municipality  the  right  to  control  the  use  of  the  underlying  asset 


22  RETIREMENT  BENEFtTS 

Short-term  employee  benefits 

The  cost  of  shortterm  employee  benefits,  (those  payable  within  12  months  after  the  service  is  rendered,  such  as  paid  vacation 
leave  and  sick  leave,,  bonuses,  and  non  monetary  benefits  such  as  medical  care),  are  recognised  in  the  period  in  which  the  service 
Is  rendered  and  are  not  discounted. 

The  expected  cost  of  compensated  absences  is  recognised  as  an  expense  as  the  employees  render  services  that  increase  their 
entitlement  or,  in  the  case  of  non-accumulating  absences,  when  the  absence  occurs. 

The  expected  cost  of  surplus  sharing  and  bonus  payments  is  recognised  as  an  expense  when  there  is  a legal  or  constructive 
obligation  to  make  such  payments  because  of  past  performance 

Defined  contribution  olarts 

Payments  to  defined  contribution  retiremertt  benefit  plans  are  charged  as  an  expense  as  they  fall  due.  Payments  made  lo  industry 
managed  (or  state  plans)  retirement  benefit  schemes  are  dealt  with  as  defined  contribufion  plans  vyhere  the  municipality's 
obligation  under  the  schemes  is  egulvalenl  to  those  arising  in  a defined  contribution  retirement  benefit  plan. 
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RETIREMENT  BENEFITS  (Continued) 

Defined  benefit  plans 


For  defined  benefit  plans,  the  cost  of  providing  the  benefits  is  determined  Lising  the  projected  credit  method.  Actuarial  valuations 
are  conducted  on  an  annual  basis  by  independent  actuaries  separately  for  each  pJan.  Consideration  is  given  to  any  event  that 
could  affect  the  funds  up  to  end  of  the  reporting  period  where  the  interim  valuation  is  performed  at  an  earlier  date. 

Past  service  costs  are  recognised  Immediately  to  the  extent  that  the  benefits  are  already  vested,  and  are  otherwise  amortised  on  a 
sirafght4ine  basis  over  the  average  period  until  the  amended  benefits  become  vested. 

To  the  ejctent  that,  at  the  beginning  of  the  financial  period,  any  cumulative  unrecognised  actuarial  gain  or  loss  exceeds  ten  percent 
of  the  greater  of  the  present  value  of  the  projected  benefit  obligafion  and  the  fair  value  of  the  plan  assets  (the  corridor),  that  portion 
is  recognised  in  surplus  or  deficit  over  the  expected  average  remaining  service  lives  of  participating  employees.  Actuarial  gains  or 
losses  within  the  corridor  are  not  recognised. 


Gains  or  losses  on  the  curlailment  or  settlement  of  a defined  benefit  plan  are  recognised  when  the  municipality  is  demonstrably 
committed  to  curtailment  or  settlement.  When  it  is  virtually  certain  that  another  party  will  reimburse  some  or  all  of  the 
expenditure  required  to  settle  a defined  benefit  obligation,  the  right  to  reimbursement  is  recognised  as  a separate  asset.  The 
asset  is  measured  at  fair  value.  In  all  other  respects,  the  asset  is  treated  in  the  same  way  as  plan  assets.  In  surplus  or  deficit,  the 
expense  relating  to  a defined  benefit  plan  is  presented  as  the  net  of  the  amount  recognised  for  a reimbursement. 

The  amount  recognised  in  the  statement  of  financial  position  represents  the  present  value  of  the  defined  behefit  obligation  as 
adjusted  for  unrecognised  actuarial  gains  and  losses  and  unrecognised  past  service  costs,  and  reduces  by  the  fair  value  of  plan 
assets 

Any  asset  is  limited  to  unrecognised  actuarial  losses  and  past  service  costs,  plus  the  present  value  of  available  refunds  and 
reduction  in  fijture  contributions  to  the  plan. 

Other  post  retirement  obligations 


The  municipality  provides  post  retirement  health  cane  benefits,  housing  subsidies  and  gratuities  upon  retirement  to  some  retirees. 

The  entitlement  to  post  retirement  health  care  benefits  is  based  on  the  employee  remaining  in  service  up  to  retirement  age  and  the 
completrori  of  a minimum  service  period.  The  expected  costs  of  these  benefits  are  accrued  over  the  period  of  employment. 
Independent  qualified  actuaries  carry  out  valuations  of  these  obligations.  The  municipality  also  provides  a gratuity  and  housing 
subsidy  on  retirement  to  certain  employees.  An  annual  charge  to  income  is  made  to  cover  both  these  liabilities. 


23  BORROWING  COSTS 

The  municipality  capitalises  borrowing  costs  incurred  that  are  directly  attributable  to  trie  acquisition,  construction  or  production  of  a 
qualifying  asset  as  part  of  the  cost  of  that  asset  only  when  the  commencement  date  for  capitalisation  is  on  or  after  1 July  2008, 
while  all  other  borrowing  costs  incurred  (including  borrowing  cost  incurred  on  qualifying  assets  where  the  commencement  date  for 
capitalisation  is  prior  to  1 July  2008)  are  recognised  as  an  expense  in  the  Statement  of  Financial  Performance  for  the  financial  year 
ending  30  June  2012  in  accordance  with  the  requirements  of  GRAP  5.  To  the  extent  that  an  entity  borrows  funds  generally  and 
uses  them  for  the  purpose  of  obtaining  a qualifying  asset,  the  entity  shall  determine  the  amount  of  borrowing  costs  eligible  for 
capitalisation  by  applying  a capitalisation  rate  to  the  expenditure  on  that  asset. 


24  GRANTS  IN-AJD 

The  municipality  transfers  money  to  individuals,  organisations  and  other  sectors  of  government  from  time  to  time.  When  making 
these  transfers,  the  municipality  does  not; 

- receive  any  goods  or  services  directly  in  return,  as  would  be  expected  in  a purchase  or  sale  transaction; 

- expect  to  be  repaid  ih  future;  or 

- expect  a financial  return,  as  would  be  expected  from  an  investment. 

These  transfers  are  recognised  in  the  Statement  of  Financial  Performance  as  expenses  in  the  period  that  Ihe  events  giving  rise  to 
the  transfer  occurred. 

25  VALUE  ADDED  TAX 

The  Municipality  is  registered  witii  SARS  for  VAT  on  the  payments  basis,  in  accordance  with  Sec15(2)(a)  of  the  Value-Added  Tax 
Act  No  89  on  991. 
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26  RELATED  PARTIES 


Individuals  as  well  as  their  close  family  members,  and/or  entities  are  related  parties  if  one  party  has  the  ability,  direcHy  or 
indirectly,  to  control  or  jointly  control  the  other  party  or  exercise  significant  influence  over  the  other  party  in  making  financial  and/or 
operating  deoisicNis.  Key  management  personnel  is  defined  as  the  Municipal  Manager,  Chief  Financial  Officer  and  all  other 
managers  reporting  directly  to  the  Municipal  Manager  or  as  designated  by  the  Municipal  Manager. 

27  EVE  NTS  AFTE  R T H E R EPO  RTI N G DATE 

Events  after  the  reporting  date  that  are  classified  as  adji^ting  events  have  been  accounted  for  in  the  Annual  Financial  Statements. 
The  events  after  the  reporting  date  that  are  classified  as  non-adjusting  events  after  the  reporting  date  have  been  disclosed  in  the 
notes  to  the  Annual  Financial  Statements. 

28  COMPARATiVE  INFORMATION 

27.1  Current  year  comca rati  ves^ 

The  annual  budget  figures  have  been  prepared  in  accordance  with  the  GRAP  standard  and  are  consistent  with  the  accounting 
policies  adopted  by  the  Council  for  the  preparation  of  these  financial  statements.  The  amounts  are  scheduled  as  a separate 
additional  financial  statement,  called  the  Statement  of  Comparison  of  Budget  and  Actual  amounts.  Explanatory  comment  is 
provided  in  the  notes  to  the  annual  financial  statements  giving  firstly  reasons  for  overall  growth  or  decline  in  the  budget  and 
secondly  motivations  for  over-  or  under  spending  on  line  items. 

27.2  Prior  year  com oarafives: 


When  the  presentation  or  classification  of  items  in  the  Annual  Financial  Statements  is  amended,  prior  period  comparative  amounts 
are  reclassified.  The  nature  and  reasons  for  the  reclassification  ane  disclosed. 

29  CONTINGENT  ASSETS  AND  CONTINGENT  LIABILITIES 


''Contingent  liabifities  represent  a possible  obligation  that  arises  from  past  events  and  whose  existence  will  be  confirmed  only  by 
an  occLffrertce  or  non-occurrence  of  one  or  more  uncertain  future  events  not  wholly  within  the  control  of  the  entity. 


A contingent  liability  can  also  arise  as  a result  of  a present  obligation  that  arises  from  past  events  but  which  is  not  recognised  as  e 
liability  either  because  it  is  not  probable  that  an  outflow  of  resources  embodying  ecoix>mic  benefits  will  be  required  to  settle  the 
obligation  or  the  amount  of  the  obligation  cannot  be  measured  with  sufficient  reliability. 


Contingent  assets  represent  possible  assets  that  arise  from  past  events  and  whose  existence  will  be  confirmed  only  by  an 
occurrence  or  non-occurrence  of  one  or  more  uncertain  future  events  not  wholly  within  the  control  of  flie  entity. 

Confingent  assets  and  contingent  liabilities  are  not  recognised.  Contingencies  are  disclosed  in  the  notes  to  the  annual  financial 
statements." 

30  TREATMENT  OF  ADMINISTRATION  AND  OTHER  OVERHEAD  EXPENSES 

The  costs  of  internal  support  services  are  transferred  to  the  various  services  and  departments  to  whom  resources  are  made 
available. 

31  CAPITAL  COMM ITM ENTS 

Items  are  classified  as  commitments  where  (he  Municipality  commits  itself  to  future  transacHons  that  will  normally  result  in  the 
outflow  of  resources. 

Capital  commitments  are  not  recognised  in  the  statement  of  financial  position  as  a llahllily  but  are  included  in  the  disclosure  notes 
in  the  following  cases: 

- Approved  and  contracted  commitments,  where  the  expenditure  has  been  approved  and  the  contract  has  been  awarded  at  the 
reporting  date,  where  disclosure  is  required  by  a specific  standard  of  GRAP. 

- Approved  but  not  yet  contracted  commitments,  where  the  expe-nditure  has  been  approved  and  the  contract  has  yet  to  be  awarded 
or  is  awaiting  finalisation  at  the  reporting  date 

- Items  are  classified  as  commitments  where  the  municipality  commits  itself  to  future  transactions  that  will  normally  result  in  the 
outflow  of  resources.. 

- Contracts  that  are  entered  into  before  tt^  reporting  date,  but  goods  and  services  have  not  yet  been  received  are  disclosed  in  the 
disclosure  notes  to  the  financial  statements. 

- Other  commitments  for  contracts  are  be  non-cancellable  or  only  cancellable  at  significant  cost  contracts  should  relate  to 
something  other  than  the  business  of  the  municipatity. 
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RUBTEKBURG  LOCAL  MUWrCIPALITY 

NOTES  TO  THE  FINANCIAL  STATEHEmS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


2014 

R 


2013 

R 


1.  GENERAL  INFORMATION 


Rustanbuig  Local  Municlpahty  (the  munJcipality)  is  a local  governmertt  institution  in  Rusterburg,  North  West  Province.  The  addresses  of  its  registered  office  and  principaE  place  of  business 
disclosed  under  "General  Information"  included  in  the  Annual  Financial  Stelamenta  and  in  the  inlna^tuctiDn  of  dia  Annual  Report  The  principal  activittea  of  the  municipaElly  are  diadlosed  in  the 
Annual  Roffort  and  are  prescribed  by  the  Municipal  Finance  Management  Act  (MFMA) 


2.  INVENTORIES 

Consumaiita  Sioraa  - at  coal 
Water  - at  ooet 

Total  Invenftoilas 

This  reconciliation  consists  of  consumabtes  stores,  maintenance  materials  and  spare  parts 

Inventories  are  held  for  own  use  with  ttie  result  that  m write  downs  of  Inventory  to  ffet  Realisahte  Value  were  required. 

3.  NON-CURRENT  ASSETS  HELD-FOR-SALE 


32  E21  495 
349  398 


Total  Non-current  Assets  Held-for-Sele 

LE^billties  assocla^ted  wtth  Non-current  Assets  Hetd-for-Sale 

Net  Non-current  Assets  Meld-for-Sale 

4.  RECEIVABLES  FROM  EXCHANGE  TRANSACTIONS 


As  at  30  June  2013 

Service  Debtors: 

Electricity 

Refuse 

Sewerage 

Water 

Other  ReceiualilBS 
Other  Dobtara 

Total  Receivables  Frotri  Exchange  Transactions 


As  at  30  June  2014 

Service  Defatara: 
Electricity 
Refuaa 
Sewsraqa 
Water 

Other  Receivables 
Olher  Debtors 


Gross 

Balances 

R 


1 1 60  260  537 

5254i4  5i7| 

1 S9  5S9  730 
131  713  936 
$43  532  354 


$^2  431  ^'1^ 


532  431  5i5l 


1 692  692  052 

Gross 

Baianoes 

R 


1 402  412  090 


423  542  745 
188  017  716 
153  207  506 
637  044  1 1 0 


i 149 


664  393  149  | 

2 066  605  23^ 


Total  Receivables  from  Exchange  Transactions 

The  rnanagement  of  the  municipality  Is  of  the  opinion  that  the  cerrymg  value  of  RecaEvablaa  aporoxiinate  their  fair  values. 

4.  i Age/rtg  of  RefeiVabiss  from  Exchange  Transacfions 


Current 

Past  Due 

0-30  days 

- 60  Days  | | 

1 6U90Da\fs  I | 

+ 90  Days 

Eicctricityi 

Gross  Balances 

165123119.90 

53  367  41 9.00 

19  496  780.42 

139  762  542.10 

Lea-s;  Provision  for  Impairment 

102  417  293 

33113443 

12  092  640 

86  667  444 

Net  Balances 

62  70$  S27 

20  273  976 

7 403  940 

53  075  095 

Refuse.' 

Gmss  Balances 

6 726  964  35  i 

5 000  77D.22 

3 938  741.25 

144  603163,35 

Less:  PniivisiDn  for  Impairment 

4 623  442 

3 $6$  696 

2 824  191 

103  664  640 

Nat  Balances 

1 903  543 

1 415  074 

1 114  SSO 

40  916  528 

Sewerage; 

Gross  Bflleneos 

7 506166.88 

4 292  053.42 

3 370  547.36 

117  259  718.90 

Less:  Provision  for  Impairment 

S 37S  568 

3 073  769 

2 413  629 

63  975  956 

Net  Balances 

2 130  599 

1 218  284 

056  71  a 

33  2S3  763 

22  920  715 
964  226 


Opening 

56  917  471 

86  611  471 

Property  Held-fo-r-Sale  - Transfer  from  PPE 

Pipparty  Hetd-far-Sala  - Sold 

{15  466  660) 

{20  094  000) 

Provision  for 
Impairment 

R 

Net 

Balances 

R 

836  432  396 

324  828  140 

234  311  03{J 

114  917  969 
94  839  122 
391  364  267 

91  103  497 

44  681  761 

36  874  615 
152  168  067 

3*3  371  254 

149  060  261 

1 i 

1 149  060  261 

1 218  803  &S2 

473  688  401 

ProvIsSon  for 
Impairment 

R 

Net 

Balances 

R 

902  045  008 

439  466  DS1 

161  006  733 
154  689  048 
124  162  524 
522  665  703 

252  534  012 
33  728  670 
29  644  984 
114  158  416 

646  014  961 

16  376188 

1 646  014  961  1 

1 16  376  188 

377  769  662 
234  31 1 020 


160  209  6B4 
114  917  069 


132  426  487 
94  B30  122 
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RUSTe^^BURG  LOCAL  HUNSCIPALITY 

NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 

Gross  Balances 

31  flSO  8S9.32 

24  145  477.50 

13622  922.60 

490  766  779.97 

560  423  070 

Less:  Provision  for  Impairmonl 

22  27Q  396 

16  661  535 

9 513  309 

342  719  047 

391  364  267 

9 620  493 

7 233  942 

4 105  614 

146  049  733 

1 69  063  783 

rece^VsWes: 

Gross  Balanov 

2&  &D4  024.99 

10  041  444  24 

9 557  604.34 

505  069  620.12 

553  192  394 

Lass:  Prevision  for  Impalrmenl 

19  753  731 

6 056  877 

6 623  7D7 

350  034  939 

383  371  254  , 

Net  Balances 

6 750  294 

3 082  568 

2 934  008 

1 55  054  6S1 

163  821  646 

Current 

Past  Dire 

T&tal 

0 - 30  days 

, 31  - 60  Dsys  | 

1 6f  '90  Dial's  i 1 

I + 30  Days 

All  Rscslvabi^s; 

Gross  Ealaoces 

239  751  I BS 

90  667  1 64 

49  986  796 

1 3S7  433  330 

1 784  088  976 

Less:  Provision  for  lmpaimi.ont 

154  640  430 

63  593  320 

33467  376 

967  162  025 

1 216  803  652 

Balances 

as  110  75S 

33  273  845 

15  SIS  925 

430  381  805 

565  2R5  324 

As  at  30  June  2014 

Current 

Past  Due 

Total 

0 - 30  days 

3T  - 60  Dsks-  I 1 

1 61-90  Clays  | | 

1 + 90  Days 

El^tricity: 

Gross  Balances 

ISO  739  374 

61  929  672 

11  196  039 

169  625  660 

423  542  745 

Leas:  ProvEaian  for  ImpairTnent 

63  726  636 

23  542  413 

4 256  907 

64  482  778 

161  OOB  733 

Net  Balances 

112  062  73a 

38  387  260 

6 941  132 

105  142  882 

262  534  812 

ffe/us#; 

Grosa  Balancea 

7 31 S 527 

5 266  eSI 

3 383  785 

172  147  525 

166  617  716 

Lkb;  Provision  for  Impainnent 

6 010  647 

4 325  056 

3139  286 

141  364  059 

154  669  046 

Net  Balances 

1 305  aao 

941  825 

604  500 

30  783  466 

33  728  670 

Sewerage: 

Gross  Balances 

6 607  919 

4 573  195 

3 312  373 

138  709  021 

1 53  207  508 

Less:  Provision  for  Impalmnent 

5 355  194 

3 710  263 

2 684  41 5 

112  412  651 

124  162  524 

Net  Balances 

1 252  725 

867  931 

627  95B 

26  296  370 

2^044  984 

Water: 

GnosB  Balances 

34  123  629 

20114  724 

11  433  928 

571  371  833 

637  044119 

Less:  Provision  for  Impairmenl 

26  008  663 

15  510162 

9 384  065 

463081  907 

522  385  703 

Net  Balances 

6 114  9$0 

3604  562 

2 648  902 

102  389  932 

114150  416 

Other  fteceivabies: 

Gross  Balances 

4(J3t2  142 

10  357  416 

16163  657 

596  979  925 

664  393  149 

Less:  Pnavision  for  irnpalrmenl 

39  760  999 

10  070  913 

15716  554 

580  468  495 

646  014  961 

Net  Balances 

1 131  143 

286  593 

447  113 

18  513  430 

18  378  188 
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RUSTENBURG  LOCAL  MUNICIPALITY 

NOTES  TO  THE  FINANCIAL  STATEME^TTS  FOR  THE  YEAR  ENDED  3Q  JUNE  2014 

As  at  30  June  ReceivaiJes  of  R265  702  041  were  past  due  but  nol  impaired.  The  age  artalysis  of  these  Receivables  are  as  follows: 


Currant 

Past  Due 

0 ' 30  days 

3f  - 60  Da\fs  1 1 6f  - 90  Days  f 1 +90  Dayn 

Aii  RscoivablBs: 

Groise  Belences 

Less:  Pro-vIslon  for  Impaimnerit 

Net  Balances 


2m  732  590 
147  862  145 

102  246  868 
58  158  807 

121  670  446 

44  066  081 

45  991  792 

as  2:^  128 


to  759  S&4 


1 648  833  969 
1 367  707  S90 


261  126  073 


2 066  805  239 
1 60a  960  969 


457  944  270 


Industrial^ 

Commercial 

Naticnal  and 

Household 

ProvInciaE 

Government 

Other 

R 

R 

R 

R 

As  at  30  June  2014 

Current: 

0 - 30  days- 

98  757  695 

163  515  296 

6059  666 

10  713657 

31  - 60  Days 

44  737  254 

54114  413 

2 296  073 

7 671  781 

01  - 90  Daya 

37  010  576 

7 391  262 

704  345 

4 533943 

+ 90  Days 

1 561  466  309 

116  203  394 

54  027  669 

05219012 

Sub'tolal 

Less:  Provision  for  Impairmenl 

1 487  904  162 

114  018  834 

55  354  D50 

72  225  497 

Total  Trade  Recaivablas  by  Ceatoiner  Classtfication 

73  562  646 

2164  560 

(525  161) 

(7  005  885) 

Hausahold 

Industrial/ 

Cornmercial 

National  an-d 
Provincial 
Government 

Other 

R 

R 

R 

R 

As  art  30  June  2013 

Current: 

0 - 3D  days 

Past  Dub: 

98  805  31 8 

1 38  669  767 

1 878  276 

15250  730 

31  - 60  Days 

50  202  1 54 

47  S25  640 

1 645090 

4 203  664 

61  - 90  Days 

33  623  408 

17  114  664 

1 216  100 

2 439  025 

+ 90  Days 

1 336  263  S31 

102  990  070 

53  705  995 

48  313  955 

Sub-total 

Less:  Provision  for  Impairmenl 

1 153  074  746 

97  321  929 

43  405  556 

57  1ia  140 

Total  Trade  ReceivsbEes  by  Customer  Claasificalion 

182  306  763 

5 E66  140 

10  240  448 

(8  804185) 

2014 

2013 

R 

R 

4r3  ReconcW/affon  of  the  Pr<nrfsfon  for  Impalnnent 

Balance  at  bag  Ironing  of  ysat 

Impairmenl  Lasses  recognised 

VAT  on  impainnenl  lo^aes 

1 757  444  800 

1 390  510  374 

BaEsnce  at  end  of  year 

1 757  444  666 

1 390  510  374 

The  transactions  for  Provision  for  fmpairmi?r\(  have  been  reafated  to  correclly  claaaify 
amounts  held  for  Assessment  Rates  Debtors,  iww  Included  in  Trade  Receivables  from  Nor^ 
exchange  Transacbons  , in  terms  of  GRAP  104. 


4-4  Ageing  of  jjnpafred  RecejVabies  from  Exchange  TransaCtfotrs 


Total 


1 7^  444  666  4 390  510  374 


4,5  Perecogndfpn  d/ PtoancjaMsserfl 

No  Financial  Assets  have  been  transferred  to  other  parties  during  toe  year 


5.  RECEIVABLES  FROM  NON^EXCHANGE  TRANSACTIONS 


Grose 

Provision  for 

Nat 

Balarvcee 

Impairmenl 

Balancaa 

R 

R 

R 

As  at  30  Jun#  2013 

Assessment  Rates  Detalors 

168  974  381 

120  541  020 

47  533  361 

Payments  nrade  In  Advance 

3 001  566 

3 001  566 

Short-term  Loans 

2 144  62D 

2 144  620 

Sundry  Debtors 

20  605  320 

20  605  320 

Inaura  nee  Claims 

230  629 

238  829 

Total  Receivabtoa  from  Ncn-BKchange  Transactions 

194  004  716 

120  541  020 

73  523  090 

Grass 

Provtsien  for 

Net 

Balances 

Impairment 

Balances 

R 

R 

R 

As  at  30  Juno  2014 

Asaesarnenl  Ftates.  Debtors 

172  509  315 

148  483  919 

24  025  396 

Payments  made  in  Advance 

3 001  500 

3 001  500 

Short-term  Loans 

2 144  020 

2 790  114 

Sundry  D^tors 

49  139  826 

49  1 39  826 

Insurance  Claims 

238  829 

429  707 

Total  Receivable^  from  Nen-axebange  Transadiona 

227  034  1 07 

140  403  919 

79  380  610 
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RUSTENBURG  LOCAL  MUNICIPALITY 

MOTES  TO  THE  HNANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 

R^^h/abtBs  from  Non-exchange  Tr^nsacUons  have  l>een  restated  to  oorroctiy  ctassify  amoucits  held  for  Aaaasarnefit  Rats?.  Debtors  in  terms  of  GRAP  104,  firevlciusly  included  in  Raceivablea 

from  Exchajige  Transactions.  Refar  Eo  Ntata  39  on  "CorreoEion  of  eiror^  for  details  of  the  reetalemenl. 

Ttis  average  credit  period  for  Receivables  is  30  days.  No  intcres!  Is  chargod  for  tha  first  30  days,  from  the  date  of  the  invoice.  Thereafter  interest  is  cJiargad  at  lha  prime  rate,  charqad  by  tha 
rnunicipallt/s  hanker,  pios  two  percanl  per  annum  an  the  outstanding  balance.  The  munidpality  strictly  enforces  Its  approved  credit  oontriol  policy  to  ensure  the  recovery  of  Receivabtos. 

Tha  managamani  af  the  municIpaFIty  IS  of  the  opinion  (hat  the  catTving  value  of  ReceJvahles  approximate  their  fair  values. 

S.i  Againg  d RecBtvabias  from  fion-exchange 

As  at  30  June  2013 

Current 

Past  Due 

T 

0 ■■  30  days 

3i  - 60  Days 

I 

I 5f- 9(7  Days  f 

I + 90  Days 

To  al 

Asseasmerrf  Rates.’ 

Greas  Balancsa 

14  B52  yu4 

7 009  392.93 

4 407  087 

143  789  721 

168  074  381 

Lbss;  Provraicn  for  impainnert 

1 0 6S2  333 

5 027  049 

3160  712 

1D3  124  341 

120  541  020 

Net  Balances 

4 200  572 

1 982  334 

1 246  375 

40  665  381 

47  533  361 

As  at  30  June  Receivables  of  R47  533  361  were  past  due  but  not  Impaired, 

. Tha  age  analysis  of  itieee  FleceivabEes  are  ae  follows: 

Current 

Past  Due 

3^-60  Days  ] 

I 

1 57-90  Pays  \ \ 

I + 90  Days 

AU  Rece/vabtes.' 

Grasa  Balances 

14  852  904 

7 009  303 

4 407  007 

143  709  721 

168  074  381 

besa:  Provision  (or  Impairment 

10  652  333 

6 027  049 

3160  712 

103  124  341 

120  541  020 

Net  Balanites 

4 200  572 

1 902  334 

1 246  375 

40  381 

47  533  3B1 

As  at  30  June  2C14 

Current 

Past  Due 

Total 

0 - days 

3f-6BDe/5  1 

I i 

I 6f -90  Days  | | 

+ 90  Days 

Assesament  Ratea.' 

Gross  Balances 

13  323  734 

6 573  533 

3 708  335 

148  903  714 

172  509  315 

Less:  Provisio-n  for  Impairmftnt 

11 460  m 

5 650  036 

3 1 91  874 

123  165  873 

148  483  919 

Net  Balances 

1 855  538 

915  497 

516  460 

26  737  041 

24  025  396 

As  at  30  June-  Receivables  of  R17fl  ftIO  102  ware  past  due  but  no!  impaired.  The  age  analysia  of  these  Reooivabl9&  are  as  follows: 

Current 

Past  Due 

60  Days  | | 

I 6J-&0Daya  \ ! 

1 + 90  Days 

To 

Ati  Reeefvabfes; 

Gross  Balances 

1 3 323  734 

6 573533 

3 706  335 

143  903  714 

172  509  315 

Less:  Provision  for  Impairment 

11  463  136 

5 658  036 

3 191  B74 

126  165  S73 

148  483  919 

Net  Balances 

1 855  598 

915  497 

516  460 

20  737  041 

24  D25  396 
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RUSTEN0URG  LOCAL  MUNtCJPALITY 

ROTES  TO  THE  FINANCIAL  5TATEHENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


2dU 

R 


2013 

R 


5.3  R^iccnciUatfon  of  Provision  for  impairment 

Balance  ai  be^jtlnlrl^  of  year 
Impairmant  Lds-bs&  reGogniBsd 
SaFancs  at  arid  af  yaar 


The  trsnsactiorts  tof  Provision  impsirmanl  hava  b^n  r^lal>aid  ta  cair^Uy  ainChuntE  hdd  for  AeaaaammiE  Rataa  Debtom,  pravioualy  ifipluded  1n  Rei^eivahlas  frcim  Exchange 

T ransa  cions.  ir>  tarms  nf  GRAP  t04.  RaJar  !□  Nola  3ft  on  "CorrocEon  of  error"  for  dotaile  pf  tbs  fastatement 

Tba  Prpviaipn  ior  frapairmenir  or  Reoeivablee  exiata  predo-m inanity  due  lo  the  possibility  that  these  debts  wiii  not  be  recovered.  Loans  and  r-ecaivabite  wars  assossad  mdividuaiiy  and  ■grouped 
together  at  the  statanert  of  Firtariciai  Position  as  Tnancial  assets  with  simiiar  credEt  risk  cbaTBclefiatics  and  cgJiectivaiy  aaaesaod  for  impeirrnent. 

The  Provision  for  impairmenE  was  calculated  aflai'  groeplna  ali  the  Flnanciai  assets  of  simifar  nature  and  risk  ratings  end  hy  celGulatirig  the  historical  payment  ratios  for  the  groupings  and  by 
assuming  that  the  future  payment  ratios  would  he  aiinilar  to  the  historical  payment  ratk>s. 

The  Provision  for  impairment  was  calculated  after  grouping  all  tiio  financial  assets  of  similar  nature  and  risk  ratings  and  assessing  the  recoverability. 

In  determining  the  feceverahilrty  of  e Debtar,  the  munitipeifty  Donsiders  any  change  in  the  crediE  quatiEy  of  the  Debtor  from  the  data  credit  waa  initially  greruted  up  to  the  reporting  date.  The 
concentralion  of  credit  dak  ie  JimiEad  due  to  the  customer  base  being  Jarge  and  unrelated  Accordingty,  the  management  believe  that  there  is  no  further  credit  provision  requlied  In  excess  of  the 
Provision  for  Impairment. 

In  detftrminlr»g  the  lecoverabtlhy  of  a Rates  Assessment  Defalot  and  Receivables  from  Nan-exchange  Transactions,  the  municipeMy  cpnaidera  any  cjhenge  in  Ihe  credit  quality  of  the  Rates 
Assessment  Debtor  from  the  date  credit  was  inifially  granted  up  to  the  reporting  date.  The  concentration  of  credit  risk  is  ^mited  ■due  to  the  customer  base  hang  large  and  unrelated. 

Accordlirgly,  the  managemenl  belteve  that  there  Is  no  further  credit  pncvisbn  required  in  excess  of  the  Provisinn  for  |mpHirmen.t. 

No  Provtston  for  Impaimnenf  has  h'Oen  made  In  respect  of  govominofit  debt  as  those  amounts  are  considered  to  be  fully  recoverable.  The  murEicipality  holds  collateral  ever  these  betancss  in 
the  form  of  Rates  Assasaman!-  Daposila  i Guarantoes,  which  are  not  covering  the  fotsE  outate riding  debt  and  vacant  property  reepecfively. 

Furthermore,  iro  Provreion  for  Impairment  wag  cateulatect  on  Receivables  other  than  Assessment  Rates  Debtors  as  the  managemenl  is  of  the  opinion  that  all  Receivables  ara  rocovorablo  within 
normal  credit  terms. 

ft.  VAT  RECEIVABLES 

VAT  PavBbles  Is  the  Net  Payables  from  all  VAT  Control  Accounts  and 
Vat  Payable 
Vat  Receivable. 

Vat  Payable. 


(20  615  45S)' 
49  720  9ft7 


Vat  Is  payable  on  the  receipts  basis.  Only  once  payment  is  received  ftxjm  debtors.  VAT  Is  paid  over  to  SARS. 

No  interest  is  payable  lo  SAFfS  if  the  VAT  Is  paid  over  timeousty,  but  interest  for  late  payments  is  charged  accord ing  to  SARS  policies.  The  municipality  has  Ifnanctal  risk  policies  in  place  to 
ensure  that  paymBrita  are  affected  before  the  due  date. 

7.  CASH  AND  CASH  EQUIVALENTS 


Current  Investments 

Bank  Accounts 

Cash  and  Cash  Equlvalenls 

Total  Bank,  Cash  and  Cash  Equivalents 

For  the  purpoeea  of  Ihe  Statement  of  Financial  Positton  end  the  Cash  Flow  Slatement,  Cash  and  Cash  Equivela 
In  Banks  and  Investments,  net  cf  outstanding  Bank  Overdrafts. 

7. 1 Current  investment  Deposits 


349  362  619 
7S  603  191 
12aOD 


602  540  916 
52126  414 
IZ  BDD 


i include  Ceabr-an-Hend,  Ceah 


Call  DepcsilS 

67  402  105 

46  397  311 

Abuss  CbH  Account 

67  402  105 

1 410  974 

Atomentom 

- 

44  986  337 

Notice  Deposits 

Zei  947  399 

556143  605 

first  NBiionBt  Bank 

20  249  370 

113  090  635 

Ahsa 

5 996  542 

94  717  356 

Nedtank 

141  137  421 

128  460  503 

Standard  Bank 

20  249  370 

130  019  474 

Aa^c  Asset  Managamant 

46  340  786 

44  257  856 

Senifim 

47  396  051 

45  008  083 

Absa  Guararrfee  Deposit 

590  107 

m 895 

Short-term  Portton  of  fnvestmente 

349  302  610 

802  540  016 

Total  Current  Investment  Deposits 

349  362  619 

60  2 540  916 

7.2  Banif  Accounts 
Ceab  in  Bank 
Total  Bank  Accounts 

The  Munidpality  has  Ihe  Following  hank  accounts: 

Primary  Bank  Account 

ABSA  - Mein  Branch,  Rusienberg- Account  ^unTber  1 2Z0OO&45B: 
Cseh  book  balance  al  beginning  of  year 
Ceah  book  belanpe  el  end  of  year 

Bank  statement  balance  si  beginning  of  ■year 
Bank  statement  balance  at  and  pf  year 

Housing  Bank  Accounl 

ASSA  - Main  Branch.  Rustenburg- Account  Number  4054617192: 
Cash  book  balance  al  beginning  of  year 
Cash  book  balance  al  ^d  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 


33  586  400 
56  61 D 859 


64  1 37  857 
66  542  083 


18  540  013 
18  992  332 


18  540  013 
13  992  332 


37  732  020 
33  566  400 


97  058  613 
97  056  613 


18  001  816 
13  540  013 


18116  420 
13118  420 


Page  27 


RUSTEN0URG  LOCAL  MUNICIPALITY 

NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  M JUNE  3014 

7.3  Cash  and  Cash  Eitulvalei^ts 

Casli  Floats  and  Advancas 

12  BOD 

12  800 

Oth'^r  Ca&h  Equivalenta 

- 

Total  Cash  on  hand  in  Cafth  Floats,,  Advanoas  and  Equivalents 

13  AM 

12  000 

Th?  man^ament  of  the  mun'lcipality  Is  of  the  aplnlon  that  lha  eanryhig  value  of  Curtanl  Investment  Deposits,  Rank  Balances,  Cash  and  Cesh 
Equivalents  nacorded  at  amortised  cogt  in  the  Annual  Financial  Statements  appraximate  their  fair  values. 

e.  OPERATING  LEASE  ASSETS7  RECEIVABLES 

Operating  Leasaa  are  racogn^ed  cm  the  stralgfit-Rne  basis  as  per  the  requirement  of  GRAP  1 3.  No  liability  existed  at  30  Juno  as  none  of  tfte 
Operating  Leases  are  recognssed  on  the  sfralght-rino  basis  as  per  the  requirement  of  GRAP  13.  In  respect  of  Non-canceJIafafa  Operating 

Balanoa  at  beglnnirtg  of  year 

642  164 

541 

Operating  Leasa  Revenue  recorded 

2m  607 

269  607 

Operating  Lease  Revenue  effected 

(211  074) 

(168  922) 

Total  Operating  Leas#  Assets 

720  607 

642  164 

S.i  Leasing  ArfBn^mefjtB 

The  Municipality  as  Lesson: 

Oparaftng  LBsaes  rebate  to  Property  owned  by  the  municipanty  with  lease  terms  of  between  1 to  82  {2012:  1 to  B3)  y«jar£. 

e.2  Amaurrfs  recerVa|?fe  vnehr  Oparaiing  Leases 

At  the  Reporling  Date  the  following  minlmijm  lease  payments  were  recedvabie  under  Non-cancellable  Operating  Leases  for  Property,  Plant  and 

Up  to  1 year 

204  032 

291  218 

2 to  5 years 

5B1  675 

649  149 

More  th  an  5 years 

2 969  075 

3 665  459 

Total  Operating  Lease  Arrangements 

3 766  3^3 

5 02S  826 

The  impact  of  charging  the  escalations  In  Operating  Leases  on  a straight-line  basis  over  the  term  of  the  lease  has  bean  a decrease  in  current 

No  restrictione  have  been  imposed  by  the  munieipalily  in  terms  of  the  operating  lease  agreemente. 

Description 

Land 

Buildings 

Infrastructure 

Other 

Total 

R 

fl 

R 

R 

R 

Carrying  values  at  01  July  2013 

1149113  037 

310  930  7l€ 

4 414  051  44Z 

124  362  890 

5 516  508  115 

Cost 

1149113  057 

1 293  738  732 

7 470  735  806 

232  944  597 

10  145  502  133  , 

Comf^&tBd  Assets 

JI49 113  057 

1 293  ?83  732 

6 833  31S  BG9 

232  344  597 

S'  524  265  256 

Under  Construction 

632  41G937 

632  416  937 

Revaluation 

Accumulated  Impairment  Losses 

(536  642) 

{536  542) 

Accumulated  Depreciation; 

(462  008  007} 

{3  056  604  364} 

(100  045  065) 

(3  627  537  436) 

- Cosf 

i4€2  803  007! 

{3  056  684354} 

(108  045  065}' 

(3  527537436} 

- ft^veluation 

- 

Acquisitions 

16  ZSSOOO 

1 694456 

20  225  409 

14  380 173 

52  558  038 

Borrowing  Costs  Capitalised 

- 

- 

Capital  under  ConstrucOon  - Additions; 

ZZ  011  814 

379  Zfi5  762 

SOI  677  576 

- Cost 

- 

Additior^ 

22  011  314 

379  265  762 

901  377576 

Transfer  In 

- 

- Boirowing  Costs  Capitalised 

- 

Increases  In  Revaluation 

- 

Reversals  of  Impairment  Losses 

Depreciation: 

{93  7Z0  005) 

(283  520  264) 

(21  B42  036} 

(393  882  365) 

' on  Cost 

- 

-93  720  0Q5 

-283  520  264 

-22  642  096 

-398  382  365 

Based  an  Reyaluatian 

- 

Carrying  value  Of  Disposals: 

(405  9021 

{139  444} 

(763  562) 

[1  254  432) 

{2  563  339) 

Cost 

(405  902| 

{1.39  444} 

(763  562) 

{3  291  324] 

{4  600  232) 

Revaluation 

- 

- 

Accumulated  Impairment  Losses 

- 

- 

Accumulated  Depreciation  l 

- 

2 036  892 

2 036  892 

Based  on  Cost 

2 036  892 

2 0368192 

Based  on  Revataation 

- 

-! 

Carrying  value  of  Tranfers  to  Held-for-Sale: 

- Cost 

- 

- Revaluation 

- 

- Accumulated  Impairment  Losses 

Accumulated  Depreciation 

Based  on  Cost 

- 

Based  on  Revaiuation 

- 

Decreases  in  Revaluation 

Impairment  Losses 

*22  IBO 

*539  3D3 

(521383) 

Capital  under  Construction  - Compieted 

Other  Movements 

- 

Cost 

Revaluation 

- 

Accumulated  Impairment  Losses 

Accumulated  Depreciation 

- Based  on  Cost 

- 

Based  on  Revahathn 

- 

Carrying  values  at  30  June  2014 

1 154  965  155 

761 427  S47 

5 0Z9  236  607 

115  245  733 

7 070  876  043 

Cost 

1 164  965  155 

1 317  955  553 

8 369  463  415 

244  033  446 

11 096  417  575 

Comp/afed  Assets 

3 364  565  3S5  ' 

1 295  343  744 

7490  297  654 

244  033  446 

10 194  539  999 

Under  Construction 

22  611  S14 

379  2GS  762 

901  377576 

Revaluation 

- 

Accumulated  Impairment  Losses 

{22  180} 

(1 136  444) 

(1  158  524] 

Aocumulaled  Depreciation; 

- 

(S5&  523  Oil) 

(3  340  204  628} 

{127  650  269)1 

(4  024  382  903) 

- Cost 

(556  528  011) 

(3  340204  623} 

{227  fiSD  Zfigji 

f4  024  3B2  903} 

- Revaluation 

- 
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Description 

Lstid 

Ouil  dings 

Infra' 

structure 

Other 

Total 

R 

P 

R 

R 

n 

Carrying  values  at  01  July  2012 

1 IZB  &44  027 

B96  636  713 

3 8S3  73S  330 

IM  719  776 

E OIZ  289  34G 

Cost 

1 126  644  027 

1 266  391 331 

6 664  3158  623 

138  322  391 

9 245  666  372 

Compfeted  Assets 

112SE44  U?.7 

1253  473  372 

6 601995  917 

183  322391 

9 175  435  70S 

Under  Construction 

- 

753  7460 

67  317  707 

702301SS 

Revaluation 

Accumulated  Impairment  Losses 

{173  579) 

(173  579) 

Accumulated  Depreciation : 

(369  754  619) 

(2  775  519  793) 

(87  929  536) 

(3  233  203  943) 

- Cost 

/36S?  7S4  63gJ 

(2  775519  793) 

{37  929  536} 

(3  233  203  948} 

R&v&luetion 

Acquisitions 

11 469  030 

27  397  4D1 

174  010  246 

46  461  763 

270  338  445 

Sorrow ng  Costs  Capitalised 

Capital  under  Construction  - Additions: 

- 

632  416  937 

632  416  937 

- Cost 

Additiorts 

332  416937 

632  416937 

Transfer  in 

- Borrowing  Costs  Capitaiised 

increases  in  Revaluation 

. 

Reversals  of  Impairment  Losses 

Depreciation: 

(93  053  3BB) 

{231 164  571) 

{21  372  811) 

{395  590  770] 

Based  on  Cost 

053  iSBi 

(281  164571} 

(21  372311} 

?395  590  770) 

Based  on  Revaiuathn 

- 

Canyirtg  value  of  Disposals: 

(532  779) 

(582  779) 

- Cost 

(1  340  DEI) 

(1  340  061) 

Revaluation 

- 

Accumulated  Impairment  Losses 

- 

- Accumulated  Depreciation 

- 

1 257  282 

1Z57  2S2 

- on  Cost 

- 

1257282 

12572S2 

- Based  on  Reva/uaffon 

- 

Carrying  value  of  T ranfers  to  HetcLfor-^Sale; 

- Cost 

- 

Revaluation 

- 

- Accumulated  Impairment  Losses 

- 

- Accumulated  Depreciation 

- 

- Based  on  C(^t 

- 

Based  on  Revaluation 

- 

- 

Decreases  in  Revaluation 

Impairment  Losses 

- 

(363  063) 

{363  063) 

Capital  under  Construction  - Completed 

- 

Other  Movements 

- 

Cost 

Revaluation 

- 

Accumulated  impairment  Losses 

Accumulated  Depreciation  j 

- 

Sased  on  Cost 

Based  on  Revaluation 

- 

Carrying  values  at  30  June  2013 

1 149 113  057 

330  960  726 

4 414  OSl  441 

124  362  890 

6 SIS  SOS  IIS 

Cost 

1 149 113  0S7 

1 293  7S8  732 

7 470  735  806  1 

232  944  597 

10 146  532  193 

- Completed  Assets 

1 149 113  057 

1 293  73B  732 

6835  318  369 

737  944  597 

9 514165  756 

- Under  Constructfon 

- 

632  416937  > 

637  416  937 

Revaluation 

- 

Accumulated  Impairment  Losses 

- 

- 

(536  642) 

{536  642) 

Accumulated  Depreciation; 

- 

1467  a08  007  i 

[3  056  684  364)  i 

(108  045  065) 

(3  627  537  436) 

- Cos? 

- 

m2  3m  007} 

13  056634  364} 

{103  045  065} 

{3  627537436} 

Revaluation 

- 

- 

- 
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2014 

Ft 

2D13 

R 

0 PROPERTY,  PLANT  AND  EQUIPMENT  {Continued) 

kapaiFmsnt  at Pr^poTlY,  Plant  and  Emiipm^ni 

The  amount  of  R62i  e6S  {i0l4}  disclosed  fcir  impairmeni  tosses  on  Property.  Plant  and  Equipment  is  in  respect  of  an 
individual'  amouni  of  impainnenl  kisses  applicable  to  e redundant  essets:  Refer  to  Note  32  for  full  Impaimient 

Other  Assets: 

021  003 

363  003 

021  903 

363  003 

to  INTANGJSLE  ASSETS 

At  Cost  less  Accmnuleted  Anwiitsaiion  end  Accumulated  Impairment  losses 

1 331  m 

1 613  237 

Tt»e  movemaTt  in  IntengiWe  Assets  is  neoonciled  as  follows: 

Computer 

Software 

T Dial 

CnrTYing  values  at  01  July  2D13 

1 ei3  237 

1 613  237 

Cost 

Accumulatad  AmorlisatiDn 

2 430  630 
(072  4Q2) 

2 465  639 
(072  402); 

Acquisitions: 

245  B47 

245  047 

Purchased 

Internally  Developed 

245  &47 

245  047 

AmcftisBlkin: 

(52?  461 ) 

(527  461) 

Purchased 

Inlemally  DevGlcpcd 

(52?  401 ) 

(527  461) 

Carrying  values  st  30  June  2tt14 

1 331  622 

1 331  6S2 

Cost 

Accumulated  A mortisatjon 

2 731 406 
(1  3Q9  363) 

2 731  406 

(1  30^  a«3) 

Computer 

Software 

Tcrtal 

Carrying  values  at  i July  2012 

123  047 

123  047 

Cost 

Acoimulated  AmcrtisaOun 

621  201 
(797  434) 

921  281 
(797  434) 

AcquisitionE: 

1 504  360 

1 564  350 

Purchased 

Internally  Developed 

1 504  350 

1 504  350 

Amarlisation : 

(74  960) 

(74  960) 

Purchased 

Internally  Devetoped 

(74  960) 

(74  9S0) 

Carrying  values  at  30  June  2013 

1 613  237 

1 613  237 

Cost 

Accumuleted  Anrortisalion 

2 405  030 
-872  402 

2 405  639 
[072  402) 

The  amortisation  expanse  pas  baen  included  in  tba  line  item  "DepredaEion  and  Arnodisation"  in  the  Statsmen!  of  Financial  Performance  (see  NoEe  31 ), 

AJI  of  the  munidpality's  Intangible  Assets  are  held  under  freehold  interests  and  no  Intangible  Assets  had  been 
pledged  as  security  for  any  llatnl  Ales  Of  the  municipality. 

No  resf  rjcaions  apply  lo  any  of  Ihe  I ntangible  Assets  of  the  municipality . 

Refer  to  Append  b(  "B"  for  more  detail  on  Intonglble  Assets. 

AfppafjTuenf  of  fprrangib/a  AssKEc 

No  impairmenl  loaaas  bava  been  racDgniaed  on  Intangible  Assads  of  the  municipalrty  at  the  reporting  dale. 
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11  INVESTMENT  PROPERTY 
At  Fair  Value 


At  Cost  less  Accumulalod  Dafurecialjcn 

200  302  31 S 

280  438  596 

The  movemart  in  Jnveatmeni  Property  Is  reconcried  as  foriows: 

Carrying  values  1 July 

200  4m  500 

207  304  292 

Cost 

325  715  21S 

325  715  21S 

Accumulated  DoproclatiDn 

145  246  BS2) 

(35  210  926) 

Diapos^l 

{13  130  585) 

[>ep>reciaUort  during  the  Year 

[7  030  SOS’) 

■7  005  696.09 

Al  Cost 

Al  Accumulated  Ciepneciatian 

(7  fi35  e&a) 

- 

Carrying  values  at  3D  June 

200  302  315 

280  408  566 

Cost 

312  654  633 

325  715  21  a 

.Accumuiatod  Dopradalion 

f52  202  3181 

(46  243  6221 

There  are  no  nestrldiams  oh  iha  realisabiltty  of  Investment  Property  or  the  remillancB  of  revenue  and  proceeds  of 

Refer  to  Appendix  "B"  lor  mcredaiail  on  Investment  Property. 

12  NON-CURREMT  INVESTMENTS 

Listed 

Listed  Shares^  12  940  Sanlam  shares 

019500 

SID  466 

Unlisted 

Invesimefit  in  Municipal  EnUtiss  - at  cost 

1 000 

1 000 

1 000 

1 000 

FinDhdal  Instrumanta 

Fixed  Derposits 

783  690  404 

558  203  059 

Short-term  Financial  Instruments 

Total  Invaslmerita 

42  109  107 

44  405  890 

All  Investments 

300  m 656 

603  303  416 

Less:  Short-term  PorUon  transf erred  toCumenit  Investmenrte 

(349  349  448) 

{602  601  050). 

Total  Non-ourrerit  Investmants 

020  505 

811  486 

MarAei  vafuah'on  oF  Listed  fnvosCmOdfS 

Listed  Shares 

610  466 

462  091 

vatustion  of  ifnlistod  Investmants 
fnvestmflffit  in  Municipal  Entitles 

1 QOfl 

1 000 

1 000 

1 000 

L.istal  Shares  aj'e  Snveslmertts  in  shares  of  public  campanias  wilh  no  apegific  -Tralurily  dales  or  mlcftel  rates. 


Unlisted  Irwestments  coraprise  Iha  following: 

Inveslmaits  in  Wurrldpal  EntiliBs  as  disclosed  abova. 

Fixed  Deposits  are  invesltnents  with  a maturity  period  of  lass  than  12  monthaarrd  earn  indwest  i^tes  varying  from 

Tlie  Mimicipal  Structures  Act,  Ad  177  of  190fl,  requinaa  Iqc5  I a uthoritles  lo  Invest  fumds  whlcti  ard  not  immodiatafy  raqiared  with  prascritad  inslitirtions  and  the 
period  should  be  such  that  ft  will  nd  ba  neeesharv  ly  ttyirOw  fyrids  ayaiusl  Uie  investment  at  a penalty  rate  of  InterBst  to  meet  commllmants, 

The  managefn  ent  of  the  municipality  is  of  the  opinion  that  the  riarrying  value  cf  InvedtmentB  recorded  at  amofijsad  OOSt  In  the  Annual  Fmanciaf  Statements 
aojjrtiXimatB  thatr  fair  values. 


Pagir  32 


13  FINANCE  LEASE  RECEIVABLES 

Gross  N«l 

Bsl^incas 

R R 

As  nt  30  JurK!  2014 


■DUia  Finance  Leas&  Rustanburg  Waier  Sarvicas  Trust  S 576  250  P S76  ?&6 


2 57$  25$ 

2 57$  25$ 

Less:  Cutfert  PoUlon.  (ransferrKl  to  Curtenl  Receivables;* 

-5t  rS2 

Nlon-CUne  nt  Fitidncs  Lease  Receivables 

2 524  477 

Crosa 

Net 

Balances 

Balances 

R 

R 

As  At  30  June  2013 

Housing  Sailing  Scheme  loans 

43?  117 

. 

Other  Finance  Leases 

2 $22  751 

2 622  751  , 

2 OaZ  751 

Lras;  Current  Portion  translen-ed  to  CunenJ  Reenables:- 

-31  850 

Chher  Frnanoe  Leases 

1 -31  850 

- 

hfon-C  Lirrent  Finance  Lease  Receivables 

2 59&WH 

13.1  Laasinff  ArTBngBmerrts 

A Finance  lease  was  granted  to  tho  entity  (RWST)  for  sewerage  plant  iraitsfatred  by  the  munidpallty  to  iFre  RWST.  The  lease  Is  repayable  over  twenty  yoairs,  fn 
half  yearly  payments  every  year  at  the  end  of  June  and  December,  with  the  Iasi  inaialm^  due  on  3C  June  2035.  The  interest  rate  implicit  in  the  lease  is  il%. 

All  leases-  era  denominated  in  Guir enev  Units. 

13.2  Amounts  recervehfe  urnfaf  Finance  leases 

Minimum  Lease  Payments 

2014 

2513 

R 

R 

Within  one  year 

51  702 

31  060 

In  the  second  to  fifth  years,  inclusive 

BSQ  2(K 

525  920 

Over  five  years 

1 B44  271 

2 0B4  9S1 

Toto.]  Finance  Lease  Receivables 

2 57$  2Sa 

2 $22  751 

Unearned  Finance  Income 

2 570  250 

2 eaz  751 

Included  in  the  Annual  Financial  Statements  as: 

IMon-curmnt  Flnancs  Lease  Rec«lvables 

2 576  269 

2 500  001 

Currenl  Finance  Lee  ee  RaoeivabloH 

31  850 

31  065 

Total  Finance  Lease  Recti vabtes 

2 005 159 

2 622  751 

Management  of  the  m unii^palily  is  of  Ihe  opinion  that  Ihe  earryino  value  of  Finance  Lease  Receivables  rsoorded  at 
amortised  cost  in  the  Annual  Ftnancial  StHlomenta  approjrimate  their  fair  values. 

14  CONSUMER  DEPOSITS 

Elecliidty  and  Water 

26  452  037 

25  0O63T1 

Totst  Consumer  Deposits 

2$  452  037 

25iHS  ail 

Consufraer  Deposits  are  paid  ty^  oonsumefs  «!  application  for  new  water  and  eiectncity  connections.  Ttie  desposits  are  repaid  when  tl>e  water  and  eJwlficity 
Dornections  are  tenninaled.  I n cases  where  cofisumers  defsult  on  their  eccaunts,  the  municipality  can  utilise  Ihe  deposit  ss  payment  far  the  outstending 
eooount. 


Nd  interest  b paid  on  Consum  er  Ctepcsits  held 

The  menegement  of  the  municipality  ia  of  theupinien  3hef  the  cerrying  value  of  Cansumer  Deposits  epproidmale  their  fsi r values. 


2014 

2013 

Ft 

R 

n PROV  IDIOMS 

Currerrt  Portion  of  Post-notIrBmont  Medical  Abd  Listnlily  (Se«  Mole  20| 

4 67fl 

3 97S  012 

l^shabiCitatiDn  c/i  Land^fill  SNes 

1 1 949  895 

1 1 323  856 

Cujront  Partkir  dl  McjThCurrert  Provisions  (See  Note  below); 

3 533  S5Q 

i 535  505 

L<>ngHorm  Service  £ 

3 5:33  950  1 f 

f 935  605 

Total  Provisions 

413 

16  938  367 

The  movement  lit  provisiDnE  are  reconcaed  aafollovre: 

Current  Provisions t 

Landfill  Sites 

2014 

2013 

LantffrU  Sites: 

R 

R 

Balance  at  beginning  of  year 

1 1 323  050 

10  336  290 

ConiributiorHi  to  provision 

326  045 

937  550 

Balance  at  end  of  year 

11  649  895 

11  323  850 

Current  Portion  of  Non-Cuirent  Provisions^ 

Long  Service  Awards 

Long  Service  Awards 

2014 

2013 

R 

R 

Balance  ai  beginning  of  year 

1 635  005 

1 680  9B2 

Corttributiofls  to  provision 

1 ase  045 

r45  3771 

Bslftnco  at  end  of  year 

3 533  B56 

1 635  665 

16  PAYABLES 

Trade  Creditors 

232  741  502 

375  572  C?04 

Paymenis  received  Jn  Advance 

67  217  aa& 

33  258  481 

Pet  unions 

56  t51  674 

21  954  836 

Staff  1 eaua  Aocroed 

31  302  000 

23  015  929 

Sundry  Depcstls 

e 173  060 

9 022  S45 

Other  Credilora 

93  1 32  333 

59  802  359 

Total  Creditors 

*73  710  410 

523  406  245 

Staff  Leave  acerue  to  tin#  staff  of  the  municIpaNty  on  an  annual  basis,  Subjed  to  certain  conddionE.  The  provision  fa 

Tbe  avaraga  cradil  period  on  pun^&ses  is  30  days  from  the  nec&pt  of  Uie  IrtVDteft,  as  daterralnBd  by  Iha  MFMA,  esc^  whan  the  iMbiUty  is  disputed,  Mo 

Interest  is  charged  for  the  find  30  days  from  lha  date  of  recaipf.  cf  the  invoice.  Thereaftef  Interest  Is  charged  In  acrardaEica  with  the  credit  policiaaof  the 
various  individual  creditors  that  the  municipalirty  deals  with.  The  municipaiiiy  hsa  policies  in  place  to  ensure  lhal  alt  payables  are  paid  within-  Ihs  credit 

The  munJdpality  did  not  dsfaull  on  any  payment  of  its  Creditors.  No  ternsforpaymem  have  beert  re-negOtlaHed  by  the  munkapal rty. 

The  managfement  of  the  m-unictpal^y  Is  of  the  opinion  that  Ibo  carrying  value  of  Creditors  approximate  theff  fair 
va  luos. 

Face 


2014 

2613 

R 

R 

17  UNSPENT  CONDITIONAL  GRANTS  AND  RECEIPTS 

i7.1  Comfftiom!  Qr^nti  fnm 

440  060  2S5 

382  773  100 

NBHianal  GavflmmflfTt  G rants 

434015  050 

335  069  426 

PmvimiaJ  GovarTiin^nE  Granin 

11  100  932 

4 120 817 

Local  Govemmeril  GiaflEs 

13  172 

13172! 

OHiBT  Spheres  of  Government 

25  032  052 

23  569  763 

iT.2  Other  Conditional RBceipts 

7 543  744 

7 543  744 

Public  Contributions 

7 543  744 

7 543  744 

Total  CotKlLtlonal  Chants  and  Receipts 

440  511  B90 

370  316  042 

The  Unspent  Conditional  Grants  end  Receipts  are  invested  iri  investmaift  aoceunis  until  utlElsed 

Refer  to  Appendix  "F"  for  mono  deteS  on  Gondilianal  Grants. 

IB  VAT  PATABLE 

VAT  Papble  is  the  Net  Payatjlefrom  all  VAT  Control  Accoimts  and  must  agroeto  thw  VA.T  201  Return. 

Vet  Payable. 

(21  007  aba) 

- 

Vat  RccHvablB. 

a 506  040 

- 

Vat  PayabiB 

f1 3 200  4031 

. 

Vat  is  payable  on  ttio  receipts  basis.  Onty  once  paymenl  is  reveived  from  debtors.  VAT  ia  paid  over  to  BARS. 

1S  LONG-TERM  LIABILITIES 

Finance  ( ease  Ltablltties 

4 251  613 

4 251  613 

Other  Ljoans 

206  fiS4  213 

02  04S  340 

But^tetffll 

200  035  S26 

96  207  953 

Less:  Current  Portion  Iransfarried  to  Currant  Uabilrtiea:- 

30124  012 

0 070  053 

Finance  L.ease  LiahlFitieB 

1 516  949 

Otiw  Loans 

3Q 124  912 

7 057  004 

Total  Long-tarrn  Liabilitiaa  (Neither  past  due,  nor  impaired) 

260  016  914 

56  024  000 

iS.  1 Summaiy  of  Arrangemenf a 

Finance  Lease  Liabilities  relates  to  Vahlctes  and  IT  Equipment  with  lease  terms  of  5 (201-2:  5>  yeara.  The  effadive  interest  rate  an  Finance  Leases  is  10%, 

Capilsiised  Leese  Liabditfesare  secured  over  the  Items  of  vehicles  and  equlpnient  leased. 

OlhS  Loans  are  ret>alij  over  a penod  of  15  years  and  at  InlcrBSt  rates  varying  from  11.02%  to  13.02%  pararrnum. 

The  msnrigemem  of  the  municipality  Is  of  the  opinion  that  the  tartylng  valLia  of  Long-leno  Liabilities  recorded  at  ; 

amorbsed  cost  in  the  Annual  Financial 

Statements  approximate  thek  fair  valoes, 

Refer  to  Ap^endiK  "A"  for  rnoie  detail  on  Long-term  Lia  bililas. 

20  RETEREMENT  BENEFIT  LIABILTfiES 

10.  f Post-TBl'jVeni  aoE  ffeaJfIr  Cdre  Beoefifs  L jabrfify 

Bala  nce  at  boginnlng  of  Tear 

135  421  020 

123  115  637 

Conlhbulions  to  Frovisfon 

35  702  501 

16  266  104 

Balance  at  end  of  Year 

171  214  520 

139  400  741 

Transfw  to  Current  Provisions 

(4  335  070) 

(3  070  012) 

TataE  Poat-ietirement  Health  Care  Benefits  Llabibly 

166  678  042 

136  421  B29 

The  munidpalrty  provides  certain  post-retrnsras^  health  care  benefits  by  funding  the  medical  aid  contrlbuEior^  of  qualifying  retired  member?  of  the 
niiunlclpality.  According  tc  Ehe  rules  of  the  Medical  Aid  Funds,  wish  which  thentunicipality  Is  assocnaled,  a member  (who  is  ar>  the  cunant  Conditions  of 

Earvice)  ia  entitled  |o  remain  a contintied  member  of  aiich  tnedical  aid  fuE»d  retiremerH,  m which  case  the  municipality  is  liable  for  a certain  portion  of  the 
medical  aid  membership  foe.  the  munidpalily  aperatas  an  unfunded  definad  banOtit  plan  fortheae  qualifying  employ aes.  Ho  other  poat-ratiramanl  benefils  are 

provided  to-  these  employees. 

The  most  recent  actuarial  vaEuatons  of  llte  present  value  of  the  defined  benefit  ubIlgaElan:  wore  cairiod  out  at  3jD  June  2014  by  IVlr  C Weiss,  FeBow  of  the 
Actuarial  Society  oF  South  Africa.  The  preaent  value  of  Ihe  defined  benefti  oWIgalion,  aix)  the  related  current  service  ccsi  and  past  service  oosi,  were 

measured  using  the  Projected  Ur^  Credit  M^hod. 

The  members  of  the  Post‘employmcnl  Health  Care  Bcnolit  Flan  are  made  up  as  follows: 

In-service  Members  (Emptoyees) 

1 277 

1 140 

In-servke  Non-members  (Emptayoes) 

46fi 

652 

ContinuaEion  Members  (Retirees,  widowers  and  orphans) 

120 

120 

T otal  Hembera 

1 071 

1020 

The  llabtjitv  in  rescect  of  oasl 

irv-servrce  Members 

90  700  434 

73  775  251 

COnUnuation  Members 

50  1 09  009 

53  324  655 

In-service  ■ Non  Members 

1 3 3D0  097 

12  300  035 

Talal  Lmbility 

171  214  52D 

130  400  741 

The  munidpalrty  makes  m onthly  oontribulkins  for  health  care  arrangements  to  the  foUowirg  Medical  Aid  Schemes; 

- Bonrtas 
-Hosmed 

- Koyhaalth 

- LA  H^ttJl 

- Samwumad 

PaEH  35 


2014 

2013 

The  pritidjMl  assumptions  used  ^a^the  puippses  of  the  dclyarial  vaJualions  wens  as  follovvsL 

R 

R 

□iBcouni  Rate 

9.20% 

B.92% 

HBQlIb  Caro  Cos(  Inflatiofl  Rate 

7.62%. 

Effedj  VC  DlsH>unt  Rata 

76% 

1.172% 

Exp^ed  RO:tc  of  Salary  [ncmass 

0.76% 

Expelled  Retlfemerit  Ago  - Fomatos 

63 

63 

Expected  Retiremerrt  Ago  ■ Males 

63 

63 

Movements  in  the  pneaent  value  of  the  Defined  Benefit  Oblfgetian  were  as  follows; 

Eiabneo  et  Eho  beginning  of  the  year 

139  400  741 

123  116  637 

Cuneni  service  costs 

7 446  042 

6 200  554 

Inleregl  coM 

12  265  tSg 

9 910  725 

Benefds  paid 

(3  676  867) 

(3  641  574) 

Aduehal  kKasee  t {gains) 

15  780  566 

4 019  399 

Pmsont  Value  of  Fund  Cbligatlon  at  the  end  of  the  Year 

171  214  520 

130  409  741 

ActuarkI  io^es (gains)  unrecognised 

- 

- 

Total  Recognised  Benefit  Eiabllh^ 

171  21*  52fl 

130  400  741 

Tbs  amounts  recognitsed  In  the  Statement  of  Financisi  Posrtion  ace  as  fellows: 

Present  value  of  Fund  Obligations 

171  214  5 26 

139  490  741 

171  214  520 

139  400  741 

Pns&erd  value  of  unfunded  cbligaftiDns 

. 

Urtfunded  Accrued  Liability 

171  214  520 

130  400  741 

Total  Benefit  Liability 

171  214  S2Q 

130  400  741 

The  amounts  recegnised  In  the  Statemerp  of  Finarvdal  PcrfotitBince  are  as  foitowe: 

Cuftefi!  servk»  cost 

7 446  942 

6 290  554 

Interest  cost 

12  265 159 

9 619  725 

Adtiarial  losses  / (gains) 

15  780  565 

4 019  390 

Total  PoBt-ietfroment  Benefit  included  In  EmtJloyOft  Rolartad  Dosfs  (Note  39) 

35  492  966 

10  926  670 

The  hislorv  of  experienced 

Preaefnt  Value  of  Defined  Benefil  ObUgalkm 

171  214  520 

130  400  741 

Deficit 

171  214  520 

139  490  741 

Z1  NON  GURRERT  PROVISIONS 

Previsron  for  Long  Service  Awards 

2t  236  573 

19  065  256 

Provision:  for  Rehabllrtatton.  of  Land-fill  Sites 

17  146  226 

10  6/3  924 

Total  Non-current  Provisions 

39  379  798 

39  659177 

The  rnovBirient  Frt  Ncn-curreni  Provkion^  ana  racoticl^tad  fdtla^ar 

Long-service  Awards 

2D14 

2013 

R 

R 

Bslance  at  t^eginning  of  year 

?1  esQ  am 

10  4$2  204 

Conflfib Lilians  Ed  pfovisioD 

5 t0OSO4 

4 S39  546 

Expenditure  incurred 

[2  011  53fi) 

(1  680  082) 

24  770  223 

21  620  656 

Tranetef  te  gurnGnt  pnovis^ns 

(3  533 

(1  635  605} 

Satance  al  end  of  year 

21  23$  573 

10  055  253 

Landfill  She 

2014 

2013 

R 

R 

Salanccal  bogmrrlrig  of  year 

10  073  024 

17  956  140 

Contributions  to  prD vision 

f2  530  7001 

1 715  775 

17  143  224 

19  $73  924 

Balance  at  end  of  year 

17  143  224 

19  673  924 

2i.i  Long  Sofvkx  Awards 

Tflft  munidpallly  operates  an  unfunded  defined  borTcfil  plan  for  alt  its  emptoyeas.  Under  Iho  plan,  a Long-aarvice  Award  is  payable  to  amployi 

eee  after  10  yeara 

of  continuous  sarvica,  and  every  5 years  of  oonlinuous  service  from  10  years  of  service  to  ^ years  of  service.  The  provision  is  an  estimate  of  tho  long-sorvice 

based  on  hisforical  slsff  turnover.  Additional  casW  pifts  are  awarded  to  amployeea  for  fevela  pf  PaEt  service  Per  the  LSA  POltCV. 

The  most  irccenl  aotuailel  valuations  of  plan  esssts  end  (ha  pr^ent  value  of  the  defined  benefit  obfigetion  wane  earned  out  at  30  June  ?0t4  by  Mr  C WeiBS, 

FellDw  of  the  Aduarial  Society  of  South  Africa.  Tihe  present  value  of  the  defmed  betvefrt  obfigatiori,  and  the  related  current  service  cost  and  past  service  co^, 

were  measured  usinq  the  Projecfled  Unit  Credit  Method. 

2014 

Z013 

R 

R 

The  prindpal  assumpl  lons  u»d  for  the  purposes  of  the  actuanal  valuations  were 

as  follaws: 

rtisDQunt  Rate 

7,07% 

6.02% 

Cost  InFFation  Rate 

$.54% 

7.62% 

Met  Effedtve  DiscourTt  Rate 

0.00% 

1.02% 

Expedexi  Rate  of  ESeEary  Increase 

6.79% 

- 

Expected  Rralrcment  Age  - Females 

63 

63 

Expected  Reiirement  Age  ^ Ma  les 

63 

63 

Movements  in  the  present  value  of  the  Defined  Benefit  Obligation  were  as  follows: 

Balance  at  the  beginning  of  the  year 

139  400 741 

123115  637 

Current  service  costs 

7 446  942 

5 290  554 

Irtterest  cost 

12  265  150 

0 616  725 

Benefits  paid 

(3  075  557} 

(3  641  574} 

Actuarial  losses  f (gains) 

15  700  565 

4 019  390 

Present  Value  of  Fund  ObJigotion  of  the  end  of  the  Year 

171  214  520 

139  400  741 

Total  Recognised  Benefit  Liability 

171  214  62$ 

130  400  741 

146  444  297,06 

117  770  883.00 

The  arnounta  necogniHd  In  the  $ta(ternent  of  Financial  Position  ana  as  follows: 

Present  value  of  furvd  obligations 

146  444  207 

130  400  741 

Rn^GTll  value  of  unfunded  cbligaEions 

146  444  297 

139  4D0  741 

Unfurxled  Accrued  Liability 

146  444  207 

130  400  741 

I Dial  BeneTrt  Liability 

146  444  297 

139  400  741 

The  emounta  recogniaod  in  the  Siaternent  of  Financial  Parfornnance  are  as  follows: 

Current  service  oogt 

2 40$  370 

a 200  554 

I nterest  cost 

1 533  259 

9 616  725 

ActuarxaF  kisses  t (gains) 

(2  Dll  539) 

4 019  399 

Total  Po'St-Fellnement  Benefit  included  in  Employee  Related  Costs  (Mote  S&) 

1 057  000 

10  $2$  07$ 

21.3  Rohabilitatsart  of  Landfiti  Sites 

In  terms  of  the  licencing  of  the  landfill  refine  site,  the  m unici  paitty  will  incur  licnesir^  and  rehabriitation  coSis  of  R30  PS?  775  to  restora  the  site  at  the  and  of  Its 

useful  life,  estimated  to  be  between  ^015  ar»d  2022  for  Rustenburg  Townlands  lartdfilF  site.  Provision  has  been  made  for  the  net  present  value  of  this  oosf, 

2Z  ACCUMULATED  SURPLUS 

TfiH  Accumulated  Surplus  consist*  of  lh«  fotl owning  Internal  Funds  and  Reserves: 

Accumiilaled  Surplus  V (Drficrt}  due  to  thie  r^UltS  of  OperatiPns 

0 874  4i7  234 

5 903  439  153 

Sm  417  235 

BH06  439153 

Refer  lo  Statemerit  of  ChangES  In  Net  Assets  for  more  detflil  and  tfie  ntOVerdcPE  ari  AocumulaEod  Surplus. 

23  PROPERTY  RATES 

Actual  Levies 

2014 

2013 

R 

R 

Residential 

80  432  BIO 

64  413  370 

Camniarcsal 

Sa  706  7S5 

33  200  60S 

A^cuHupal 

21 03  0&& 

3 542  744 

State 

f4fl2  544V 

571  012 

Total  Properly  Rates 

176  950  620 

171  818  83fi 

Attribuiabteto: 

GorAlnuIrtfl  Opsralkins 

175  950  820 

171  010039 

Dtscorrtir>usd  Operatians 

. 

17P  950  620 

171  818  639 

PrtJpPfly  Hetos  ere  levied  on  the  value  of  land  snd  imipwovejinients,  which  valualkm  is  perfatmed  every  tour  years, 

The  Iasi  valualton  cam  e Into  efredon  T July  2009.  SupplemePtary  valuations  are  processed  on  a tponthly  basis  to 

lakB  rnlD  account  changes  !□  irtoividual  property  values  iluo  to  attocatiorss  and  subdivisions, 

Interim  valiiatiDr>s  are  processed  on  an  OOPtilUIOUS  basis  to  take  Into  account  changes  in  individual  property  vslues 

due  to  atteialiens  and  subdivisions. 

Rats;  are  levied  monthly  on  property  owners  and  are  payable  Ihe  end  of  aacb  rnpnth.  Ihtefest  Is  levied  at  a rale 

deierminad  by  council  on  outslaridirig  rates  amounts, 

24  GOVERNMENT  GRANTS  AND  SUBSIDIES 

2014 

2013 

R 

R 

Nattonal  Equitable  ^hare 

264  057  000 

239  749  000 

Operational  Grants 

284  0&7  000 

239  749  OOO 

Condrtional  Grants 

031  643  306 

706  077  955 

National:  FMG 

1 &£S  (500 

1 499  999 

Natkinal:  MiG 

255  170  113 

206  012  712 

Nattonal:  MSIG 

800  000 

800  OOQ 

Nattonal:  OWAF 

3 564  000 

Nalionaf-  Departmertt  of  Minerals  4 Energy  (DME) 

5 734  too 

Naltonai-  Public  T ransport  Infrasmtctora  {PTISJ 

5S7  702  002 

456  737  9W 

Provincial  Department  of  Sporta,  Arts  S Cullune  (DSAC) 

21  265  DOO 

Pravindal-  Deparlmenl  of  Sports,  Ana  4 Culture  (DSAC) 

102  74Q 

561  41 S 

Provindah  Sela:  EPWP  training 

3 350  427 

- 

Piovihdai'  Extendfflj  Public  Worts  Rnsgramme  (EPWP) 

7 268  044 

Pn^ivincisF  LG  Seta 

38  849 

Stolls  Levy 

1 796  714 

INEG 

7 258  B34 

Grants  from  private  oirganlsatliui.^ 

Housing  DPLG 

05  402 

345  144 

Of  her 

1 474  383 

532  905 

EEDG 

a Sfi3  524 

- 

T olal  Government  Grant*  and  Subsidift* 

1 116  300  3Q5 

046  826  965 

F>agc2S 


Summary  of  Tranafars; 

Conditions  met  - trangf erred  to  Revenue:  Operaling  Expenses 
Conditions  met  - transferred  to  RavedUB:  Capital  Eoiperrses 


Total  Transfers 

1 lie  300  3P5 

045  026  085 

Attributable  to: 

Contmuing  OperationB 

1 116  300  306 

045  825  055 

Dlsccnlinued  Operations 

- 

1 116  300  305 

046  «26  055 

MFWA  see  1 ( 1 ) rec|  ulres  a fniinidpaltty  to  d isclose  inform  alkifi  on  - 
(el  arry  alkicaticins  received  dy  tt»e  tnunic^alrty  fjwi  - 

(i)  an  organ  of  Slate  in  Ehe  natlarraL  or  provincial  sphere  ef  govammant;  or 

(ii)  a jflunrcipal  entity  « SExsiher  muntcipality; 

(c)  how  any  eElrxialtens  referred  la  in  paragraph  {a)  were  spent,  par  vete^  BKciuding  allecatiDns  received  by  the  miinicipelity  as  its  portion  of  the  equrtable  stiarej 
or  where  prestfibed  otherwise  liecause  of  (ho  nalorc  of  theailocation; 

(d)  whelJiiji-tbe  munipipelity  Ns  oompli^  with  the  conditions  of  - 

(t)  any  aibcaliens  made  to  the  munidpaJily  In  terms  dt  Sactfon  214(1}(cl  cjf  the  ConstitUtian;  and 
(SI  any  sllocatkirB  madeto  Ehe  municipality  ethar  than  by  nalierraE  organa  of  date; 

(e)  ItiB  reasons  for  Shy  liah-com pElanCo  With  cohdtUens  rcferrffil  to  In  parag[raFti(d) . 

□perationBi  Grants: 

24.1  Nsifonsi  Equitable  Shan  204  657  OOQ  23&  7*S  MQ 

In  temta  of  too  Constitulioh,  this  grartt  is  used  to  subsidise  (he  provision  of  baslo  services  to  community  mombois.  in 
lenris  of  (he  allocation  made  by  DPLG  the  funds  are  also  utilised  lo  enabte  too  municipaitty  to  execuie  ils  hjngfions 
as  toe  kicail  authoritv.  Mo  funds  have  been  withheld!. 

24.2  Nathnit/r  FMO 

Balance  unspent  at  beginning  of  year 

Curl ent  year  receipts 

Cenditkma  met  - banaf  erred  (□  RevEnuo:  Operatirg  Expanaas 
ConditkKis  met  - transferred  Ep  Revenue:  Capilar  Expenaes 
Cendiltons  slI  N to  be  met  - transferred  lo  (.iebilrties  (aee  Mole  16] 


Tlie  Financial  Management  Giant  is  paid  by  National  treasury  to  munidpaEities  to  Kelp  implement  (hs  finandal 

ni^inagemenl  refomis  required  by  the  Municipal  Finance  Management  Aia  (MFMA],  2tX3J  No  funds  have  been 


24.3  ^^aJjonaf:  AJfG  Fumds 


Balanca  unspent  at  beginning  of  year 

{fl4  377  302) 

(37  772  0T4} 

Current  year  receiptg 

(256  722  000} 

(202  518  000} 

CtondlUom  mri  * iransfemsd  to  Revenue:  Operating  Expetrses 

Condilions  met  - bansfeifred  to  Revenue:  Capital  Expenaes 

226  463  206 

205  813  712 

Conddiuns  s|il|  to  be  mat  - transferred  to  Liabilities  (see  Note  16) 

(117  631  Qa4>  _ 

(84  377  3021 

The  Muiilctpal  Infraslructure  Giaril  (MIG)  was  altecated  for  the  ttonstrudion  of  roads,  basic  sewerage  and  water 
infrastn^re  as  part  of  the  upgrading  of  poor  hougehotda,  micio  enierprisea  and  social  irnstitutionsi  to  provide  for 
nav,  rehabilMaition  and  upgrading  of  munadpal  infre^mOlure.  Mo  (iinda  have  been  witoheld. 


24.4  ffational:  MS/G  Funds 

Balance  unspenit  at  beginning  of  year 

Curretil  year  necaipta 

CondlElons  mei  - Iranafeired  to  Revenue:  Capital  Expensea 

GondUllons  men  ■ iransf erred  to  Revenue:  Capital  Expenses 


The  Municipal  Bystems  Improvement  Giant  is  alkicated  to  m unid  palitias  Ic  aadat  in  building  in-4iouBe  rspserty  to 
oerfoim  their  functions  and  to  Improvo  and  Slabiliso  municipal  sySlcms.  No  funds  have  bean  witoheld. 

24.S  Maf/ovta/;  depayTmeniT  Wntfer  AfMrs  and  foroifry  (DiVAF} 

Balance  unspent  at  beginning  of  year 
Currerrt  year  receipts 
I nlereSl  allacaicd 

Condilions  mel  - transferred  to  Revenue:  Operating  Expenses 
CondlUona  met  - iransfetred  (0  Rovonuo:  Capllal  Expenses 
Condiltans  sLil  to  ba  met  - transfenod  lo  Ltabilitias  (sea  MoEa  16) 


This  grant  was  used  for  the  operalion  and  mainienanoe  of  sewerage  and  water  schemes  transferred  frofn  DWAF  to 
the  m unicipalEly,  toe  raf uibisfim onl  of  Water  InfrastRiChJrE  and  too  payment  of  ssalanos  of  staff  transferred  from 
DWAF.  No  funds  have  been  wfthheld 

24.S  AiaJronaf:  Dapaffmenl'  Minerals  and  Energy  (OME) 

Balance  unsparft  at  beginning  of  year  (1 1 986  520) 

Current  year  receipta 
tnterest  allocated 

Condilk™  melt  - Iransfarred  to  Havwiue:  Operating  Expanses  7 25fl  034 

Condiitqns  met  - ■tranafarred  lo  Revenue:  Capital  ExpenBea  

Condilions  edil  to  be  met  - transferred  lo  Labilities  (see  Mqie  1 6)  TOT  SOT) 

Expanses  were  incurred  to  promole  rural  devalopment  and  upgrade  electridly  infrastructure.  No  funds  havo  been 


24.10  Nationai:  Public  TratispcrUnfntsituctut^ 

Eslance  unspent  al  beginning  of  yeei 
Oiirrertt  year  receipts 

Condll»fis  met  - transf erred  lo  Kevenue:  uperatirig  txpensee 
Condilkms  mat  - tmesfomod  lo  Rovenue:  Capitol  Expenses 
Condilkma  slill  to  be  mat  - transferred  to  Liabilrties  (sao  Mote  16} 

This  grant  was  reiseived  to  provide  for  soceleraled  planning,  construction  and  improvement  of  public  and  non 

motorteod  Irartsport  networks. 


24.11  Provincial:  Department  Sports.  Arts  and  Cutture  fDSAC} 

Balance  unspent  a(  beginning  of  year  {:J4  Sfl5) 

Cuueint  yea  r receipts  {34  985) 

Gondilkms  met  - Iransforrral  to  Revenue:  Operating  Expenses 

Conditiona  mot  - transfemed  to  Ravonue:  CapitoE  Expenses  

ConditionB  still  to  ba  met  - transferred  to  Liabilities  {so®  Note  16}  |34  955)  ($4  &85i 

Thts  grant  wiis  received  to  transform  rural  and  urban  community  library  iofrasructure,  faoilrtres  arid  servirss 


(117  448  012) 

(630  OW  OOO)  (574  1S6  MO)' 

£5  / 702  m2 4£6  737  mO 

(18B  745  210)  (117  448  Pi  2) 


(1  200  716) 
(tSSOQOOoji 


(3  be4{JO0} 

3 584  000 


(080  aDQ}  {&DO  OM) 

&g0  QOQ 600  QM 


(105  259)  (1tE25QJ 

(1  &50  POO)  (1  500  000) 

1 655  OOP 1 498  899 

(2SB}  (106  258} 


24.13  Proifinciai:  COGTA 

(2  914  4f4) 

B^lancEi  Unspent  si  beginning  of  ye^r 

(2  ICM  000) 

(3  914  474) 

Conditions  - transferred  lo  Revenue:  Operating  Expanses 

S5  4fl2 

Conditions  still  Id  be  met  ’ transferred  le  Liabirrtias  (see  Noto  16) 

This  grant  was  UtilSed  for  tiie  mamtenanca  of  raads  in  ||ie  jyrisdlci'on  area  nf  the  municipality.  No  funds  have  bear 
withheld 

(4  92S  992) 

(Z  914  474) 

2€.i4  Provinciaf;  ExTencteof  Pubttc  Wofffs  Programme  {EPWP} 

Balance  enspmt  at  beginning  of  year 

(S66  056) 

. 

Current  year  receipta 

(7  ggg  ooa) 

(7  &37  0(M3) 

Conditions  m el  - iransfefned  to  Revenue;  OpataL’ng  Expenses 

Other  T ransfens;  Grant  debtor 

3 360  427 

7 266  944 

Oondllions  stitl  to  be  met  - Iranderrad  to  L.iabiiifbes  (see  Note  t&) 

This  grant  was  used  la  inoantivaaB  pjovmcial  departments  to  increase  job  creation  efforts  In  infraatnicture, 
ETivcranment  and  cullure  programmes  through  the  use  of  labour-  inienaive  methods  and  ihe  espanslon  cyf  Job  creation 
In  line  with  the  EPWP  ouidalineB. 

(6  207  629) 

(568  osa) 

24. 15  Pmfinciit:  LG  Sofa 

Balance  unspent  at  beginning  of  year 

(17  046) 

(24  ®5)- 

CunwTt  year  rei^ipts 

(31  500) 

interest  aPiocated 

Condrtiofia  met  - trsnsferreri  (o  Revenue:  Operating  Expenses 

. 

CoodFtiora  met  - transfenred  lo  Revenue:  Capital  Expensas. 

Other  1 ransfars:  Grant  debtor 

36  349 

Conditiona  still  to  ha  met  - tranaf erred  to  Liabilities  (see  Note  16) 

This  grant  was  Utils^  to  construct  a training  centre  for  pupils  of  the  fiie  services  dfvrston. 

(17  046> 

(17946) 

24. 15  Luca/;  BPDM:  Cfeaning  ot  camefarfes/  LED  DusFFiass  PfaaE.  £ other 

EJalanca  unspent  at  begfnnlng  erf  year 

(13  t72) 

(13  172) 

Current  year  leodpta 

Conditians  met  - trartafenad  to-  Revenue;  Operating  Expenses 

. 

Cond'rtiorrs  still  to  be  met  - trensferred  1q  LiabKIties  [see  Note  16) 

This  grant  is  recaived  from  disOlricI  municipalities  for  the  cleaning  ef  esmethes,  LED  hustnoss  pFiSns  and  varioua 
Other  initiatives. 

(1  3 172) 

(13172) 

24. 17  Oth«T:  Puyai  Bafokan^:  WaStanj  By-paa& 

Balance  unspent  at  beginning  of  year 

l'4  563  7331 

(4  563  739); 

Conditions  still  lo  be  met  - transferred  la  Ltabilitis  fsao  Note  16) 

The  grant  whs  received  with  regards  to  llie  Western  Bypass  al  the  Royal  ftafokeng  Stadium,  in  ardar  to  Hiauie  that 
the  bypass  made  the  stadium  more  accessihta  diuring  the  FIFA  2012  Soccef  World  Cup. 

(4  663  739) 

(4  5S3  739) 

24.  f 9 Oihar:  Naiionai  Lobery 

Eaianca  unspent  at  beginning  of  year 

(H771} 

(11771) 

Ccnditkins  gtlH  to  be  met  - transferred  to  Llabnllljes  (see  Note  1&) 

This  grant  was  received  ftom  the  National  Lottery  for  Iha  upgrading  and  mainAaining  of  hospice  factliliee 

(11  771 1 

(11  771) 

34.20  Other;  fun<^lng 

Bslanoe  unspent  at  beginning  of  year 

(422  1B6) 

(423  166) 

Condillions  m ^ ■ transferred  to  Reveniue;  Capital  Expenses 

Conditions  stifi  to  be  met  ^ tiansferred  to  Llabililias  (see  Note  16) 

This  grant  was  utilsod  for  the  mainlBnancB  of  mada  in  the  j uriediotion  area  of  Ih-e  munrclpality.  No  funds  have  Been 

wttriheld. 

(422  166) 

(422 1B6) 

24.21  Other 

BaEance  unspent  at  beginning  of  year 

Curretrt  year  receipts 

Cond itions  m at  - transferfod  to  Revenue:  Oparating  Expenses 

Condidens  met  - transferred  to  Revenue:  Capital  Expenses 

(7  543  744) 

(7  543  744) 

CondidQns  still  to  be  met  - it^n^erred  to  Liabilities  (see  Note  16) 

Mostly  received  from,  local  buaness  in  tha  promoting  to  va-rious  business  ventunaa. 

(7  543  744) 

(7  543  744) 

25  SERVICE  CHARGES 

Sale  of  Electricity 

1 540  601  452 

1 126  230  1G4 

Sal*  of  Water 

273  a?6  337 

343  560  946 

Refuse  Removal 

62  621  4&4 

78  497  332 

Sewerage  and  Santtafton  Charges 

71  076  SD2 

63  495  471 

■Dlhw  Service  Charges 

- 

Total  Sarvioe  Chargaa 

1 966  326  055 

1 612  603  996 

AttdbutabI*  tOL 

Contmuing  OpersitiDns 

1 066  326  0tS5 

1 612  603  906 

piacpnlinued  □perationa 

- 

The  an5Qunt5  diardpsed  above  for  revenue  ffom  Service  Chaiges  are  In  respect  of  seivrces  lendered  which  are  bilttsi 
to  the  conSUmor^s  On  e moniblv  basts  acDotdinp  to  approved  tariffs. 

1 966  326  055 

1 612  603  906 
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2$  HBHTAl  OF  FACILITIES  mO  EQUIPMENT 

Rental  Revenue  from  Amenities 

93S147 

&03S14 

Rental  Revenue  ^mm  Bmidings 

2 02&  3Pe 

1 640  661 

Rental  Revenue  frtrni  hialls 

1 146  283 

1 233 0S9 

Remal  Revenue  from  Lend 

1 597  094 

1 403  215 

Rental  Revenue  frecn  Other  FagHitii^ 

332  521 

484  202 

Total  Rental  of  Facilities  and  Equipment 

€ 439  393 

5 725  552 

AtlribulablB  Id: 

Gerltlnuing  Operetkins 

6 439  393 

5 725  552 

0 439  353 

5 725  552 

Rental  revenue  earned  on  Fadliliesarid  Equipment  Is  iri  respect  of  IMon-flnancial  Assets  rcftted  out. 

ST  INTEREST  EARNED 

Evtemal  lrives:tniKn!t&: 

Bank  Account 

Investments 

27  06&  652 

53  658  482 

27  B50  692 

93  559  462 

Tclal  Interest  ReGeivad 

Inleresi  - Neiioe  nepcsits 

- 

IntufB^  - Veriabto  Rate  Jnstruments 

27  B59  692 

53  559  462 

Inlereat  ■ Other 

Interesl  -Benk  Actxjunt 

- 

Oulstanding  Debtors^ 

Land  Sales 

55  154 

65  202 

OutslarxJing  Billing  Dehlors 

04  523  1 72 

110  539  138 

94  576  326 

110  594  406 

Total  Interest  Earned 

122  437  969 

164  152  862 

IntefesI  Earned  on  FfnanciBi  Assets.,  analysed  by  category  of  asset,  Is  as  rDllons: 

Avaliable-for-Sale  Rnanc4al  Assets 

(27  aS9  962) 

(53  700  406) 

HeW-to-Malurtly  tnvestmenis 

- 

Leans  and  Rpcwvabtes 

94  67S  326 

110  594  400  : 

69  716  064 

56  8S4  903 

66  716664 

56  9S4  903 

Revenue  recognised  in  respect  ef  FinaneisI  Assets  designaled  as  at  ifair  value"  is  dtsclesed  in  Note  37 

29  OTHER  INCOME 

Building  Plan  Fees 

355  369 

536  911 

Bank  charges  reoevered 

203 140 

226  637  1 

AppHcalion  for  clearance  certificate 

374  703 

480  1 63 

Service  oonnBtrtiDns 

4 991  722 

4 064  819 

Raconnacfkin  feea 

5 592  481 

4 280  302 

Network  gjjarade  CCNTitrlhoitlon* 

2 045  067 

- 

Cemetery  Fees 

805  787 

902  221 

Advertlsmg  Stgns 

1 610  726 

1 467  942 

Legs]  Cost  Retxivered 

07  294 

50  051 

Maintenance  of  Private  Sidings 

7 700 

- 

Prints 

155  057 

Photocopies 

103  061 

- 

Teaider  Documents 

1 204  525 

1 408  330 

Town  Planning  Fees 

54  925 

- 

Settlement  discount 

110  345 

1 147  360 

Eurp^us  cash 

37  ei& 

44  130 

Eundry  Irtcome 

5 878  121 

2 476  119 

Swimming  pool  fees 

143  207 

7^626 

Ej(t3es5ivB  PrDvtsionB  and  Reserves 

163  655  571 

Total  Other  Revenue 

23  59E  9B0 

192  010149 

Altfibtrta&le  to: 

Continuing  Operations 

23  605  000 

l&2  0l&14g 

Discontinued  Operations 

- 

23  595  9S0 

182  019149 

20  EMPLOYEE  RELATED  COSTS 

Emp4oyee  Related  Costs  - Salaries  and  Wages 

341  748  637 

291  198  593 

Basic  Salaries  and  Wages 

312  650  976 

20S  176  503 

Annual  Bonus 

18  763  826 

17  244  843 

Conliibution  to  Leave  Fund 

10  327  830 

8 777  236 

Emptoyee  Rdatod  Costs  - Contributions  for  JIF,  Pensons  arid  Medical  Aids 

66  442  TOO 

30  579  369 

Group  Life 

242  048 

263  906 

Medical 

28  160  846 

25  202  541 

Pension 

48  042  363 

46  604  457 

Industrial  Council  Levy 

122  091 

119  173 

Skilla  DeveloprriBnt  Levy 

3 469  231 

3 138  339 

UIF 

2 955  121 

2 607  625 

Workmen's  Cemperisation 

2 742  191 

2 594  329 

Travel,  Motor  Can  Acoommodatiorv,  Gdhsigtenna  and  Other  Altawances 

15  031  767 

13  803  669 

Altowanoea 

I 15  031  767  II  13  663  06$ 

Housing  Benefits  and  Allowances 

1 237  694 

1 456  337 

Overtime  Payments 

35  ?24  063 

32  453  730 

Perfonnance  Bonuses 

- 

Other  E mplpyae  Cost 

1 760 

Pefirred  Benefit  Plan  Expense: 

34  063144 

18  443  560 

Currerrt  Service  Cost 

0 882  312 

9:^548 

Interest  Coat 

10  708  416 

10  760  300 

Benefits  Paid 

(5  590  428) 

-5  322  506 

Net  Actuarial  a ins)/ losses  recognised 

16  972  840 

5 1 42  286 

Less:  Emptoyee  Casts  alfcicatod  to  Property.  Plant  and  Equipment 

Less:  Employee  Costs  included  in  Other  Expanses 

TetftI  Employee  Relaied  Cajito 

515  550  565 

430  905  255 

AtlributaMo  to: 

Continuing  Operstkins 

515  550  565 

438  095  255 

Oisoontinued  OperaEkins 

■ 

515  550  565 

430  005  250 

3D  RsniurierBtion  of  Sectian  57  EniplC]y4at: 

of  Iho  Municipal  Mana^cF 

Annual  Remuriraatron 

637  B‘2.5 

i 549  793 

Perfoonance  Boflua 

. 

Car  3nii  Ol'her  Allowances 

. 

Company  Contributions  to  LUF,  Medical  and  Ponsinn  Funds 

17  226 

Accumulated  leave  peyoot 

641  370 

Total 

1 279  194 

1 567  919 

Ritnunitfation  Pf  itic  Chiaf  Fmajie^ej'  Offttxr 

Annual  Remuneration 

927  042 

087  837 

Perfomiance  Sonus 

. 

Car  and  Other  AlEov^ncies 

200  040 

189  000 

Company  ContrllJUtkifiS  to  UIF,  Medical  and  Pension  Funds 

211*060 

200  243 

Accumulated  leave  payoul 

Telal 

1 413  540 

1 268  601 

Ramunoraiipn:  Dimclor.  Planning  an4  D^Vt^lPpmont 

Annual  Remuneration 

095  676 

828  614 

Peff€}fmanoe  Bonus 

Car  and  Olher  Allowances 

130  561 

120  000 

Company  Contributions  to  UIF,  Medical  and  PerBlOfl  Funds 

60  260 

94  0S0 

AccUmuiated  leave  payout 

- 

Total 

1 116497 

1 642  064 

R^tnun^aflon:  DlractoT:  Corporate  Services 

Annual  Remuneration 

Perfonn  ance  Bonus 

1 145  317 

564  010 

Car  and  Other  AIFoMyances 

I t 666 

60  000 

Company  Contrihuiions  to  UEF,  Medical  and  Pension  FurKls 

59  051 

3 901 

Aocumulatad  leava  payout 

- 

Toial 

1 216  034 

029  S19 

Ratnirnerafipn:  Diracrf or:  Locai  Eoatiomic  Deveiopmen  t 

Annual  Remuneration 

1 1Q3  151 

1 031  700 

Perfomnanoe  Bonus 

. 

Car  and  0^^ef  Allowances 

_ 

Company  Contributions  to  UIF,  Medkatand  Peneion  Funds 

1 7B5 

I2ft2& 

Accumulated  leave  payout 

Total 

1 104  936 

1 043  737 

Remuneration:  Dinecforr  PirbWc  Safety 

Annual  Remuneration 

1 024  1 07 

1 108  546 

Perfonnsnce  Bonus 

_ 

Car  and  Other  Allowarwes 

76  328 

77  00Q 

Company  Contributions  to  UIF,  Medical  and  Pension  Fuftds 

1 467 

10  499 

AocxjmuEatsd  leave  peyoul 

- 

Total 

f 103 S23 

1 196  045 

Remujwar^'oo:  fJ^reefaf;  Infra^ftucfuttt  tievaiopfneni 

Annual  Remuneralio  n 

*20  0&5 

759  S94 

Performance  Bonus 

- 

Gar  and  Other  Allowancos 

169  930 

160  400 

Company  Contribulions  Id  UIF,  Medir^l  arid  Penaion  Funds 

225  973 

219  872 

Accumulated  leave  payout 

- 

Tcrtar 

1 215  906 

1 130  167 

Dimctor:  Community  Deveiopnteni 

Annual  Remuneration 

43*  944 

995  533 

Performance  Bpous 

- 

Car  and  Olhet  Allowances 

20  410 

77  000 

Company  Coniributlons  lo  UIF„  Medical  and  Pension  Funds 

744 

10  600 

Accuunulated  leave  payout 

- 

Total 

466104 

1 081133 

ffemuuemfon;  Chief  ^perarilng  Offlter 

Annual  Remuneration 

1 376  81 1 

1 292 10t 

Performance  Bonus 

Car  and  Olha- Allowances 

123  380 

108  00  0 

Company  Contributions  to  UIF,  Medicaf  and  Pension  Funrts 

1 706 

14  512 

Aocumulaled  leave  payout 

- 

Total 

1 591  962 

1 414  $92 

f^enTt/oorafjorl:  Dfrecfoir  Rusf  Rapid  Trajispcrt 

Annual  Remuneration 

015  698 

756  676 

Performance  Bonus 

Car  and  Other  Allowancas 

165  409 

106  OOO 

Company  Contributions  to  LlIF,  Medical  and  Pension  Funds 

1S1  238 

177  730 

Acoumufafed  teavo  payout 

41  366 

1 Total 

1 

1 102425 

1 083  774 
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DepUiy  Chmt  FinanEial  Officer 

Annual  Remuneration 

Peffomisnce  Borms 

711  674 

217  099 

Car  and  Othter  AHovrarMses 

270  B53 

27  333 

Compeny  Cantributiong  to  U3F,  Medical  and  Pension  Funds 

Aocumulatad  leave  payoul 

1ZB  SM 

30  040 

Total 

1 110513 

275  272 

rriM3  wes  a asHf  posiHon  in  3 iSjepcfafyear  ftSPCe  ;]0  eofttoarsfrve 

Mo  adVancBs  were  mads  to  BmployasE. 

30.1  REMUNERATION  OF  COUNCILLORS 

Mayor 

1 541 133 

009  510 

Speaker 

$64  B3& 

430  305 

Chief  Whip 

539  203 

SI  7 430 

Executive  Committee  Membera 

5 5£2  7SSS 

S 351  374 

Councittora 

tfl  tB4T41 

14  150  017 

Compa  ny  Contributions  to  UIF,  Medical  and  Penaion  Funds 

2 705  254 

2 444  65? 

Penaian  Fund 

Total  C-ouncillora'  Rafnunefatlon 

27  238  004 

23  72  1 452 

3i  DEPRECIATION  AND  AMORT  I EAT  I ON 

Depreciation;  Property  , Plant  and  EquipmaffTt 

390  032  3® 

n a nil  na  unit  {Hi  a 

Amortisaiiofi:  Intangibia  Asads 

527  4S1 

74  005 

Depreciation-  Investment  Property 

7 035  6M 

7 035  596 

Total  DepieciatFon  and  AmertisatiDn 

406  445  522 

402  701  43* 

Dopredadon  and  Amortisalion: 

Amortisalion;  InitangiMe  Assets 

Depreciation;  Property,  Plant  and  Equipment 

300  SB2  365 

395  590  770 

DspreciatJcin:  Inveatmerst  Pinpefly 

7 035  606 

7 035  606 

Total  Depreciation  and  Amortisation 

405  91 S 060 

402  026  456 

AttribulablB  to: 

Certinuing  Operations 

405  913  WO 

402  625  466 

Discontinued  Operations 

- 

405  91 S DOO 

402  620  468 

32  IMPAIRMENT  LOSSES 

52.1  lmpitirm«nt  Losses  on  Fbrsd  Assets 

Properly.  Plant  qnd  Equipment 

821  033 

363  063 

Fines 

22  704  032 

_ 

23  4D6  915 

383  083 

32.7  Impekmeni  of  Revenue 

Impairment  Losses  Rec&gnlsed^ 

. 

Asseasment  Ralea 

27  942  009 

. 

Service  Charges:  Electrrclty 

-73  302  OOS 

- 

Sarvlee  Chargas:  Refiise 

30  971  079 

- 

Service  Charges:  Seweragie 

20  323  4Q2 

- 

Service  Chargss:  Waitar 

131  &2  t 415 

Other  Service  Charges 

262  643  426 

- 

416  1 60  217 

- 

Total  liripaitment  Loases 

441  507  132 

383  083 

AnnbUta  ble  to: 

Conimuing  Operations 

Drscontinued  Operations 

441  507  132 

363  063 

Total  Impairment  Loasaa 

441  507  132 

383  063 

33  FINANCE  COSTS 

Barvk  Overdraft 

Onedltora  Overdue 

Finance  Lsasaa 

Landfill  Provision 

2 703  336 

Lodns  and  Payables  at  amotUsad  cost 

Opereling  LeBsas 

15  710  205 

11  929  015 

Total  Inlera^  Bepenae 

157102BS 

14  633  154 

Less.;  Amounts  included  In  theCosi  trf  qualifying  Assets 

- 

Total  interasl  Paid  on  Eidemal  Borrowings 

15  710  268 

14  633154 

Attributable  to: 

Cdntiniilng  Operations 

Disco  rtlinuod  0 pOrations 

1571928S 

14  633  154 

15  710  268 

14  833  1 54 

The  weighted  average  capital Isallon  rale  on  funds  borrciwed  generally  te  S.g^  per  annum 

34  BULK  PURCHASES 

EieetrtcHy 

1 235  260  209 

004  102  114 

Water 

220  007  914 

228  486  859 

Total  Bulk  Furchasea 

1 *63  276  122 

1 112  686  973 

Bulk  Purchases  are  the  oosi  of  commodities  not  generated  by  the  mun|cipelily,  which  the  municipality  dialributes  In 

IhB  m unicipal  area  for  resale  to  the  consumers.  Electricitv  is  purchased  from  Eskrjm  whilst  Water  is  purchased  from 
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IS  CONTRACTED  SERVICES 

Mdfir  Reading 

3 530 721 

3 710173 

P^ie-Pnid  Vending  Managemcnl 

. 

Proftesiofiai  Fbos 

73  003  217 

14  116  590 

Security  Services 

17  352  D50 

16  715  972 

Sewerage  Purification 

ValLialion  ServlcESi 

3 562  30S 

794  904 

IT  Services 

4 636  641 

Training 

5 3S4  234 

6 360  461 

Water  PorlflealKifi 

□Iher  Cenlracted  Services 

t06  196  350 

1 15  056  600 

Total  ContraOtBct  Services 

36a  000 

160  791  554 

Attributable  (o; 

Coitlinuing  OpamEiQrvs 

260  600  60a 

160  791  554 

DisocrKtinued  Operatiorrs 

- 

260  600  ses 

160  791  S54 

3S  GRANTS  AND  SUBSIDIES  PAID 

Cmnm  unity  Pnojecls 

499  194 

■I  0S1  979 

Sport  Events 

50  323 

Tq^I  Grant*  and  Subeidiee 

GENERAL  EXPENSES 

499  194 

1 1l?2  302 

Included  In  General  Expenses  are  the  fdlcwlng: 

Advertising 

5 3S1  06$ 

$ 366  620 

Afcon  activities 

65  465  023 

AVM  Onlirts  Vcnding  Scrvics 

5 72  1 762 

6 353  394 

Audit  Fees 

14&54  277 

4 028  446 

Bad  Deljts  Written  Off 

63  151 

342  948  560 

Etank  Charges 

0 160  571 

5 917  402 

Chemicals  B nd  Poison 

951  63S 

234  662 

Consulting  fees 

20  430 

EleCtriciity 

6 747  4C16 

Energy  Efficieney  & Demand  Side  Management  Grants 

3 766  524 

Entertainment 

510  537 

552  794 

Hiring  of  Eguipmsnt 

1&0  5O<1 

3 100  203 

IDP  Actlvilies 

176  434 

3 676  334 

ImplemenI  correction:  of  audit  quenes 

91  QS7 

Insurance 

3 077  496 

3 3v?5  0^0 

Leasa  Charges 

Legal  Cfalms 

1 525 

697  795 

Legal  Costs 

671  261 

8 793  $30 

Levies:  SALGA 

4 340  376 

Lieerwe  fees 

3 072  592 

2 770164 

Materials  and  Slocks 

4 1S5  7I2 

3999443 

Marketing  Costa 

506  197 

606  324 

Medical  Examinations 

96  733 

Membership  peea 

4 303  1 40 

2 964  250 

Photocopies 

6 526  981 

Postage- and  Telegrams 

2 405  584 

Printing  of  Eicense  cards 

1 575  492 

1 707  54$ 

Protective  Clothing  -S  Safety  Equipment 

Provision-  Landfill  Sites 

1 65  7 307 

Reruae  Removal 

S92417 

Renitals 

7 570  217 

7 914  077 

Sanrlatkm  and  Sewefage 

653  300 

Security  Services 

3 724  1 06 

Etoclr  Shortagea/Surpluses 

9 91$ 

Telephone  Cost 

TOLalsm  Strategy 

0 516  065 

1 923  212 

Training  Costa 

2 425  064 

3 505  244 

Transport  Costs 

43  791  375 

41  192  660 

Traveling  and  Subsistance 

2 421  905 

2 50S  069 

Uniforma 

1 695  540 

Ward  Committee  Managemerrt 

4 563  622 

4 509  751 

Waste  Management 

1 992  069 

Water 

5 999  076 

Website  hfostljig 

- 

Other  General  EsperEea 

111  019  666 

57  652  640 

Total  General  Expenses 

245  922  316 

620  704  300 

The  amourrts  disolosod  above  for  Other -Ganeral  ExpensES  are  in  respect ol  oesJa  incumed  in  the  general  management  of  the  municipality  and  not  direct 

□nhbutahle  to  s specific  service  or  class  of  expense.  Inter-dejjartmenlal  Charges  are  charged  to  other  trading  and  econon 

ja  CORRECTION  OF  ERROR 

Corrections  were  made  arxl  approphalod  lo  tbs  Accumulated  Surplus  AcceunI  during  lbs  linancial  years  ended  30  June. 

Prior  Period  Error  rote 

Tfrs  ciMfl  uilaffVe  effeef  of  sN  af  ths  above  bad  the  toffowing  impact  on  fbe  aonuai  financial  siatamenJs: 

[lie  Services  far  suppod 

services 

Sfatemenr  offmaacW  position 

(Tncteasey  Oder  case  In  opening  rblained  eamings 

{365  942  511} 

- 

IncTsasB  In  pfoparty,  plant  and  equipment 

9$0] 

- 

Inoraasa  in  investment  property 

- 

(Increasey  Oocroaso  tn  accumulated  doprociafkin 

- 

-137  511 

Decreage  in  receivables  from  non-exchange  revenue 

f47  533  360} 

3 672  740 

Decrease  in  rccaivables  fmm  exchange  revenue 

Increase  in  VAT  Receivable 

Ct^nge  in  dasslfication  of  the  provisicn  for  rchabijilatiun  of  landfill  sites  from  non  current  to  current 

43  297  33S 

Inoree-se  In  curnent  pnovisfort 

10  336  291 

□ecrease  in  non-currenl  provision 

-10  330  291 

^Cateaieinr  of  finattoM 

(370  270  5Q2t 

3 530220 

Increase  in  depredation 

137  511 

DeCT^se  In  appreprialion/acoumulated  surplus 

300  1 07  064 

- 

Decreasa  in  impairment 

(399  516} 

- 

□BcraasB  in  rental  of  facilitiBS  and  equipment 

104  104 

Increase  in  grants  received 

3 236  204 

Decrease  In  Other  Income 

(506  207} 

Incioasd  lb  irtoama  from  fines 

-3  672  740 

Increase  in  genera  l ex  pense 

2 506  332 

Increase  in  interest  from  external  Investmeni 

(151  034} 

Increase  In  contracted  services 

(15  171  322} 

Dscraasa  in  geriaral  expense 

502  779 

370  270  503 

-3  535  229 
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3&  CASH  GENERATED  BY  OPERAT  Id  NS 

Surfrflis  { (OeTwit)  for  (he  Year 

(70  D04  5?&) 

172  617  055 

Cofrtsctbn  of  Prior  Year  Errors 

AppropriBEiorra  loTfrom  Irternal  Re^rv-as 

- 

Depreciation  and  Aitnotllsa' ' 

4m  44s  522 

402  701  434 

JmpBinnBfKl  Losses  an  PropsTty,  Plan!  snd  Equipment 

441  5fl7  132 

383  063 

(Gsinsj/kjss  on  Disposal  of  Property,  Plant  and  Equipmenl 

{Itl  459  567) 

(7  608  221) 

Other  Movement  on  Property,  Plant  and  Equipment 

- 

Cent H but idfi  to  R^lrsm^t  Benefit  Uabilitfes 

35  792  691 

16033  212 

ExpanditurB  inourred  from  Retirennent  eenefri  LiabilitFes 

(7  446  942) 

- 

Corttrlbutiort  to  Provisions ' Non^cuirefit 

4 919  716 

Cantribirtkm  to  Provtsions  - Cunrenl 

(2  501  055) 

(15  783  92S) 

Dttier  movements 

1 S6&  075 

(6  798  608} 

Operarlng  surplus  tjafons  working  capital  changes 

782  79fl  027 

868  443  S2S 

Decroa5c/(lnCrBase}  in  Inventories 

{9  277  452) 

(2  755  023) 

□ecriaa3af(|nraeasfl}  in  Non-Currenl  Assete  HeW-for-Sale 

15  400  000 

29  694  000 

Transfa'  to  PPE  to  Non-Current  Assets 

- 

DBGrEHse/(l  ncrease)  fn  Receivabjas  iVom  Exchange  TrenBaciionB 

(16044  131) 

(208  106  360) 

D6CfBa9ef(  Increase}  in  ReceNa Wes  from  Mon-excfiarrge  Trarvsactions 

(21  26fl  217) 

(33  1 76  746) 

□ocrBHB^(  Increase)  in  VAT  Raoeivahle 

(42  3S5  972) 

(13  910  326) 

□ecreasaff  Increase)  in  Operating  L ease  Asae^ 

(78  533) 

(100  685) 

Incfea9ef(f>ecrease)  in  Consumer  Deposits 

545  126 

2 281  861 

lncieBSBi'[[>ecreBse)  in  PayabJas 

49  766  335 

214  502  000 

Incfeasef(Decrease)  In  Condlttonal  Giants  and  Receipts 

76  1 95  057 

126  112  228 

Cash  generated  by  1 (utNIsed  In)  Operation  a 

40  FENANCIhlG  FACILfTIES 

41  UNAUTHORISED,  IRREGULAR,  FRUITLESS  AND  WASTEFUL  EXPENDtrURE  DISALLOWED 

4 f . i Unauttrofised  E^rpeaef^una 

Ml  111  741 

eso  912  498 

Reconciliation  of  Unauthorised  Eixpenditure: 

Opening  balance 

566  656  312 

246  102  664 

Unauthorised  Expenditure  current  year 

287  984  199 

614  124  964 

Approved  by  Council  or  condoned 

f 083  861  3161 

UnaLrthcrissd  Expenditure  awaiting  authcnsaflon 

664  640  611 

660  666  312! 

Em  pkjyee  Related  Costa 

32  587  897 

15  334  952 

Collection  Costs 

10  9S2 

Depfcclatian  and  Amorlisation 

18  633  Q70 

293  661  316 

Finance  Costs 

- 

2 718  952 

General  Expenses 

302  398  792 

Impaimerirt 

236  507  132 

■ 

Remuniration  of  Councillors 

56  ODD 

. 

I ohil  Current  year  unauthorised  expenditure 

287  984  198 

614  124  964 
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4i,i  ttrtgulir  ExfMnditurv 

ReconciEiatior  -irf  Irnsgular  FxE>sndrtjur'a: 

Opening  ba^nce 

70  402  324 

73  466  505 

Erf^ida;  bixpendrtum  currBnt  year 

60  736  390 

05  204  103 

Candoned  or  wrrHjen  off  by  Cwntal 

103  177730} 

Irregular  Ejtpendituna  awaiting  condcmemeill 

140  201  214 

70  492  824 

42  ADDITIOMIAL  DISCLOSURES  IN  TERMS  OF  MUNICIPAL  FINANCE  MANAOEMENT  ACT 

41.  i Contributions  to  or^anisod  local 

Opening  Balance 

. 

Council  Sub5c^^ptio^s 

4 340  373 

- 

Amouitl  Paid  - current  year 

(4  340  376) 

- 

Amourrl  Paid  - ptwjoua  year^ 

Balance 

- 1 

41.2  Audit  Fe^s 

Opanirig  Balance 

Current  year  Audit  Fee 

14  954  277 

4 328  440 

Amount  Paid  - cumenil  year 

{14  054  277) 

f4  626  446) 

Amount  Paid  - previous  years 

Balanoa 

. 

Tbefollciwing  Councillors  tvad  arrear  accotinrts  oulatanding  fci  more  than  00  daya  aa  at. 

Gulitanding 

Outatanding 

3D  durt«  2C13 

Up  to 

mere  than 

00  days 

00  dary« 

CLR  MMIOLQTSI  C N 

30  397.0  f 

30  307 

CLR  rUHAFI  PERCY 

92  379.11 

90  822 

PHISTOS 

CLR  WILLEM3E  M 

m 303.11 

67  101 

CLR  SEGALE  M 

23  516.56 

23  012 

CLR  SEGAUE  M 

700.31 

386 

CLR  OWARJEE  M 

13  631.22 

13  315 

CLR  COETZEE  □ 

47  185.06 

46  543 

CLR  MOSOli^E  PAPAKI 

58  341 .94 

57  073 

DAVID 

CiR  MOKQWE  NE 

15  960.26 

16  011 

C LR  BOTHOMANE  FOCI  SO 

03  330.62 

05  200 

CLR  MOLATLHEGI  PAKO 

65  064.92 

64  397 

RUEBEN  [Mr> 

CLR  MZIZI  J 

18  114.63 

17  790 

CLR  SERONGOANE  PH 

CLR  SEPOTOKELE  M 

3 135.61 

4 032 

CLR  MAKOPO  TIEHC 

36  537.10 

37  613 

CLRVOSLOO  JM(Mr) 

285,26 

571 

CLR  MASHISHENTSIME  Jl 

9 sse  .73 

10  340 

42  075 

CLR  DLUNGE  WEI.COMP 

17331.31 

17  492 

CLR  MOTLHASEDI 

ROSINAtl  KGOMOTSD  {Krlel 

CLR  MATABOGE  AL  (Mr) 

3 443 

□[BETSC-NYATHI 

15  060 

NTEBALENG  JEAHNETE 

CLR  POOPEDI  J M 

10  829^3 

10  936 

CLR  MALAN  A 

- 

CLR  MASiLO  Q S 

464.33 

359 

Cl  R SERITENG  SHI  MANE  DANIEL  fMr) 

10  331.21 

13  079 

Total  Councillor  Arrear  Conaumar  Accounta 

832  807 

081  337 

Outstanding 

Outstanding 

30  Jyjis  2014 

up  to 

more  than 

8€  days 

90  days 

CLR  BOTHOhtAWE  POGISO  (Mr) 

1 514 

108  495 

CUR.  COETZEE  D 

553 

15  503 

CLRDLUNGE  V/ELCQME 

T10 

43  667 

CLR  DU  Pl.ESSIS  GFRT  JACOEUS  (Mr) 

3 113 

- 

clrlombaarda 

1 535 

500 

CLR  MAKOPD  TIEHO 

346 

49  539 

CLR  MALAN  A 

206 

CLR  MASHESHI-RtSlMEJl  (Mg 

100 

5 376 

CLR  MASILO  Q S 

175 

1 313 

CLR  MMOLOTSI  C R 

640 

35  038 

CLR  MDKOWE  NE 

500 

4 902 

CLR  MOLAriHEGl  PAKO  RUEBEN  (Mr) 

521 

72  694 

CLR  MOSOME  PAPaKI  DAVjD 

036 

67  433 

CLR  MOTLHASEDI  ftOSlMAH  KGOMOTSO  (Mo) 

100 

18  556 

CLR  MOTSHEGW  E SAMAH  MMULE  (Me) 

332 

1 167 

CLR  MTYOTYWtLANE  BARNAD 

060 

03  275 

CLR  MZIZI  J 

455 

24  070 

CLR  POOPEDI  J M 

334 

44  017 

CLR  SEGALE  M 

et2 

29  402 

CLR  SEGAOLE  B (Mr) 

841 

1 900 

CLR  EEPOTDKELE  M 

12 

2 056 

CLR  SEROhtGOAHE  PH 

338 

5 207 

CLR  TLHAPI  PERCV  PHIS  T US 

074 

101  928 

CLR  TSAMAI  Agnes  (Me) 

1 233 

- 

CLR  VO&LOO  JM  (Mr) 

se 

261 

CLR  VOBLOOJM(Mr) 

310 

944 

CLR  VOSLOO  JM  (Mr) 

902 

2 674 

CLR  WILLEMSEM 

1 4[>4 

75  771 

10  334 

S01  702 

42.B  Butk  EftctrSdty  and  IVafw  h ttmi  of  Secfitaff  MfMA 

2 014 

2013 

Maierisi  Electricity  arxJ  Water  Lessee  were  aa  fallows  ar>ri  are  not  rBooverabler 

R 

R 

Eleclricity: 

units  (hWh) 

units  (KWh) 

pLufchasetf  durliig  (he  yeaj 

1 264  210  371 

906  S09  122 

So'ld  during  the  yeer 

(693  3tB706> 

(737  401  216) 

Uaaoeounted 

Normal  distribution,  tossea  ■-  % of  eiedricily  purchases 

370  001  16S 

171  407  906 

Loss 

370  901  165 

171  407  906 

Loss  % 

ZSHfc 

18.86% 

Loss  (R);  At  Cesi 

200  731  710 

D2  765  959 

Electricity  Leases  occur  duelo  jn/er  sfe,  gha  tampering  of  meters,  the  inoorrect  ratica  lised  on  buth  meters,.  fauHy  rnaarsand  illegal  electrKity  connections, 
The  muhlcifKility  Is  currently  busy  wfth  an  audit  of  bulk  meters  to  find  faulty  meters  and  repair  them.  The  problem  with  tampered  meters  arMJ  illegal  oonneetJons 

is  an  on-going  P^eoess,  with  reqiular  action  being  taken  sgainsi  detantters,  FauHy  m eters  ara  replaced  as  soon  aa  they  arc  neporlsd. 

Water 

Toritf 

tfalua 

R 

3^  June  2313  Unaocounted  Water  l.oBses 

4.9222 

66  312  662 

30  June  2314  Un^OOOUrltCd  Water  Losses 

5.3675 

129  065  466 

Water  Losses  occur  due  to  mfer  efia,  leakages,  the  tampering  of  meters,  the  inoorrect  reties  used  on  bulk  meters,  tauHy  metei^  at^  iliegsl  water  connections. 
Tha  municipalifty  Is  cUrr^tly  busy  W^  an  ei^it  of  bulk  meters  to  find  faulty  meters  and  rapair  them.  The  problem  With  tampered  met^S  Ortd  llloga!  connections 
is  an  on-Qoina  wocess.  with  re«ular  action  beina  taken  aciainst  defaulters.  Faulty  meters  and  leakages  are  neptaced/repaired  as  soon  as  they  are  neoorted, 

43  COMMITMENTS  FOR  EXPENDITURE 

43.  f Gapiia!  Cofii/nSifnantS 

Commitments  In  reapeyt  of  Capital  Expenditure: 

' Approved  and  ContraotBiJ  fort- 

intastructuTB 

1 206  1 98  244 

1 6312  079  372 

CofTTinmlty 

OfAer 

9 043  510 

11  703  376 

43.1  Operatiooeii  COmmiTmsnfs 

Camtnrtments  in  respatA  of  Operetionsl  Expendilure: 

1 ^1 

1 

Toral  Ooinmltimbts 

121*141  T54 

1 W3  862  748 

This  expenditure  will  be  financed  from: 

Exleinal  Loans 

Capita  1 Replacement  Reserve 

Govemmenit  Grants 

1 21S141  754 

1 643  882  748 

faer  il 


{.ease 

LlabiCitios  are  diaclosed  in  Note  1fi, 

44  FINANCIAL  INSTRUMENTS 

44.1  Classiffcstian 

□plionsl  to  disclose  detsil 

FINANCIAL  ASSETS: 

In  acDOKiancB  with  GRAP  104.13  |he  Financial  Assets  of  the  municlpalllv  are 

classifracf  asfrjIlawB: 

Financial  Aas«t9 

C lasaiti  cation 

Non-cu  rranl  Invaslinents 

Liriod  Inwestmanta 

Amorlised  cost 

S10  4S4 

610  46S 

Fixod:  Dapasils 

Amorlised  cost 

349  349  431 

602  691  950 

Finance  LaaBe  Receivablea 

Hauaing  Selling  Sctieme  Loans 

Amorlised  oosi 

Other  Finance  | ea&es 

Amortised  cast 

2 639  060 

2 639  960 

RecaivabJea  from  Exchange  TfariHCtions 

Electricity 

Amortised  cost 

233  060  400 

109  700  352 

Refuse 

Amortised  ctMi 

34  160  490 

33  687  483 

Saaera^e 

Amcvtisad  cost 

29  468  654 

20  502  739 

Water 

Amoitised  ccjsl 

117  791  013 

126  437  1 91 

Other  RectavabJos 

Amortised  cost 

38  757  637 

117  726  468 

Receivables  from  Non-exchange  TmnsacHons 

Asseasnment  Rates  Debtois 

Amortisetf  cost 

47  533  391 

41  234  329 

Peyments  maide  in  Advance 

Amortised  cost 

3 001  566 

3 061  506 

Short-rann  Loars 

Amortised  coat 

2 1 44  620 

2 144  620 

Sundry  Debtors 

Amorlisod  cost 

22  000  605 

73  117  297 

insurance  Ciaims 

Amorlised  cosS 

238  829 

238  829 

Cash  and  Cash  Equivalents 

Call  Peposita 

Fair  value 

67  402  165 

46  397  31 1 i 

Notioe  Deposits 

Amorlised  opsl 

261  947  309 

556  294  639 

Short-tejTn  Portion  of  Investments 

Amorlised  cod 

340  349  461 

662  691  950 

Rank  Balances 

Fair  value 

75  603  101 

52  126414 

Cash  Floats  and  Advances 

Fair  value 

12  300 

12S00 

Cunent  Portion  of  Long-term  Receivables 

Other  Finance  Leases 

Amortised  cost 

(31666} 

(31  656) 

SUMMARY  OF  FINANCIAL  ASSETS 

Financial  Aaseta  at  Amottleed  Oo*t: 

Nort-currenl  Invesimwits 

Listed  Investments 

310  484 

619  486 

NorHjuiTienl  [nvesimerrts 

Fixed  Depoails 

349  340  481 

602  601  050 

Ftnenco  Lease  Receivablee 

Houslra  Setlino  Scheme  Loan 

Finance  Lease  RGcelvablos 

Olhef  Finance  Leases 

2 039  986 

2 639  986 

Recervabteafrom  Excbanga  Tian^ctiona 

Efcdricily 

263  060  460 

100  789  352 

Receivables  from  Exdhengo  Transactions 

Refuse 

34  150  4B6 

33  867  483 

Recetvabtesfrom  Excttango  Transactions 

Sewerage 

29  468  654 

28  562  730 

Receivables  from  Exchange  Transactions 

Water 

117  791  018 

120  457  191 

Recavableg  from  Exf^nge  Transactions 

OlhBr  Drsbtcra 

38  757  637 

117  725  488 

Receivables  from  Non-exchange  TtensaoliofiB 

Assessment  Rates  Debtors 

47  533  361 

41  234  829 

Receivables  from  Non-exchange  Trensadkins 

Paymenis  made  m Advance 

3 601  666 

3 001  586 

Receivables  from  Non-exchangB  T ransadions 

Shorl-term  Loans 

2144  620 

2 1 44  626 

Reoeryables  from  Nort-exchange  Tnansadkms 

Sundry  Debtors 

22  600  896 

73  117  207 

Reoaivables  from  Norvexchange  Tmnsadtons 

IrtsUrance  CEekms 

238  829 

238  829 

Cmrenl  Porliofi  of  Long-tarm  Receivables 

Olher  Finance  Leases 

(31  850) 

(31  850) 

Cash  and  Cash  EqtilvaleHts 

Notice  Deposits 

281  947  399 

556  294  630 

Cash  and  Cash  Equivalenits 

Short-term  Forticin  of  Inveatmi 

349  340  481 

(802  691  950) 

1 565  807  226 

1 089  453  518 

PaEf  4B 


Financial  Asaeta  at  Fair  Value- 
Cash  end  Cash  Equivalents 

Cell  Deposits 

67  4y2 106 

46  397  31 1 

Cash  and  Cash  Equivalents 

l^ank  Ralsqces 

75  6031^1 

52126  414 

Cash  and  Cash  Equivalents 

Osah  Floats  and  Advances 

12  800 

12  8 00 

i43oiaoee 

96  636  525 

Total  Financial  Assets 

1 706  905  323 

1 187  990  943 

FlIMANCiAL  LlABlLITlESr 

In  acoordance  with  GRAP  104. 13  the  Financial  Liabilities  of  the  mumcIpalHy  are  classified  as  follows; 

Financial  Liabilities 

ClassificBtion 

Longterm  LinbiliUes 

Finance  Lease  Liebililijea 

Amortised  cost 

Other  Leans 

Amortised  cost 

76  091  404 

Payables 

Trade  Creditors 

Amortised  cost 

232  741  502 

370  572  094 

Payments  necBived  in  Advance 

Fair  value 

67  167  886 

83  268  481 

Retentions 

Amortised  coat 

50  15t  674 

21  984  836 

Staff  Leave  Acenjed 

Amortised  oast 

20  975  061 

23  015  929 

Staff  Salaries 

Amortised  cost 

Sundry  Deposits 

Amorliaed  cost 

e 1 73  066 

9 022  64& 

Other  Creditors 

Amortised  cost 

82  484  602 

6&8tK?  359 

SUMMARY  OF  FINANCIAL  LIABILITIES 

Financial  LiabtEities  at  Amortised  Coat; 

Long-term  Lisbitities 

Finance  Leeae  l.iabilihea 

Long-term  Liabilities 

Other  Loans 

7fi  091  404 

Payables 

T fade  Cfod  iters 

232  741  502 

376  572  094 

PayaMes 

RelenUdHis 

07  157  6&a 

21  984  830 

PayaWes 

Staff  Leave  Acemed 

SO  151  674 

23  015  929 

Payahlee 

Staff  Sateries 

Pays  hies 

S undry  Deposits 

9 173  086 

9 022  548 

Payables 

□ther  Credrtois 

82  484  602 

58  8D2  359 

Current  Portion  of  Long-term  Liabilities 

Finance  Lease  Liabilities 

1 516  949 

1 516  949 

Cument  Portion  of  Long-lemi  Liabilities 

Oilier  Loans 

7 857  004 

7 857  094 

451  062  606 

575  663  121 

Financial  Liabilities  at  Fair  Value; 

Payables 

Paymerds  received:  in  Advanc 

07  157  BBS 

33  28B  461 

67  157  888 

33  288  461 

Total  Financial  Llabilittos 

510  240  573 

69S  951  603 

^ FairVsfuB 


Tfte  foJIowir^  methods  and  a^mptions  we<e  used  to  tHlimEJte  the  Fair  Value  of  cacti  etass  of  Finanda]  Instfomcnt  for  ‘WitiicJi  II  is  praclicaJ  la  BStimala  such 
value; 

gash  iUrdShart-fErjii  Investiwnts 

The  cafrywig  amount  approximates  the  Fair  Value  because  of  the  sJiort  maturity  of  these  instrumefrts. 

Lano^temi  InvaBtmantg 

The-  Fair  Vaiue  of  some  Invostmeols  are  cstimalod  based  on  quoted  mar^t  prb^  of  those  or  similar  Invoslmefils.  Unlisted  Equity  InveStinents  are  estimated 
using  the  discouniod  cash  ficiw  metiKxS. 

Loan  Rso&ivabfesj'Payabiles 

Interest-bearing  Bormwinga  and  Receivables  are  generally  at  interest  rales  m line  with  those  currently  available  in  the  madtef  on  a iloatirig-rate  basis,  and 
ttiereforc  the  Fait  Vatue  of  tficSe  Financial  Assets  and  Liabilities  olosdy  approXimaios  their  carrying  values.  Fined  intorest-ratc  irrStruments  are  fair  valued 
based  on.  ibe  present  value  of  future  princ^l  and  inleresl  cash  flows^  discounted  at  the  market  rate  of  Interest  at  the  re^iortirig  date. 

Trede  and  Qtber  RecatvablealPayableB 

The  Fa  Ir  VaJuo  of  T rade  and  Other  Payables  b estimated  el  Ihe  present  value  of  future  ce-sfi  flows. 

Th*  management  of  the  municipally  is  of  the  oplnicci  that  tho  carrying  value  of  Tlede  and  Olber  fteceivables  neoOrded  at  amartised  In  the  Annual 
Firsancial  Blatements  approximata  their  fair  val  ues.  The  Fair  Value  of  Trade  Raceivahlea  were  delennined  after  considaring  the  ^andatd  terms  and  condiliqns 
of  agfCemonls  enterisd  into  between  tho  munidpalrty  ard  other  parties  as  well  es  the  cunent  peymont  ratio’s  of  tho  municipality's  debtors. 


Qtfi^r  Finff,n.^isl 

The  Fair  Value  of  Other  Rnanoial  Assets  and  Financial  Liahilrtiee  (exoludirg  Perivative  Instruments)  is  determined  in  socordance  with  generally  accepted 
pricing  modris  based  oh  dlsooLinted  cash  ficrw  analyas  using  prices  from  obscsrvable  currwit  marhet  IrensaOlions  and  dealer  quotes  for  similar  instruments. 


Lpna-te.im  LrfgbUitte* 

The-  Fair  Value  of  Long-term  Liabilities  was  detennirred  after  considering  the  standard  terms  and  oondibDns  of  egreemanta  entered  into  between  the 
muntcipaiity  and  the  relevant  financing  enstrfUtiDna. 

Manttgement  cortsHers  the  carrying  amounia  of  Flnainclal  Assets  and  Flftancial  Liabilities  recorded  si  amortised  cost  in  (he  Annual  Fitianctsl  Statements  lo 
approximate  Eheir  Fair  Valuea  cn  3Cl  June  aa  a result  of  the  short -term  maturity  of  these  easeta  and  liabiltliee. 

Tho  Fair  Values  of  Financial  Assets  and  Financial  Liabillbes,  ttfgetlid  with  tile  carrying  amounts  shown  In  the  Statement  of  Financial  Position,  are  as  follows: 


raee  as 


30Juna2013  SdJutiaZQU 

Carrying  Cairytng  Fair 

Amount  Amount  Value 

R R R 


FINANCIAL  ASSETS 

Ueaaured  at  Anwrtls-iCl  C*Sl:  1 0B6  203  0&3  1 5$3  247  2S7 


Listed  Investments 

910  466 

81  e 404 

MutltcipaF  Slock 

FixKl  Dejxisits 

6CI2  691  9S0 

349  349  461 

349  849  401 

Notice  Deposits 

556  594  669 

261  947  399 

2B1  047  809 

Short-term  Portion  of  Investmeiits 

{6D2  691  950} 

349  849  461 

349  349  461 

Trade  Reoefva  bles  from  Exchange  Transactions 

410  203  253 

484  106  259 

464  133  259 

T rade  Raceivablea  from  Nort-exchartge  T rsnsadions  , 

119  737  D5t 

97  677  012 

97  077  012 

CUFTBut  Portion  of  Long-term  Receivables 

(31  6S0) 

f81  BSD) 

f31  060): 

liteasur^d  nt  Fair  Value 

98  536  525 

143  Q18  099 

143  018  DOS  1 

Calt  Deposits 

46  397  811 

67  402  1 65 

67  49(2  105 

Bank  BaEar^cesajid  Cash 

52  t39  214 

75  616  991 

75  615  991 

Total  Financial  Aaseta 

1 154  739617 

1 706  265  363 

140  018  0S6 

financial  liabilities 

Ueasurad  at  Amortised  CmI: 

575  563  121 

451  982  686 

461  062  080 

Finance  Lease  Liabilities 

Olbct  Loans 

Trade  and  Ottrer  Payables: 

76  091  494 

• Creditors 
- Short-term  Loans 

490  197  764 

441  7D8  793 

441  703  733 

- Current  Portion  of  Long-term  Liabitllifts 

9 373  S53 

9 373  953 

9 878  953 

Measured  at  Fair  VaEue 

33  206  461 

67  157  888 

67  157  &0S  j 

PaymCrtfls  Received  in  Advance 

38  288  461 

! 67  157  660 

67  1 57  BBS 

Bank  Overdraft 

- 

Total  FEnancJal  Liabilities 

608  05  t 603 

518  240 578 

513  240  573 

Total  Financial  1 n atru  rrienta.  1 IBfl  024  759  (375  222  i7B) 

Unrecogniaad  Gain  / {Ldbs|i  |1  563  247  287^ 


No  Financial  Inslrumonts  of  Iha  municipality  have  b^n  neclassirted  during  llte  year. 

AaaumptrQna  ugad  in  determining  Fair  Value  of  Financial  Aaaata  and  Fiitancial  Lrabilitiea 

The  tabta  below  anaSyBea  Finani?MJi  Instruments  carried  at  Fair  Value  at  the  and  of  the  reporting  period  by  the  leval  of  ieif-value  hierarchy  as  regulfod  by  GRAP 
104  The  different  levofs  are  based  on  the  e*ient  to  which  quoted  prices  sre  used  In  the  caJculaltofi  of  the  Fab  Vaiue  of  the  Financial  InstminentH,  The  levels 
have  been  defined  as  folfowsr 

Level  1 

Fair  Values  are  basod  on  quoted  maritri  prfcea  {unadlusted)  in  BcUve  marfc.ets  for  an  Identical  instrument. 

LevedS:- 

Fair  Values  are  cafeuEated  usJr»a  valuatren  techniquBB  based  on  observable  inpuis,  either  dinedty  (i.e.  as  prices)  of  irrdlreaaly  (i.o.  darivad  fmm  prioes).  Thisj 
Gartegojv  rndudas  instruments  valued  USitig  quoted  marisCt  pncos  in  acllva  markels  for  similar  inatrumenta,  quoted  prices  for  identicaf  or  similar  Instruments  in 
marltets  that  are  considered  less  than  active,  of  other  valuation  technques  where al I significant  Inputs  are  directly  or  indirectly  obsarvaHa  from  market  datfl- 

Lftvel  3> 

Fair  Values  are  based  on  valuation  techniques,  using  significant  unobservatta  inputs.  TJiia  category  includes  all  irrafruments  where  the  vatualior  tochniquB 
meHidBs  irtputs  not  basedl  on  observable  dala  and  the  unotsservgble  inputs  have  a significant  effect  bn  the  I nstniment’s  valuation.  Alao,  this  category  iruductes 
instrirmenls  that  sre  valued  based  on  quofed  prices  for  stmilar  iniSirumeeitE  where  significant  uncbservsble  adjustmefits  or  assumptions  arc  required  te  refie^d 
differences  between  the  inatrumenta 


Risk 

Th*  munJcIpalttif  diansues  its  capital  tc  ftriscire  liial  liie  munldpaJlly  wHI  be  able  to  ccmlanoe  as  a going  oonoem  while  delwerincj  siisial  (table  services  to 
consumers  thraugh  the  aptimiaatkin  nf  Ihs  debt  end  equity  beEance.  The  m-unicipelity's  overall  strategy  remains  unchanged  trom  2011. 

1 ha  capftal  structure  of  Ihs  municipality  Dcnslsls  of  dtibt.  which  Includes  ttia  LungTcifm  liabilities  dtsclosed  In  Hole  7.  Cash  arid  Cash  Equivalents  and  Equity, 
coimsfisinq  Funds.  Reserves  and  Accumulated  Surplus  as  disclosed  in  Note  16  and  the  Slatemerrt  of  Channes  in  Nel  Asaels, 

The  capital  slmcturo  cf  the  m unlcipalEty  ccnsisls  of  debt,  which  includes  Casti  and  Cash  Equivalents  end  Equity,  comprising  Funds,  Reserves  and  Accumulated 
Sunsflus  as  disclosed  In  Note  20  and  the  Statement  of  Changes  In  Nel  Assets. 


Gearing  Retio 


2CM4 

2013 

The  gearing  ratio  at  the  yaar-end  was  as  fallen: 

R 

Ft 

Debt 

26D  810  914 

B5  465  357 

Cash  and  Cash  Eguivalonts 

(75  6lS&fi1) 

{52  13S  214) 

Nel  Debt 

1S5  te4  0Sa 

33  326143 

Equity 

6 B7r|  417  235 

a9t38  44fl  BID 

Nat  dabt  to  vgully  ratio 

w ■ 



Debt  b drfined  as  Long-  and  Short-tarm  Liabilities 

Equity  inctudea  all  Funds  and  Resevves  of  the  murwcipality,  disctaaed  as  Net  Assata  in  lha  Ststemant  of  FinanciaJ 


44.4  FihajTCj'af  Rrsi  Afanagemenr  Gfa/edrves 

The  Accaunting  Officer  has  overall  responsibility  far  the  astsblishment  and  oversight  of  the  municipality's  risk  managrtment  frameWark.  The  muniCipiallty's  risk 
rtianagemenl  policies  are  establisihed  to  iderilify  and  analyse  the  risks  faced  by  the  municipality,  to  set  eppropifale  risk  limits  and  oorrtrols  and  to  monitor  risks 
and  adherence  to  limits. 

The  municipdity's  Finance  departmervi  provides  services  to  the  busartess,  co-ordinates  access  to  domesiio  and  international  financial  markets,  monitors  and 
manages  Ehafinsncial  risks  relating  to  Ihe  operations  af  Ihe  munictpsJity  through  internal  risk  reports  which  analyse  exposures  by  degree  snd  magnitude  of 
risks.  These  risks  Include  market  risk  {Including  currency  risk,  fair  value  interest  rate  risk  and  price  risk),  credit  risk,  liquidity  risk  and  cash  flow  Intenest  rate  risk. 
Due  to  the  largely  ndn^lradlng  nature  of  activities  and  the  way  in  which  they  are  Tinanced.  municipalities  are  not  exposed  lo  ihe  degree  of  financial  nsk  faced 
business  entrlijBa.  FlnanciaE  Enatfuments  play  s much  more  limilad  role  in  CTBsting  or  changing  risks  that  would  be  typical  of  Ibted  oampanies  lo  which  the  tAS's 
mainly  appry.  Generally.  Financial  A^ets  and  Liahlliltles  are  gen^aled  by  day-lo-day  operational  activities  and  are  not  held  to  ntanage  the  risks  fadt^  the 
municrpaliiv  in  ynderiaking  its  acsiviifes 

The  Department  of  Finance  monilofs  and  manages  Ihe  Finandat  risks  relating  lo  ihe  operadons  through  intemaj  policies  and  pirocedures.  These  risks  mdude 
intarest  rata  riak,  credit  risk  and  llqutdtty  risk.  Risk  management  policies  and  syslems  are  reviewed  regularly  Eo  reflect  changes  to  market  conditiona  and  the 
m unldpalrty'S  adivllfas.  end  compfianGe  with  policies  end  proceduras  is  inGViewad  by  Ihe  Inlarnsl  auditors  an  a Continuous  basis,  and  annually  by  oxtemal 
a uditors.  The  municicalitv  does  not  enter  into  or  trade  financial  instruments  for  soeculativa  ounwses. 

Internal  audit,  responsible  for  miiiating  a oontrol  framewk  and  moniioring  and  responding  to  potential  risk,  reports  periodically  to  the  municipality's  audit 
committee,  an  independent  body  Ihal  monitors  the  Effectiveness  of  the  internal  audil  funclidn. 

44.5  iR/sks 

It  is  the  policy  of  the  municipalily  to  disetose  infoimatiori  thart  enables  the  user  of  its  Annual  Financial  Statementa  to  evaluate  Ihe  nalure  and  eident  of  risks 
arising  from  Financial  InEtrumenls  to  which  the  municipality  Is  cxposisd  on  lha  roporlrng  dato. 

The  municipality  has  exposure  to  ihe  fottowing  risks  fiom  ils  opesaiioris  in  Financial  Instmments: 

- Credit  Risk: 

■ Uquidlly  Risk;  and 

- Market  Risk. 

Risks  and  exposures  are  disclosed  as  follows: 
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Markat  Rl*k 

Th»e  mynicIpaJIt/s  arfiviliBs  expose  it  primarily  to  the  financial  risks  of  cfranges  ir>  inSeresl  fates.  No  Formal  poticy  exists  lo  hedge  volstilrtlea  in  the  interest  rate 
market, 

0re4lt  Rtik 

Credit  Risk  is  the  risk  of  finandal  loss  to  the  municipalEly  if  a customer  or  ooynterpsity  to  a Financial  Insirumenit  Falls  lo  mcel  its  contractual  obiigaEkins  and 
arises  princapally  from  the  m unictipsilily's  recetwabJes  from  customers  and  Investment  SBCuritsES. 

Llr;iuiditv  Risk 

Liquidily  Risk  is  the  risk  that  the  municipality  wfJI  HncKuntar  dihiculty  in  meeting  the  obligations  associated  with  its  Financial  LiahiJities  that  are  seeded  by 
delivering  cash  or  another  finarKial  asset.  The  municipaiity's  approach  to  managing  liquidity  is  to  ensure,  aa  far  es  possible.,  that  It  will  always  have  sufficient 
IkjUlditV  to  mori  its  liabilities  when  due,  under  both  rvirmal  and  slnessed  oondttkins,  'Wilhout  Inairilna  unaccOptablo  losses  or  riskinq  damaqe  to  the  , 

LlquidUy  Risk  is  managed  by  ensuring  that  all  assets  are  reinvested  s|  malurily  a1  competitive  inlerest  rates  in.  refatlon  to  cash  flow  requirement.  LiabrliliBS are 
rrtanaged  by  ensuring  that  all  confiadual  payments  are  met  on  a limeous  basis  and,  if  required,  additional  new  arrangemenits  are  established  at  competitlva 
rates  lo  ensure  that  cash  Rqw  roouirements  are  mel. 


44.S  Markat  Risk 

The  murricmalihr's  acttviti^ea  estDose  it  orimarilv  lo  the  financial  rtaks  nl  chanrifm  in  Irtterast  rstaS  No  formal  odiev  exisJs  lo  hedoe  vclatilitiEsin  the  interest  rate 
■ interest  rate  swaps  lo  mitigate  lha  risk  of  riang  interest  rates. 

Market  risk  satposurea  are  m.ea6ured  USi^  vaiue-St-risk  {VaR)  and  are  SUppfamcrUod  by  sensitivity  analysis. 

The  municipality  a adivities  expose  1 primarily  to  the  fina  ncial  risks  of  changes  irr  Interesl  ralisS.  No  fomiaF  policy  exists  lo  hedge  volstilEtlea  in  the  interest  rate 
market. 

There  has  been  no  change  to  Ihe  municipality's  exposute  to  market  risks  or  the  manner  in  which  it  manages  and  meaEuresthe  rr'ak, 

44. 0.  t ForBign  Cumsocy  ff Ffik  JH anagenrem 

The  munictpelity  upderfrtkec  certain  transaci'ons  denominated  In  foreign  cotrencjes.  Renee,  axposurea  to  exchange  rate  fluctuations  arise  Eir-chsnge  mie 
exposures  are  managed  within  approved  policy  parameters  utilising  forwraid  fereign  exchange  contracts. 

The  municipsltty's  activilies  do  not  expose  ll  lo  the  financial  risks  of  foreign  cemancy  and  thersfors  has  no  Formal  policy  to  hedge  volatilities  in  the  inlerest  (ale 
markM. 

44.B.2  {merest  Rate  Risk  Management 

tnferast  Rale  Risk  is  defined  as  the  risk  Ihal  the  fair  value  of  fu|ure  casil  Bcws  aseooaled  with  a rinanoal  InStfumcnt  will  Fluctuate  in  amounl  as  a result  of 
ma  rket  interest  charnfles. 

Finanqial  and  Liabildles  that  are  sensilive  to  Interest  rate  risk  are  cash  atid  cash  equivaJ^ts,  investmenis,  and  loan  payables.  The  municipalhly  is  not 

exposed  to  intefEst  rate  riak  on  th^  financial  instruments  as  Ihe  rales  applicable  are  fixed  Inlerest  rates. 

Pckertlral  OOhOCrtlralianfi  of  intarast  rata  risk  cansist  mainly  of  variabla  rale  deposit  inveatmemts,  longntefriJ  receivables,  Other  debtors,  bank  and  cash  baJancos. 
Potential  concanlrationa  of  interest  rate  risk  oonsist  mainly  of  variable  rale  deposit  Investmerris,  long-term  nweivables,  consumer  debtors,  other  dabtotrs,  bank 
and  cash  tra  lances. 

The  municipairty  limils  fts  counterparty  exposures  hum  its  money  market  investment  operations  by  only  dealing  with  well-estaHishad  financial  institutions  of 
high  Credit  ^nCtinp.  No  inwedmant  wilh  a tanura  exceed  inq  twelve  months  ^1|  be  made, 

The  munacipaEity  limits  ils  counrteiparty  exposures  from  its  money  mark's  investment  operations  by  tmly  dcalihg  wrih  Absa  Sank,  First  Nalionat  Bank,  Nedtank 
and  Standard  Bank.  No  I n vast  merits  wAh  a lenure  exceeding  twelve  months  aie  made, 

Consumer  Debtors  comprise  of  a large  number  of  ratepayarE,  dispersed  ecresa  diffeier^i  industries  and  geographii^l  areas,  Consumer  'debtors  ^re  presented 
net  of  a proviBion  for  unpatnnerTit, 

In  Ihe  OBSe  of  debtors  whose  aocoumts  become  In  arrears,  ll  Is  endeavOurod  to  odlocl  such  B'Ocaunls  by  'demand  for  paymenil",  "redriction  of  servicea"  and,  as 
a Last  f'Bsorrt,  "handed  over  For  coHection",  whichavEf  procedure  Fa  applicaWe  In  tems  of  CoundPs  Cfedll  ContTot  and  Debt  Collection  Policy.  Consumor 
Deuoaits  are  IncieaBed  ai^rdliKilv 

The  munictpalily  is  not  exposed  to  interest  rata  risk  as  the  muplcipalily  bonews  furids  at  fixed  interest  rates, 

The  municipality's  exposures  to  Inlefcsl  rates  on  Finandal  Assets  and  Finandal  Liabilities  are  detailed  in  the  Credit  F^sk  Management  aecti an  af  this  note. 


44.7  Credit  Risk  Managemeni 

Credit  fi^sllr  raters  la  the  risk  that  a counEerpaity  will  default  or)  its  corrlradlual  obfigtatioru:  resulting  in  Hnancial  loss  to  the  municipality.  The  munkHpallty  has  a 
sound  credit  control  and  debt  cotlection  policy  and  obtains  sufficient  COllateraE,  where  appropriate,  as  a means  of  mitigating  the  risk  of  financial  loss  From 
de Faults.  The  municipaFity  uses  As  dwi  Iradlng  records  to  asseaE  ils  meior  cuslamerB-,  The  municipality's  exposure  of  its  counterpartii^  are  mchttored 

Patantial  concentrations  of  tsedii  rate  risk  oonaist  mainly  of  fixed  deposit  investments,  long-term  receivables,  other  d ebtors,  bank  arid  cash  balances, 
InveS'trwenMBank.  Cash  arid  Cash  Eaulvalcnts 

Refer  lo  http;lFwww.fi(Sfund.'CO  za/banking-options/bank-cf  edit-tali  ngsf  For  Hue  most  updated  ratings. 

The  municipality  limits  its  qourAerparty  exposures  fr'Cm  As  short-term  investmenis  (finandal  assets  that  are  nellFief  past  due  nor  Impaired)  by  only  dealing  with 
Wcfl-cslablished  financial  instilUlionB  short  larm  credA  raling  of  BHB  and  tof^term  credit  rating  of  AA-  and  higher  al  an  Entemalional  accradited  cradit  rating 
agency.  The  municipality'B  exposure  is  oontinuouafy  monAored  and  the  aggregate  value  of  Iraosadiorts  concluded  is  spread  amongst  different  types  of 
epprOvBd  irtVosImBhtE  and  insttliAicna,  In  accordance  With  it's  Investment  policy.  Consequently,  Ihe  munic^lAy  is  net  exposure  to  any  aignAicant  credit  risk. 
The  municipality  limits  Its  lioiinlerparty  exposures  from  its  money  market  investmem  operations  (Finandal  assets  that  are  neither  past  due  nor  Impalned)  by  only 
doaFing  wAh  wall-esla bl ishad  financial  instilutions  of  high  credit  standing  The  credit  exposure  to  any  single  eaunterparty  is  managed  by  setting  transaction  i 
exposure  limits,  which  ara  Included  lit  ihe  munici  Pauly's  Fnvestmcnl  Policy.  These  tlmits  are  reviewed  annually  by  the  Chief  Financial  Officer  and  authorised  by 
the  Council 

The  mUnidpa lily  limits  its  coUniorpaily  exposures  from  Ils  money  markM  investment  operations  (Finanoial  asaatelhat  are  naAhar  past  due  nor  impaired)  by  only 
dealing  with  Absa  Bank,  First  HaliorBl  Bank,  Nedbank  and  Standard  Bank,  hto  in  vestments  with  a tenure  exceeding  twelve  months  are  made. 

Trade  and  Other  Receivablaa 

Trade  and  Othar  Reeatvabtes  are  amounts  owed  by  consumers  and  are  presented  net  of  impairment  lasses.  The  munidipalAy  has  a cradA  risk  policy  in  place 
and  the  exposure  to  credA  risk  is  monbored  on  an  on-going  basis,  The  munkspalAy  is  compefled  in  terms  of  its  ooristAulionali  mandate  lo  provide  all  As 
j&sidenis  wAh  basic  minimum  services  wAhout  racourse  to  an  asaassment  cl  creditworthiness.  Subsequenlly,  the  municipaEAy  has  no  cxirAroJ  over  the  approval 
oF  new  odslomens  wtio  acquire  piPpcrtiK  in  Ibe  designated  munldpal  area  and  consequCfAly  Incut dobi  for  rates,  water  and  et'colricitv  services  tendofed'  to 

Trade  H^jcolvablftS  aartilsl  af  a hrge  riambdr  of  cutALimCft,  Spnsad  anriass  loduslrie^  In  Ihc  gwgraphlnsrl  PrPH  of  Ihe  m UniaipolAy.  Periodic  crodA 

evdlustioin  is  t^erfnrmad  on  thw financial  eonriltfrm  of  aerxiurds  retmlvahla  and  whi^re  aonrooriatrt  creriA  noararAee  k Iricrnased  aeerudinolv 
CenEumBt  Debtara  cem prise  cT  a large  number  of  ratepayers,  dispersed  acresa  dATerarA  indu^ias  and  geographical  areas  wAhin  the  jurisdiction  of  the 
municipaFAy.  On-going  credA  evaluations  are  performed  on  the  financial  ccndll'cn  of  these  deijtojs.  Consumer  debtors  are  ptesenled  net  of  a proviaon  for 
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[n  Uie  caEB  of  debtora  whose  acGoonts  baooma  le  arrears.,  ft  k endesvauned  to  oolJeet  such  accounts  by  "demand  For  payment",  "roatrictkin  of  sefvk®3"  and,  as 
a Iasi  resott,  "hahded  o^er  for  callcdlion'',  whichever  procodura  Is  applicable  in  tomis  of  Couhcll^  Crodll  Cortliol  and  Debl  ColtEclion  Policy. 

Hie  municipality  limhathis  risk  exposure  rp  the  follfiwing  (ways,  in  adflUkjn  to  its  nomial  credit  control  and  debt  .mansgemonit  pnocedunes: 

• The  application  of  section  11&(3)  of  the  Municipal  ^ystaiss  Ad  (M$iA),  which  penniEs  the  morrlcipality  to  refuse  connedicin  of  sefvices  whilsl  any  amoonl 
remains  eutstanding  from  a previous  deblor  on  the  ssm  b property ; 

• A new  owner  Is  advised,  prior  to  the  issue  of  s revenue  cleersnce  certificale,  Ihsl  any  debt  ramaining  from  the  previous  owner  wilt  be  Iransf erred  lo  the  new 
owner.  If  the  pfevious  owner  does  nest  settle  Ih*  outstaridfna  arnounl; 

■ The  potBcEidaticin  ot  r?ites  and  service  acoounts,  enaNInp  the  tfisconnKttng  services  for  the  nors-pjayment  of  any  of  the  indivtd'ual  defats,  in  terms  of  section 
102  of  the  MSA; 

■ The  requirement  of  a depcsTt  far  new  service  connect] ens,  serving  as  guarantee  end  are  reviewed  annually; 

’ Enopura^lhg  residents  tc  Install  water  rr>anaj)Cmcnt  devices  lhal  conlrel  ‘Mter  tlaW  to  hcusehdd's,  andfor  prepaid  elBctricily  malers. 

There  were  no  material  changes  In  ttie  exposure  to  oredll  rtStk  and  its  objectives,  policies  and  processes  for  managing  and  measuring  the  risk  during  the  year 
under  review,  The  munlcipaElly's  maxim  um  exposone  to  credit  risk  is  represerrted  by  the  carrying  value  of  each  finarscial  asset  in  the  Statement  of  Firtancial 
PositLon,  withoijt  taking  into  account  the  value  of  any  oalletersl  obtained.  Tha  municipality  hsa  no  significant  oorfcarrtration  of  credit  risk,  with  exposure  spread 
over  a Earge  number  of  consumers,  and  is  not  coneentraled  In  any  particular  sector  or  geographical  area. 

The  municipality  establishes  an  allowsnce  for  impairm  ent  thait  represents  its  esiimate  of  aoticfpatsJ  losses  irv  respect  of  Hade  and  oihef  neoeivatiles 


The  municipality  does  not  have  any  significant  credit  risk  exposure  to  any  single  counterparty  or  any  group  csf  counterparties  having  similar  diaractenstics.  The 
muoicipelity  deJines  cqunterparliBB  as  havitsg  aimilar  charecteiiabca  if  they  are  nelaled  entities,  CarKentraiioii  of  credit  risk  did  nrjt  exceed  5%  of  grq^s 
mOndaiy  assets  at  any  lime  during  Iho  yoer.  the  credit  risk  On  liquid  funds  and  derivefave  financial  ir^umonts  is  limitod  because  the  counlerparyes  ere 

IvinkKwilh  hinh  nmdH-ra+innK.  flSKinnprl  3nu  intBrnfirinnnl  r.rnrlTt-riaHnn  anRnnifv; 

2CM4  2013 

R R 


Fixed  Deposit  Investmerds 

495  760 

Finance  Lease  Receivable 

2 632  751 

2 632  751 

Consumer  Deblors 

24  025  aee 

1 551  2S2  607 

Other  Debtors 

49  1 30  626 

227  552  462 

El^ank,  Cash  and  Cash  Equivalents 

66*  600  13b 

916  552  791 

Maximum  Cradft  an  d Enlsrast  Risk  Exposure  73Q  4SB  103  2 6^3  506  41 Q 
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RUSTENBURG  LOCAL  MUlSflCtRALITY 

NOTES  TO  THE  FfNANClAL  STATEMENTS  FOR  THE  YEAR  ENDED  SO  JUNE  2014 

44  FINANCIAL  INSTRUMENTS  (Continued) 

44.6  Effectwe  Interest  R&ies  ami  Rspdcfng  Analysis 

In  accordance  with  IAS  32.67(a)  and  [b)  the  foltowing  tables  indicate  the  average  effective  interest  rates  of  Income^arning  Financial  Assets  and  Interest-bearing  Financial 
Liabilities  at  the  reporting  date  and  the  periods  in  which  they  mature  or,  if  earlier,  reprice; 

30  June  2013 


Note 

Average 

6 Months 

6-12 

1 -2 

2 -5 

More  than 

Description 

ref  in 

effective 

Total 

AFS 

Interest  Rate 

or  less 

Months 

Years 

Years 

5 Years 

VARIABLE  RATE  INSTRUMENTS 

Short-tgrm  investment  Deposits 

7 

602  540  916 

494  841  970 

- 

. 

Bank  Balances  and  Cash 

7 

(SQ2  S2a  1 16) 

47  127  950 

- 

' 

Total  Fixed  Rate  Instruments 

fi50 

541  969  920  1 

- 

- 

- 

- 

30  June  2014 

Note 

Average 

1 6 Months 

6-12 

1-2 

2-5 

More  than 

Description 

ref  In 

effective 

Total 

AFS 

Interest  Rate 

Or  less 

Months 

Years 

Years 

5 Years 

» 

% 

R 

R 

R 

R 

R 

VARIABLE  RATE  INSTRUMENTS 

Short-terrn  In  vestrnent  Deposits 

7 

349  362  619 

- 

- 

Bank  Bafances  and  Cash 

7 

[349  349  819) 

■ 

- 

Total  Fixed  Rate  Instruments 

12B0O 

- 

- 

- 

- 

44.9  Other  Price  Risks 

The  rrrunicipgiitv  is  not  exposed  to  equity  price  risks  arising  from  equity  investments  as  the  municipality  does  not  trade  thege  investments- 
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45  MULTI^EMPLOVEft  RETIREMENT  fiENEFIT  INFORMATION 
All  couni^illo^  to  Ihe  P^nFilon  Fund  for  Municipal  Councilkirs. 

Eiflptoyeei  belong  to  a vatlety  of  approved  Pension  and  Provident  Funds  as  descnbed  b^w 

These  schemes  ate  subject  to  either  a Irl'anfiual,  biannual  or  annual  actuarw!  valtralibn,  details  wtiicb  are  pnovicied  below. 

The  Municipal  Coimdllors  Fund  and  the  Municipal;  Oralulty  Fund  are  darned  conitribulKiri  ptans.  All  of  these  afore-mentioned  funds  are  mufti-employer  plans.  SufFwieni  infonriation  is 
{!)  TTie  assets  of  each  fund  ere  held  in  one  pOiTtfolio  and  are  not  noUaneEly  a llaceted  to  each  at  the  pedioipeting  employeie. 

{ii)  One  sef  df  financial  atafements  are  compilod  fof  each  fund  and  financial  StalementS  arc  not  drafted  for  each  participatliig  employee. 

|l  is  Iharafore  seen  Ihal  each  fund  operaitaa  as  a single  entily  and  la  not  dividad  into  sub-funds  for  each  parlicipafing  ampEoyer. 

Municipal  Ceunciilors  Pension  Fund: 

The  Municipal  Councillors  Pension  Fund  cperalea  as  a defined  contiibulian  scheme.  The  Cdnliibution  rafe  paid  hy  Ihe  members  {1 3,75%)  and  Council  {15.E}€l%)  is  suflicianl  to  fund  the  benefits  acenjing 
from  the  fund  in  the  future. 

Municipal  Joint  Pension  FUnd^ 

Munldpal  Joint  Pension  Fund  operates  as  a defined  conUibutioh  sebeme.  The  contribution  rale  paid  hy  the  members  (7.5%)  and  Council  (22,00%)  is  aufficsent  to 
fund  the  benefits  aceiuing  from  tha  fund  Irt  Uie  futuris. 

National  Fund  for  Municipal  Workers  - Pension  Fundi 

Nalional  Fund  for  Municipal  Woriterg  opeiates  as  a defined  oonitrihulian  st*ame.  The  oontrihutiDn  rale  paid  hy  the  members  (7.5%)  and  Gouncii  (22,00%)  is  sufficienl 
fa  fund  the  benefits,  accruing  from  ihe  fund  In  the  future. 

Municipal  Emptayeas  Pension  Fund: 

The  Munidpal  Employees  Pension  FurKi  operates  as  s defined  contribution  scheme  The  coniiibfljtion  rgto  paid  by  Ihe  members  (7  S%)  and  Council  (22,00%)  is 
sufficlarTt  to  fund  Ihe  banafils  accruing  from  the  fund  in  tha  future. 

Municipal  Gratufty  Fund: 

+0  RELATED  PARTY  TRANSACTIONS 

46.  i Servfcss  fsnrforod  to  Re/afer/  Partivs 
T ransadions  with  koy  management  pefsonnd 

T^ue  lo  the  nature  of  the  mumcCpality,  there  are  aairvicBS  provided  to  some  of  the  key  man^gament  parsonnel  however  they  are  provided  at  municipal  appievod  rates  applicabla  to  all 
membefs  of  the  public. 


For  Ihe  Year  ended  30  Jut>e2Cl  3 
Councillors 

Municipal  Manager  and  Section  57  Personnel 
Municipal  Entities 


Total  Services 

For  Ihe  Year  Hided  30  June  20 14 
Councillors 

Municipal  Manager  and  Sec^on  57  Personnel 
Municipal  Entities 

Total  Services 


46.2  Loans  granlerf  to  ReJafed  Parf^'es 

The  loan  raTiecI  the  outstanding  balance  due  by  RWBT  on  the  finance  lease  agreament 

46. 3 Compensaf  ion  of  Related  ParJfea 

Compensation  of  Key  Management  Personnel  and  Coundllois  is  set  out  in  Notes  25  and  30  respectively,  to  the  Annual  Financial 

46.4  Other  Relutted  Party  Transscfirons 

Municipal  Enirty 
Water  sales  lo  RLM 
AoGounta  ReceivaUa 
Interest,  Paid 


47  CONTINGENT  LIABILITIES 
47.i  Bank  Guaradfses: 

Thase  guaranteea  are  issued  in  favour  of  Ihe  following: 
S A S cn  Hnwons  R 409 
- Eakom  Holdings  Limited  R 11  290 
■ Magalies  Water  R 1 169  435 


Rales 

Service 

Sundry 

Total 

Charges 

Chords 

Charges 

R 

R 

R 

R 

22  545 

$44  038 

867  483 

18  635 

16  636 

41  181 

644  98B 

- 

ese  110 

21  006 

40  241 

18  450 

80  097 

21  996 

49  241 

18450 

89  rar 

2014 

20i13 

2 622  751 

2 606  tO0 

80  1 70  407  76  155  085 

-31304  260  -0  700  081 

-286  143  -288  208 


2014 

R 


400 
11  290 
1 169  435 


Pjgr- W 


47.2  CQUft 


4t.i  Cotirf  Continggni  Liabilftms 

{1 ) Payment  cUspute  over  waler  supfiJy  wisl-t  Govtanm  onl  pwision  fund 
Claim  a^airtsl  RiM  withdrawn  by  GFPF.  Ct5Si5  tendered  k>  RLM 
f_2)  CJaim  far  alleqed  monies  owed  to  Renaissance  security 

This  Mas  dalin  was  made  with  reganla  la  autslanding  payments  that  the  munirapal  ity  ewes  for  service 

npr>rlf»rwl  haR  riniihtfiil  mpritq  hirf  maltar  letill  (v»nrl  in/5 

(3}  Claim  for  damages agairt^  Ihe  G45  Securtly  for  loss  of  an  amaunt  of  RIO  million  collected  from  the  vending  machine 
The  other  party  is  prepe  ned  to  settJetfie  t^se  al  the  a mount  of  R +00  ODO.  Tho  KLM  appears  nof.  to  Irave  a good 

heiVtPl!);!^  rpTRiienEhr  IhnrA  »;  nn  nvirlflnir.n  tn  riir;nmun  Ihpir  r.lnimi? 

Numerous  reguests  were  made  for  any  proof  to  Iha  contrary  but  nothing  to  dale  haa  been  pmvided  to  the  Altorrieys  thus;  Still  awaiting  triaf. 

(4)  Claim  for  I nterdicting  Rt.M'  to  dtafpose  Of  transfer  of  Erf  2265  Rustenburg  ExtemiOJI  0 by  XsUata  South  Africa. 

Matter  sellled  and  now  awaiting  tra  nsfer  of  land  ooniinTialion  to  R .L.M 

(5)  Claim  by  Absa  TrtBt  and  ofheis  againsi  RLM  f«  wrongful!  Jnterprctalioin  andtnforcHnenl  cf  Contrad 
PartiBS  are  Still  atKchanging  pleadings. 

(S)  Claim  for  damages  in  the  amount  r^f  R50,  OOD.OQ  for  wrongful  amest  and  defenfion  by  Tsela  Kateja 
Parties  are  Still  axt^nging  pleadings. 

^7)  Claim  for  damages  by  Telkom  SAUmitad 
Parties  are  Si  ill  exr^  nging  pleadings 

{31)  Court  Order  for  Evictiofi  in  terms  of  P.I.E.  Act  by  OJS  Faufie  against  R.FM  and  30  illegal  CKXU parts 
Matter  settled  and  awaiting  iransfer  of  land  and  conflrmatlofi  to  R.L.M 
{32)  ApplicaSian  for  ra-rannection  of  electricity  by  Fair  distribiAors  9. 

Matter  settled  out  of  Court  and  in  be  dosed 

{40)  oaim  by  Olhusftse  Rapoo  against  RLM  alleging  diacriminafiofi  on  the  grounds  of  victimi^aitiQrr 
We  have  already  held  a pre  irial  confer  tnce.  We  a wail  an  aJiocalion  of  trial  date  from  the  oourl 
{47)  Cfaan  by  Olhusilse  Rapoo  against  RLM  alleging  discrTminaiwn  on  the  graimds  of  mental  illness 
We  have  already  held  a pre  irial  conference.  Wo  await  an  aibcalion  of  trial  date  from  ihe  court 

(43)  Claim  by  Othusitse  Rapoo  against  RLW  alleging  Review  apqsllcation  of  Iho  SALGBC's  Award  for  dismissaJ  of  Applicani's  alleged  Unfair  Labour  Diapyte, 
We  have  filed  our  answerino  affidavit,  wa  a re  nnocaed  ino  to  hie  our  heada  of  arqument  since  Ihe  Aorticanl  has 
(40)  Claim  by  Unit  Manager  against  RLM  regarding  a dispute  over  s notch  Increas* 

Beth  parties  have  exchanriad  pleadinqs  and.  the  applicantE  will  now  have  to  make  arra  ndements  for  Ihe  pre-trial 
paginating:  the  court  lile  ard  arranging  for  the  mailer  to  be  set  down  for  trial 

(5Cl)  Claim  by  Ramadikela  against  RL^  regarding  A review  appUcatlon  to  set  aside;  an  arbitjation  amrd  of  the  CCMA  in  favour  of  RLM. 

The  pleadir^gs  in  ihe  review  application  have  been  exchanged  and  the  same  has  happened  in  r^pect  of  an 
interlnfs  itfwv  ennknatifin  Tn  shite  rviir  hrniinhr  hv  Mr  R*m*rtitf:la's  aHrtfrtftvs  si  well  The 
review  application  was  scheduled  far  hearttig  on  13  June  2014  but  was  removed  frote  the  roll  by  Ms  attorneys 
after  ho  passed  Sway 

(61)  Claim  by  Mahetwa  Envito  A Safari  Guide  against  RLM  regarding  Breech  of  Agfccmcrt 
Removed  frem  the  roll 

(62)  Claim  by  M ichael  Sibonglle  Mabena  for  i/andellsm  lo  property  (3  Vodacom  Public  Phones  Contamars)  by 
RuStenburg  Local  Municipalily  (Traffic  Offrcaia) 

We  ware  wailing  for  the  complainant  to  lssub  aummona  if  any.  against  the  Municipalily.  To  date  nothing  has 
happened 

(£3)  Claim  by  Thomas  Alexander  Brough  and  Others  against  RLM  for  DemoRshmg  of  structures 

We  were  wailing  for  Iha  complainant  to  issue  aummona  if  any,  against  the  Municipality.  To  date  nothing  has 

happened 

(£4)  Claim  by  HN  Engelbrecht  against  RLM  for  Da  mages  of  wstermelona  in  ihe  amount  of  RfO  Mp-QO. 

Wa  have  noi  received  summons  from  Ihe  other  side 

(£S)  Claim  for  compansalion  for  injuriea  sustained  by  Ban  Loyd  Molapo  as  a reautt  of  aavena  etectiic  hums  when 
the  Plaintiff  stepped  on  a fallen  electric  cable. 

Parlies  are  still  exchanging  pleadings 

(£6)  Applioalkm  for  Review  of  Ihe  Cauncil  Resolulicn  regarding  Ihe  removal  of  ail  advertiaing  gantries  by  Lesedi 
NewaCC 

Thfl  olher  side  appbed  far  trial  dale  at  the  North  West  High  Cpuft,  Mahikeng  Dale  a llocaled  for  Ihe  hf  August 
{50)  Court  order  to  Restrain  RLM  lo  Irtterdid  the  otHistructlafi  of  RRT  Route  at  R510  road  due  lo  the  allegations 
of  the  absence  of  the  Water  Use  Licence  as  required  by  the  National  Water  Ad. 

The  applicant  applied  far  Rule  36  {to  insped  doeumenls  referred  to  in  our  papers).  No  date  yet 

(50)  Declaratory  Older  to  com  pel  the  Reaponder>l  (RLM)  lo  comply  with  applicable  legislation  with  regard  the 

RRT  Network 

{50)  iDectaratory  Older  by  K£  Enterprises  to  compel  the  RLM  to  com  ply  with  applicable  legislalfan  wtti  regard 
the  RRT  Networii 

Interdict  against  RLM  not  lo  rel^se  the  retention  money  lo  Mozedem  Civils  in  respect  cl  I kern  alerig  water 
reficulatron  proiect 

{61 ) [>ectaratory  Older  by  RLM  to  A Tayob  Claim  in  the  amount  of  R430  1S2-t>[l  repfesenting  the  outstenidi  ng 
amount  for  the  Software  provided  by  the  Plakitiff  {Breach  of  Conlract). 

(£2)  Urgent  Application  by  RLM  agslnsl  Simort  Sogorie  and  olheis  ip  Interdict  the  Responderirts  frean  irrpmidaitirig, 

f63)  Claim  in  the  amcuril  of  R43e  1S2-D0  rapresenting  the  outstanding  amount  for  the  Software  provided  by  Unispfl  Pty  against  RLM  (Breach  of  Contract) 


CONTIMGENT  ASSETS 


47.3  Court  Praceedingsi  Contingal  Assets 

{S)  Court  order  collection  of  errears  owirjg  and  for  eviction  hy  RLM  egainsl  Mi  and  Mrs  MD  Setae 
Parties  aresiill  exchanging  pfeadings. 

{9)  Court  order  collection  of  arrears  owing  and  for  eviction  hy  RL  M against  Mr  and  Mrs  SO  Tshoae 
Parties  aresllll  fstchanglng  ptoedinas. 

(10)  Court  order  pqllectiflr  of  arrears  owing  and  for  eviction  by  RLM  against  Mr  and  Mrs  BB  Bo«man 
FertLes  are  Still  exchanging  pleadings. 

(1 1)  Court  order  collecliofi  of  arrears  owing  and  for  eviction  by  RLM  against  Mr  and  Mrs  LP  Dube 
Parties  are  still  exchanging  plead  Inga. 

(12)  Court  order  cofledlori  of  arrears  owing  and  for  eviction  by  RLM  against  Mr  and  Mrs  JA  Jonber 
Parties  are  still  exchanging  pleadings. 

{13}  Court  order  collection  cf  arrears  owing  and  for  eviction  by  RLM  agamat  Mr  and  Mrs  AK  Kgopane 
Parties  are  Still  exchanging  pleadings. 

{14)  Court  order  Dolladion  of  arrears  owing  and  far  eviction  by  RLM  against  Mr  and  Mrs  MG  Maponyane 
Parties  arc  still  exchanging  pleadings. 

(1 5)  Court  order  ocpllectiort  of  arrears  owing  and  for  eviction  by  RLM  against  Mr  and  Mrs  LF  Mioagi 
Parties  are  still  exchenging  pfsadings. 

(10)  Court  order  collecliort  of  arrears  owing  and  for  eviction  by  RLM  against  Mr  and  Mrs  M Moortsaaimy 
Parties  are  still  exchanging  pleadings. 

(1 7)  Court  order  collodJofi  of  arrears  omng  and  for  eviction  by  RLM  against  Mr  and  Mrs  DB  Mptifu 
Parties  are  still  exchanging  pleadings. 

(1 0)  Court  order  eollectlofi  of  arrears  owing  and  for  eviction  Cy  RLM  against  Mr  and  Mrs  OW  Fhol 
Parties  are  Still  exchanging  pleadings. 
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(IS)  Court  order  collection  of  arrears  owing  and  for  evidion  by  RLM  afgalrisl  Mr  and  Mis  GT  Scakalslo 
Paitias  are  still  eKtbanging  pleadinqs. 

(20)  Claim  to  rocaver  (hs  amount  trf  R161  000-00  previously  paid  to  the  Receiver  of  Revenue  in  ro^eci  of  the 
rndial  irqnaier  of  tbe  property  from  the  RLM  to  the  MFM  Motor  Spares- 

A Power  of  Attorney  was  drafted  and  it  was  sent  to  Therort  Joidaan  &Smjt  Atlomeys  in  Klerksdorp  to  do  the 

necessarv- 

(21)  Court  order  coJIectbn  of  arrears  owlnti  and  for  evidion  by  RLM  against.  Mi  and  Mrs  E Molcifc 
Judgment  was  granted  and  we  await  Warrant  of  EKBOirtion  Fiom  Sheriff 

(2Z)  Court  order  ooJiectbn  of  arrears  owing  and  for  evictlorr  by  RLM  against  Mr  ard  Mrs  VN  Myoll 
Decision  was  i^keni  .rwt  to  pracsad  with  the  EKoeptipris  and  that  the  matter  will  be  set  down  for  trial.  Discovery 
Notirr^  wns;  filMf  ond  awAirlno  Irtnl  date 

(23)  Court  order  cofleclkMi  of  arrears  owing  and  for  eviction  by  RLM  against  Mr  and  Mis  RR  PielcrsOT 
Judgment  wes  granted  and  we  await  Warrant  of  Execution  fmm  Sheriff 

(24)  Court  order  cotlectlofi  of  attears  owing  and  for  eviction  by  RLM  against  Mr  ar^l  Mis  NR  Adams 
□eciaion  was  taJwn  noJ  to  proceed'  with  She  Estceptkma  end  tt^t  the  matter  will  be  set  down  for  trial.  Discovery 
Notice  wa  s filed  a nd  »waiHwn  trwi  date. 

(25)  Court  erder 'DollectkHi  of  arreara  owing  and  for  eviction  by  RLM  againat  Mr  and  Mrs  JC  Eyman 
Judgment  wasgtanted  and  we  await  Warranl  of  Execution  from  Sheriff 

(2^)  Court  order  coflection  of  arrears  cwing  snd  for  eviction  by  RLM  against  Mr  and  Mrs  EM  Gierite 
DcCisicn  was  talujn  ncf  Co  proceed  with  the  Exceptkwis  and  that  the  matter  will  be  set  down  for  trial.  Discovery 
Notrce  was  filed  and  swaitino  trial  date 

(27)  Court  ord«-oo(lect4Qfi  of  arrears  owing  and  for  eviction  by  RLM  against  Mr  and  Mrs  KM  Kgosana 
Judgment  was  granted  on  19  Febniary  2013;  awaiting  Warrarst  of  Exaculion  fram  Sheriff 
(20)  Court  Onfei  cofiecytm  of  arrears  owing  and  for  eviction  by  RLM  against  Mr  and  Mrs  M Kruger 
Judgmeint  waa  grarHed;  awaiting  Wamant  of  Execution  from  Sheriff 

(29)  Court  order  ooHedien  of  arrears  owing  and  for  eviction  by  RLM  agaisnst  Mr  and  Mrs  LM  Lefiotloane 
Judgment  was  granted;  awaiting  Warrant  of  Execution  from  Sheriff 

(30)  Actiun  against  IBD  for  dedarirtg  the  sals  agraement  of  Jand  invaJId  and  raturn  ef  purrshase  price  - High  Caurl  - Waffkeng. 
(33)  Court  order  for  eviction  by  RLM  against  Martin  Van  WyK  at  Amhertwom 

Awaiting  SharifTs  ralurn  of  sarvice. 

(34}  Court  order  for  eviction  by  RLM  against  Moses  Morakengi  at  Ambertooom 
Debtor  sstljed  arrears 

(35}  Court  order  for  eviction  by  RLM  against  Ntlale  Mafera  at  Ambarboom 
Awaiting  Sheriffs  return  of  service  and  Warrant  of  Evecutian  snd  Eviction 
(30}  Court  order  for  eviction  by  RLM  against  Lebang  Dtictsc  al  Amberboom 
Matter  settled  before  ibe  Iributwf  and  debtor  lo  make  payment 

(37)  Court  order  for  ovicbon  by  RLM  against  CR  Cole  at  Amberboom 
Awaiting  Sheriffs  return  of  service  and  Warrant  of  EKecutiofi  and  Evieden 

(38)  Court  order  for  evicbon  by  RLM  against  J Ferris  at  Ambarboom 
Debtor  setlfed  anroars 

(39)  Court  order  for  evierion  by  RLM  against  ND  Khunou  at  Amberboom 
Awaiting  Sheriffs  return  of  service. 

(40)  Court  order  for  evietiofi  by  RLM  against  JM  Van  Zyl  at  Ambaljoom 
Awaiting  SberifTs  return  of  service. 

(41)  Ctourt  order  for  eviction  by  RLM  against  TIolang  al  Ambeitoom 
Awaiting  Sheriff  a return  of  service, 

(42)  Court  Order  for  eviction  by  RLM  against  PM  Janso  Van  Rensburg  at  Amberboom 
Awfiiting  Sheriffs  return  of  service. 

(43)  Coerl  order  for  Hvidion  by  RLM  againat  Grat^  Chaul^e  el  Ambarboom 
Awaltina  Sheriffs  retom  of  service. 

(44)  Cwri  Older  for  evicsiun  by  RLM  against  S Sedle  at  Amberboom 
Awaiting  Sharitfs  return  of  service. 

(44)  Court  order  for  evictwn  by  RLM  against  OifteiedI  Mofudl  at  Ambertxsom 
Awaiting  ShartEf  a return  of  service. 

(57)  Court  oderto  Restmirt  the  operation  of  illegal  tavem  andfer  demolition  of  illegal  stmcHife  by  RLM  against 
Randy's  Tavern 

Matter  nam-oved  from  the  court  roll. 
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47.4  Landfrlt  Sites: 

The  munjcipalily  does  ncri  have  permits  tor  Ibefclicwing  landfill  sites: 

- fiethanie 

- Lelhabong 

- Marika  ne 
■ Monnaka 

- Phatsima 

The  municipality  might  be  fioftd  and  penalised  tor  operating  unlicensed  landfill  sites  by  the  Department  ijf  Envinonmenlal  Affairs.  However, 
munldpailty  coukl  not  reliably  estimate  the  probable  fine  lhat  might  be  Incurred  as  Ibcra  are  no  known  similar  cases  againsl  ether  municipatllies. 

47.5  Wade  curve  agreemantt 

As  a result  of  |be  uncertainijes.  a rising  from  Ihe  dispute  declared  by  Ihe  unioiss  and  the  pending  litigattonr 
regarding  the  wage  curve  agreemetiL  the  munidpallly  may  have  art  addltiortal  payable  for  employee  wages, 
depending  cm  the  euteome  of  Ihe  pending  liligatton.  It  is  not  practical  te  raf ia  bty  estimele  the  emeuni  df  Ibis 
payable  prior  to  the  outoome  of  the  pending  llllgstion 


IN  KIND  DONATIONS  AND  ASSISTANCE 

The  munleipalily  received  Ihe  fdlkiwing  Ih-klnd  donations  and  assistance. 


600  000.00 
1501300.00 
2DQ  QOQ.DO 

PRIVATE  PUBLIC  PARTNERSHIPS 

The  municipalilv  was  iwl  a party  to  any  Private  Public  Psrtnersbipa  during  the  year  under  review. 

EVENTS  AFTER  THE  REPORTING  DATE 

Nu  tnateriai  evd-Hs  occurred  wilh  inspect  1c  the  ZQI  Sf^QI  4 One  nelal  year  end  after  t1ie  dale  ef  Ihe  atatewtenE  of  financial  pearlkin  in  reaped  of  loar^, 


(i)  Secondmeni  c(f  SAICA  trainees 
(il)  School  of  excellence 
(ill)  Saturday  school  - ABSA 
(iv)  Saturday  schaoi  - Standard  Bank 


COMPARATIVE  FIGURES 

fhe  comparative  f*Uijies  Were  restated  as  a rcsull  of  the  effect  of  Pnor  Period  Errors, 
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LOCAL  HUNiuiPALirr 

hiDtES  TO  THE  ElNAlhiClAL  HTAtU^TS  FDR  THE  YEAH  ENDED  3[>  JUNE  S>^4 

4»  EUPOFT  INFOHWTION 

B4jdg«Urr  And  pArtod 

Tbv  but^A  vrai  [pqnmt  3nd  proKuLol  cr  accnxd  boon  in  Irw  wlh  lha  mouri  bma  Kcauntng  in  lh«  SiBinad  illUlBiiiciit!i. 

TNa  budgd:  wna  pm^xum  ta  in  an£f  ponod:  wtiidn  r%  amlbr  la  1he  firuHiud  pomt  dI  nvunk^^tiitKa  ija.  I July  3£1  Junes. 

^.2  Chargee  Emni  jpprDVEd  to  llnal  budget 

Ctungoe  tcm  upfucucd  1d  lYid-  budget  jm-  dua  In  mdlccdcna  ^Nn  t-TC  budgd  nl  aUbaid  VeHlng  nseorved  which  vhiTia  nd  bixlgdicd  ior 
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